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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
loans and ad professional skepticism throughout the audit. We also:

ificant crolit exposue to 3

Kathmandu, Nepal
+977-1- 451131

atement of the consolidated financial statements,
whether due to fr: or form audit procedures responsive to those risks
and obtain audit hat is sufficient and appropriate to provide a basis for our opinion.
The risk of not d material misstatement resulting from fraud is higher than for one
resulting from error as fraud may involve collusion, intentional omissions,
misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
opinion on the effectiveness of the Group’s internal control

s * Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by ment.

Conclude on the appropriatencss of manag o
and based on audit evidence obtained, whether a material un;

Identify and assess uu risks of material misst
fi

A g A Frawed a0 TR ReP)

assessments, and controls over the
monitoring of credit quality.
Wecvaluate ‘IvsRﬁannohmetmhl

forgery

Aa per the NFRS 9. Expected Credit Loss Relted Guidelines
24, Brls o requied 1o impairment on- cre

Independent Auditor’s Report
cholders of Nabil Bank Limited

06X AR R 0s] qE 1

L eatocimed s as per NFRS 9 and
* Existing regulatory provisions in Unified Direcives

To The SI

We assessed the methodolog
and data used
o developing, D,

AT/ R IR G A/ () %,%3,74,¥¥,0¥0 %,9%,%9,05,489

Accordingly, the higher of the above s taken as imp:
for loans and advances. The Bank's Portfolio of loans and
advances amounts to NPR 433,679,749,277 on which the Bank has
reported the higher of the followin

Report on the Audit of Consolidated Financial Statements

Opinion impairments:

inty exists related to e
ant doubt on the Group’s ability (o continue as g
ed to draw attention
uditor’s report to the related disclosures in the consolidated financial statements or if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

A A FIUATE AT %¥,34,90% 5,R5,R5,8\%

statements of Nabil Bank Limited
1 position as at
ted statement

e accompanying consolidated fi :

We have audited
1nurnd to as the

Current Year

HERSD in ou

A 059/ FN ATH/ (AEEH) qTe fafa~ Fagsare / (@TUasH1) TUH S

and finance officials 1o
ts applied in
ding

per NRB Directives

3 u.umh\m

of other comprehensive incorm d
r then ended and notes to the consolidated financial statements,

statement of cash flows for the y
ummary of significant accounting policics.

S = including a i overability of exposures conditions may cause the Group to cease to continue as a going c
9. |HERI ST H (4,95,4994,539) (9,3%,4%,59,40%) Emente De il T per Nl |+ We tested the design and operating - E csentation, siructure and content of the consolidated financial
- o S effectiveness of periodic internal

‘ The Bank's portfli of louns and advances s matrial 10 the

ures and whether the consolidated financial statement:
ons and events in a manner that achieves fair pres

3), estimation of
wlt (LGD), Exposure |

accompanying financial statements of the Bank present fairly, in all nmluml
d financial position of the Group as at 32* Ashadh 2082

In our opinion, the
respects the consol

reviews of asset quality and collateral
values.

Ty of Deflt (7D, Lowt Given D

ation,

3 el TEas H (¥,%4,%% ¥0) (R,%3,49,03R) its consolidated financial performance, and its consolidated cash flows for the year mm umm in | at Default (EAD), and consideration of forward-looking | » e evaluated the adequacy and * Obtain sufficient appropri dit evidence regarding the financial information of the
accordance with Nepal Financial Reporting Standards (NFRSs). e transparency of related disclosures in Group’s activities to express an opinion on financial statements,
the financial statements in line with
- N N BC oF 2y Of NFRS 9 and NRB requirements,
3 ISl wumETS F (9,%3,3%,05,5%0) (RR,3¥%,0%,c5R) Basis for Opinion n A oirhic i g We communicate with those charged with governance regarding, among other matters, the planned
We have conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our @ mater ofhigher imporance L e provisions for loan and advances as scope and timing of the audit and significant audit findings. including any significant deficiencies in
N i e = responsibilities under those standards urther described in the Auditors Responsibilities for the tements. Hence, we have determined this as a Key Audit Matter. | . NRB Directives requiremer internal control that we identify during our audit
¥ FENTA AHISF SOearaet #19 (4,23,39,¥%0) (%,9%,9,05%) Audit of the Consolidated Financial Statements section of our report. We are independent of the |- | =
up in accordance with The Institute of Chartered Accountants of \wpul\Al(‘.’\\'»!lnmﬂn};ok of B \ln'»mm;?{n] Ie(u-::uln-w Systein and Controls Tmpacting Wealso provide those charged with governance with a statement that we have complied with relevant
. N N Code of Ethics for Professional Acca ents that are relevant Financial Reporting ethical ing and to with them all and
W FHATT GITE 97 a1 At # (5,3%,93%) (9,3%,8%,¥4%) 10 our audit of the financial statements in Nepal, and we have fulfilled our Ethics for Professional The [T cnvironment of the Bank is complex and uses a large | Our  audit  approach  regarding other matters that m mmM\ be thought to bear on our independence, and where applicable,
Accountants, We believe that the audit evidence we have obtained is sufficient and appropriate to ‘ t IT systems. The | Information T f the Bank is related safeguards.
provide a basis for our opinion inancial processes are dependent on [T | based upon the Information Technology
% ST S FT (39,%9,345) _ | Guidelines issued by NRB and it also | From the matters communicated with those charged with governance, we determine those matters

Key Audit Matters gnificance in the audit of consolidated financial stat

he key audit matters. We describe those matters in our

that were of most
and are therefor

ments of the current period

Key audit matters are those matters that, in our professional judgement,

o Fq: R,0%,90,5% ¥,R¥,35,8%% the audit of the financial statements of the current period. These mat ‘addressed in the context reporing of daa o | or regulation precludes public disclosure about the

of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do e fo S| we determine that a matter should not be communi :

s not provide a separate opinion on these matters. We have determined the matters described below to e o consequences of doing so would reasonably be expected to outweigh the public interest benefits of
(%) 9T AT R,33,93530 (40,00,000) be the key audit matters to be communicated in our report 3 ovisioning of such communication.
wracy and relailty of the nancial reporing process based on
_ = —— Tow o Adiaadred B Koy . control environment, | ageing on test check Report on Other Legal and Regulatory Requirements
e [ N ArArE Saeatae @ ¢ oy 3% . B SN ey Audit Matters Audit Matters
@ /R T SR ™ & %0435, 554 4,0%,35,2%% e — We have obtained satisfactory information and explanations asked for, which to the best of our
- iterest Recoznition

knowled;
branch o ate for the purpose of the audit. The accounts
the Bank have been maintained as required by law and consolidated financial statements are in

nd belief were necessary for the purpose of our audit; the retuns received from the

Interest income of the Bank is re
Guidance Note on Interest Income Re
B
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a clear understanding
ess of acerual of interest
nd advances_in

9. A & ATl AT Teall (-) / T aqDT AGA g aAlebl SATTHT AGA (+) S4,4%,3%,00%
agreements with the books of account maintained by the Bank. In our opinion, so far aj
— T T P 2T from our examination of the books, the Bank has maintained adequate capital funds an

[ provisions for possible impairment of assets in accordance with the Directives issued by N
atements. Bank.

R FAGT GHN(AT AT €T &6 () / AG (+) - _

e Core Banki

Bank

+ We obtained an understanding of

the Bank process for classifying
| loans into Stages 1-3 s per NRB
ECL guidelines

3. WAT JUERIET AT &7 AT e & () / Alg (+) - - |

and Acquisition
ter, and only cash-based interest income during a |

2ed. Similarly, for Stage |

To the best of our information and according to the explanation given to us, the Board of}

Ny - N e . oS ca ¥ 0% R0 | v s e o of Uit Finance L. FY 2077778 | Our approach reading rssogaton and e .
A Sffepy weAferep qEAT e AR e F4 ) 7 AE () (RO,R3,53,3%W) (A,4%,0%,303) ases nerest income i recognived on acerual basis (coupon e |+ ¢ accuracy of the Jou | Bk 1d Y 20787, e Bark hs | impament of good the representative or any employee of the Bank has not acted contrary to the provision of I

aused direct loss or damage to the Bank deliberately or acted in a manner

quarter is also recognized as interest incor jons  based o the | mpairment testing of

21K | e\ . 5 b . =
L 3 e a0 /7@ (%,%% 5R4%%) (R¥,995%,3%9) o g nd 1 podstl e it s ol R e jeopardize the interest and security of the Bank and the Bank has not acted in a manner o
8 ) (AN The m: um}:\ ik d for the u\vm‘»x recog umm: ‘ :;m, m\-llkm\l\m.l\‘m sdded dring fected by expected future market or cconomic conditions. | other indicators taken by the Bank. the interest and security of the depositors and the investors.
process. Hence, it creates ris oper application o e quarter, based on stage at aita |
3 nidelines, in stagit cial assets and \\‘umm ation ¢ l inte reco; s ore v consiiiiad i adit Mate:
% @niast (Goodwill) 3fa (-) / 4l (+) = - fhcome. So. this may - et ona smpi | s, we have considered hs  Audi Mater - I | y.
come ofthe Bank. Ther recomition of terest
i o heBank. T pased on stging of loan and Information other than the Al Statements and Auditors Report thereon y )
© Bargain purchase gain #1 7ig (-) / F4T (+) = = | eisiees The Bank’s Management is responsible for the Other Information. The Other Information comprises / b oot
. | the information included in the Annual Report but does not include the consolidated financial
T F1 afg i statements and our auditor’s report thereon. Our opinion on the consolidated financial statements
= Actuarial FAG () / T (+) (4,3%,0%,3%3) (5,30,%5,204) does not cover the other information and we do not express any form of assurance conclusion Gyanendra B. Bhari, FCA S
I gIeE | Bank comprises of i I connection with our audit of the consolidated financial statements, our responsibility is to read the COP No: 07
b Sl (¥,59,23,34%) (]%,95,549) velopment bonds and other information when it becomes available and in doing so, consider whether the other information

edge obtained in the audit or
ave performed, we conclude
. we are required to the

iis materially inconsistent with the fin:
ppears to be materially mis
of this other

UDIN: 251207CA00070VnfMP
Place: Kathmandu, Nepal
Date: 12/05/2025

ew of the investment of the
and it valuation having

o NFRS issued by the
rd Board of Nepal

otherwis
that there is a material
matter to those charged with governance.
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= We assessed the nature of expected
cash flow of the investments as well
as the business model adopted by the

and Those Charged with Governance for the Fina

| Other Comprehensive Income
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| Statements
Given the varieties of treatments recommended for valuation of |
| investment based on nature of cash flow, the business modcl

on of the consolidated financial
tandards (NFRSs) and for such internal
ble the preparation of the consolidated
whether due to fraud or error.
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Management is responsible for the preparation and fair prese
Reporting

3,05,R%,0¥ 959 395,90,4%,¥3 | statements in accordance with Nepal Financ
control as management determi

financial statements that are free from material misstatem

considered as Ke

ure of cash
nt intention of
1.

or the investment valuation that arc
ortized cost, we checked
mortization schedule on

ter in our audit.
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sement is responsible for as
applicable the matters related to going
the management cither intends to

In preparing the consolidated financial statements, man

Group’s ability to continue as going concern.
on a
¢ operations or has no realistic alternative but to o so.
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concern and using the
liquidate the Group or to

For quoted investments valued at
Fair  value  through  other
‘ . comprehensive income, we insured

TG AT (3,90, 45,32 %93) (R,29%3,%%,5¥0) the Group’s financial reporting process

The Board of Directors are responsible for oversee

that fair valuation has been done at

Auditor's Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the consolidated financial
aterial misstatement, whether due to fraud or error and to issue

statements as a whole are free from
an auditor’s report that includes our opinion. Rea
is not a guarantee that an audit conducted in
misstatement when it exists. Misstatements can arise from f
if individually or in th te, they could reasonably “be exp
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ud or error and are considered material

ted to influence the economic
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