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AT SHERAT & % AT &3 PRS TUHN B | T YR AT, 059 /53 AT Aehehl el FoATAT AT <.
Y ¥ U5 IS TUHT G S ATeedl AT, F JAHTHT TS ¥ 93 YIAMAA Tl &7 | T8 T @ qh &
&1 9 bl Bl FHEATT @F &Y A 3 FE WH B A Td AL 050/59 AT F. 3 A oY FIE
TEH! TUATIA! FHART AT HAGLAT Afeehl FHATT GAAT I Td AT.F. 050 /5] F FHART @ T 3
qE 0¥ FRIS AT T ALF. R059/5R AT T 3 IqF W FXSHT TS ThA AUR T | qT qoaTad @
T QAT & S IAIC TN 3. § A ©¥ RIS AURT G | A, AT.F. 059 /5 AT FHell ATl FTLIT
eI SepebT AoalTer HATRT Afereal AT T JoaTHT Q4 &% Taeraer gfg 98 . & o¥d 3 € Eehl
sfavs | e ol TR AR YUHT qhg AT AT BT TLhT ol AT AT ATIAFL TATTART
AR @ AN 7841 FX @ GHT oA dig & TUHl Jrgwg | T AL, 050 /59 AT = X @9 %
q A & FUS TWHA T ATA. 059 /63 AT TR T ¥ AT Y& FS ol G | TITIN G& FATRT A T
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Sehel TS TAT A faeA Tehfeqer HIAHATE AMEFeedTs [arT= JhReT JaT qiaemes IaTT 19 ATTEH]
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THIEAT AATIHT TSTHET FA T 395 T G | dobel [A0T~ 2ATIRE Frgeed 9,309 aeT Point of
Sale - POS #f STeT™ Xl § | (A9 I [T Tl SRT e higa qa7 fae F1€ a9 dohepl
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AR AHAATS SATTHT MG ATHTATHT eIl F&TT T AT BT T HTH TR Faardeedis
QR T FHTALT T el HUHI B | UL FATTHT Sebed el 30, ¥4 Y ST FIE ¥ 2339 Hige FE TRo
weebn faat | Sfae F1E T hfeT FISHN HT T@T FHT UYT LT T RQ,04% TEH T | AL 053 ATUTE
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S, FHEE TooTaehl F=d @I, HHE IRER GReAT FoId @ral, AN = @rdl, HHET e Sad
A T, BXT 83 F= @I, HART Gd(g = @ral, PR fewITe uhrswe, ASBA YOI, Srezwe aal
Hrarga dfe, fute 1€, fafwer werer Afaurer siivaer fafa=r a=ra @rdes da=T drEta W B |
ebel Bl WY AT AUV FEIREEET (Ao faUTer FaT YeTT TS AR B | T Wl % FdT AR
FHAES Bl A IR T AT FFAEE Tahl i | debebl W,000 TRT TGl (U TATIE AThaT &l
|

b ATHAT AEFETATS ATHAT ICATEH T AT Feol TTHT TATIAH! AT ey JaAefe el g | sepel
HTRAT MEFETATS ATH FATTAT FTSTRAT AT g TIT ATILAHRAT AT FaT &7 T ATTH 3 |
TITIAT FIASRG § TG bl [aae TepIRepT AATAAH T AT IcATae ¥ JaT TTT T ATTHT BT qaTaiac
T, | Sl ATRS YT T FaTAT e gfataer gamrare i st fafirse o aqrs" awa quer
B | BT Visa Electron, S0 (a2 HTEe% AU, TR T FARAR T VISA FI TSl AThT T8 TTHT B |

yrET R

TG WATRT 0GR AT Sehehl FISHTST SUCTHT (97 9% TIT AMMEX 5 T el 0% MMEES FoaATATH
TEHT A | TG TR FehehT YO FIT TAAEAT HTgwey qAT FITl 9 Fe 395 FT WAad Tk Aavee
(ATM) F=aTATHT Teehl S |

N T

FEIWTT A TIT AT ATEROATE T e Iof WA TEehT §f | Tgaers STaRel q4r
fgrgepdress! (Haqare F=fad Uger faxdiia Feardr Semas qar qfqe dreRe S quee dfd q
AFITF T | LA T Sebebl T FIH FRATETH! ANGUAHT TTHT Wbl % qIT &5
GIET AT GelTeleh AT HTH BRATEES IS TGS T Aebehl AT A BRATHATIEAT Fé sferal
U5 IR FEANTT MR [ T T bl ATHANT IR1SH qoaraes ATATd MR Bhaniie & 3 |
R e

SeF AT SeheT TFATET & (A BTIEeHT Svaivied SaHebT GeaTe T qaT SaeHT gaaa SaHe
THAH I T g9 TSl G ANMGH ez AT TS TR G |

&fFg FRIAREF! fqaATadTd ATTHT T AT TEATEAT AU HHCT FGHETH! AGTITIAER] AT AT
fERTeRT TR TS Wbl FAT=AT TRUHT ) | Sebed ATRAT AGIIET Hied Foll, Toamerd, ok qaT
T SAGHEEH 3T AT TS AIRE (HI=A0 JUTEes A% q38 Ia7 THEHRT awrsd Jid

fTT®r @ | S AITIA, UEd qe=, Stress Test TAT (b BRIEREAT i fafq= faoaesar
ATFYTE ANa (a9, IRIT TIR T HATAT T TG [HAT80eR! 3 |

. B SR I
FATENT FEI eI STGHPT THTH IeaTT T Je9dol SHAT Gg Holl SGH AGIIT [F90T g
TRUHT B | TF (RIS HSA1 JAT8 T ATH FA @ FFiedd R0 ARaHess, (Ha#e Hearae aree
UIISUEES, Aehehl AT M (MAAESHT GTAAT A ST qAT HUhT ATTbigd ATGHBT
foreqa AT TR | A AN FHATHA S HAALATH] ALAT T qAT ATHT AT G ATMGHbT
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TS |
oA AGH FTEGT

ST FRTERHT FoaTad SEH Fe 7 (o2 Wl grg | yrataet fasprae s Fa1 T4 SieHes
Stepepl q—{Ta| qar arediee = quell =7 3 2% gues | ToaTad Sad TawaTawe
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FTHT AT STUHT FTHT BT fqeaed & |

AT SNGH 9

forTe®AT eTHIer WRTT qRAATHN ATATRIT IAR AGTAH! HFLAT T Tl FRU Sbehl @3 AT
HATRTATHT I TR AAIATE ATHAR] TTHT (AUR TIATATRT BTeAD] T HITART [GAHT g T STALATRT
qEH AFTT T RUHT T Wi AT el & Tepord, TR (RO JAT BIar T ATHT GHAHT
AT THET IUANAEe aATS Wbl & | JHAT [a=AM WWhl ALCO/Pricing Committee o I8
fepfaae STfEH®T TAREddd T Tag |

TR NGH AT :

IR SAEH FFred] S T =A@ TRl G T TET SaH qeaesebl debel (arad ST fageror
i dife SEur T aere R g | faaeft fafawaer geder ufadaare gv ae Sitgwarg
AR I b faaelt qeTRr sERarars fAtad oeEe T Wi qur wrafaty s g o
TR ToARPT ATEIATE G FAfaa FTHT TRTaeier MY Aaedes Sifq Mg avrey sawan
frerzuet | ST faeam ewr ALCO/Pricing Committee QWWWW
T e |

(@) IHINF STANIA :

S HFAIIE JEIART AIAATT ATRAT ATHINTF SARENIA Jiq T AfqT 7 T el B | bl HET &
EAEEHT [y FNTE qATS el |

() frer :

Sfepel AT BR TR FATIR! Joaed eIl AT I== RIGATHT Hgd T gqel BRI T
HY GST Y AT HITHAT AME T § ATGHT XA AqIT FEART T Wbl B, |
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TR ATV SATTETE. AT T TS AT FIAT (a0 avrehT faandiesars sraard 9& =
AT TEHET FATFIE T JIHTAT TgHET FATFIAETATS AT FEART Tl FaT |

el qTeRt fafaeT gaerer farenr, ey ¥ AmH@IfaE AT ARETE TS e9dd Kathmandu
University School of Management (KUSOM) &1 [q=mefi-"qcadT q==aitdd ATAINSE TRASHeEdrs
A FEART Y& THl B | BT T, Project Mirmire o SATHS! ThabddT (aaTdigweed!
faeprg o v ¥ @9y faw@ gge 19 RUemedr weaauld @tgafg IRREFT ; Project Harsha o
TG (AT vt faandiesars s{el qor T deard, w@e-w@wgdn, A< aar fefaed
ATETT, HieATaR Geared] <A, GeAgs AR TIT ANHAT FEIIRTAT TAAATSTET FIAHHATH
TEANT TATEREH § | AY T FAHAA [arqeT IIeRdr Jar T=rd=r Fasha, @ ffaw
AT qAT 98T, TAhs, AXARTZH ATHUTES ¥ AUIEE [AauHThR T THITIHT ATERICHE TATE
TATEREH B | ANTHAT TE9THT, Project Abhilasha & THST-HAAAT TRITIARIHT faames, @
b ¥ FEFRISTEAT THITAF JHE TEAE® qgE e (a9 a¥ N Iaaerl THI0 ATeAaTAbTeedTs
foamera 9 Gfvd T ITITCTE A9 TAGH TRREHT G | AT, AMEHT TITHT Project Aasha o
TAATRTETHT FIERAT 9T AqAT FAHE, e ifay geared, gass qar afas arasfy faao,
T@T TAT Bi=R TS, TEAHTAT GIRATITHT TAAIHTR T [Mafeuar aHary ? faardeesr 77
ferepT e ARTET ATSREH G |

HETTeRT SeTehl, IEAYR ferd TRl fqamera off Swar Areafues fameradr faaw e fqardiesans
FSR HIEAAT aTeT fordr orr foremar e siga 9 dreme faaeer weer foar | ardr freeshe,
FATTRT AT At qreatas faameradr fFardiesdrs W S 2T 42, TegeR ARIATCAH, TETeHT
AT FEHE! FFITATS TEARTATH] TART T AT 7ot fuvez, faames afwaw fox amn s @=g
frge arireRr Ffaur yare T qearTet A BrsEe sear Arentaes fareaers 9t F@ 9 §) ¥
aTer FS ATETESE! AT ofdes Fedm, A faamier Areafas faaredaed a=ared" eadr agra
¥ FHY [ ardrERuE quR T e ednT I 99 |

A HeMR ATIRAT (FATAART TATER [GhEF Ta7 ATGAF Gade®s [qear 19 [Reh R J=2d
ASVE TS Y WATE ATIF FEART Jard Wl o, oot faendiar w@eg v @Rivd ararazer
TR RTET YT T WEART IS AT AMGUHT B | AT, A H AR [aI AT
TSR] AL AT T3 T JaT 9T TUHT &FHT AR JaT JTeAed RIS 3297
af afEueEr F |

AT faemTg araet e Tew emawRyd faaram derRg e qar faue avrer fqardiewenr dfas
TEATTAT, FeTae ¥ quy 9feres fawrear wed T faemeraars e gurg ¥ fadRer 9 qeanT
YaH TRUH foal | a7 FednTe AfqadRe die [ qar JHaed arasidears Toaerd
fererrT qE= AHR=ET T ARTA qATCH G |

ofT TETR AT T TATHT FrggRT oAt TIRATTATHT AN J&Te TRTehT a7 | STgavaid
TS STt faae avfent faardiesdrs grdid Iuded RIS, SIS AN EH! 2318 T JaTeweh|
TR TR FHITAR! THY FATHT FHRIHE TNTETH TATS I<eTATs FeANT TR, |
Tayacd, Rem T & faer yaga e faandl, sen faw 7 sawelier qarder Aecunl Tadtegdr
qg [GoAT T S ATHHT FAAATS Fod YTSART ATNT ATTHF FEANT YT MRTHT 447 | STgane
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THTIR. FATATS BRI bead] 0¥ T AT AeANT faguerr o, staer faandiansg siar @A,
qTaeqek Hrererdr fqepra T wfgwrer s saares gre ™ Mo o9 e adee g
TATTET |

“ ey .

FEIAAHUSHT AT ATIATA [HHIUIHT ATNT Kathmandu Institute of Child Health (KIOCH) @7 e
TEART el Taa |

T TSHT AEAEE-TT (QHT qohd, Ahied FFIFdArs died e ¥ Aiveg Afed Iuaed
TRTSA ATk FEANT e TRUHT foray, Sraer wfgan faandieears aEvas @=sdr Il g T
Fhf=ra ®AT 9T T qiadr ST R G |

e-Nable SATAaTE 3D Prosthetic Hands FHTOT afedistamet «iit FednT gare ivwest fodr, staer srar
FTAAABTATS ATCHITHT FATSH, SATATEdR AT T ATCHEYATT TerSH dqdR JTAed IRITHT 3, |
AT, MATSHISHT ATHE TIAT ATAGE T qea=dl AN FTFIHT AT AT TEaRT o
TfewerT foy | AT JRT FAFIS GHETIHT WA ¥ ATATCHE T@TEHT a@el T4 a9 Y& 4,
ST Sl FH-SEa" e T Fedfad Saqe Hecddrs Jagd T4 Sevd TUH S |
9TETE THRE HATATS RIS [Gad 059 B ATGTHT TTHATT HIAHABT AN FEANT Ja&T TTehT
el

TEHERTT AT JAT brgells GHATTHT ArefcHes, Afaes, =fex fawr T amr freor sesq
FoATATHT AT AMEF TEART G2 TRUH (937, Tql TR GFRICHE o (qerd T 7T
FITIHT AR TATIA Ie¥ TAH G |

T -

q0 g~ TIFETAT qTHINNE aole® JqET ATHIAE oAl ATTIT Foarad TRl (997,
ST qATEaRe e, faur faera, atfthes fAom, faia drerar amaae fafag artse qeeear
ST dfg T T FHATANT FHRIcHE FaeR IRadd Jaaq T 3¢9d TdH F |

A gAT FHEATS AT S [qh™ I SEeMaTAT FediT Y& RO a1 | aHgd 9
THETIH JATe%w, A AT THEH GaIe® T Tal AT+ qdehets A JaT chehil, Hiekidd
TIEOT T AT R Ieeadied fafa= #raFues qoarad Te AT0H o |

TRAYR, FAAYR fead = e T9AT I faebra Iiafdars ®er I gal a1 eRare] aaedrade
AT 30 e STl dobe o™ TRUHT 44T |

TATERIT FIETUTRT AT ATHRISTH ITATEH T T AT TG HH 9 WL g Ieedqel AU FRrqo
FTIHFAT Lions Club of Care Dhulikhel @TE #fde e Tl T | 709 HTIwae araraverg
QIR ¥ ERATAl JagHT ANTRTH TATTH B |

AT AT WeATHF faaeraars ey aiERiTT ®ER SEaeud ¥ ardEReiE @egar Taed
T AT TedNT Y& AU f07 | T8 Tgdel e ¥ GHT ATATaR9T (FAI T Hed TRl G qdn
faendiesars RER HaeaTI=HT aeAT fTFER aT-2aaer faee 19 G T 3 |

FHTAT A [T GIITATS HTZ HAHH oA TH EANT JaT9 TRUHT {097, T =g, BT
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¥ YA ATATERY AR T Agd TREl B | TH Tge FHATTHT ol Ydgd T qd7 @Y
STTATHH! ATATERIT TATIA HEAIU TNTETH TATTH! |

AATEAHR®! NYEF Hla¥ ATl AT T Nepalese Young Entrepreneurs' Forum (NYEF) EIES
FEANT TMRTHT BT | AT “Leave No Trace” Hifd davge [EHaR RER STaed, Hrem
ArAATHT ATNT FETRTIOT, ATATARVHAT ATHATRT TN, AT ASF qReM T TTriar grefig am a=ra«n
Ataglg TR o= |

fr¥yay TRUTA®TRT THE TAEEHT “Environmental sanitation and reduction on use of plastic
materials” faae FTH=AAT HTHA Foaraq T A werer, fararr, TREw it dw qar
IHTTATS FBART TaT7 TR 43T |

farirr ameRa -

TSI faTwT avTewel faxiiar ATetT forepra T Jed fAUal TRARePRT TR FUT ATG<IATS ATTH
YEANT G bl o |

foriTr TTERaTaT ®Birga TEhT T AT dTehebl ATATAT T FSTHT “Think before you follow, wise
money tomorrow” STTHeHT ATAINF TowiTet T fefstea famar IIHT g4 aT THTEFATS AgTe e
TGATSTHRT SRR fqird (o faus w1 fawaen e #rishdes ¥ idfaiaes ararsn
TiRTeET faa |

USAID ETeh! FEehrdT G¥qu JITeHT AT, HHRIAT JqT 98 IURT (MSME) T=cT HTaHd
F=ATAT T JTAMAAT T G AT Fdg+ AT |

STAAAEAT [t facirg faoaesar fran fod derer ag [ JeRdr q&ae e Tl 927 |
Afepg a0 @ fawean fefear arerar #aww gsared 79 e fafearars anfas geam
yare Wl o | g9 wrIwwer fefew dfes, afee FHA 7 fadf anerar vl wecg
STHERI THEH B G Sied [aa [quaeasqeeds G Sadre ainT aiqal ¥ 9g=anmg
FATS 3e¢d ARl T |

FHAN THEE® W] HeAW P HigdT, qgagT T Fiata iAd Jg= Ut AAheedrg ae=d, H,
o, fefstes g T wramee ST gumTetaTe weteror f€T anfde @merar 7 faxirr gwrafrar
qATIT ILLTHT AT Creight Infinity, Adarsha Nepal ¥ Imortal Group of Engineers SI&T dr=aal
FEITETs Financial Literacy Workshop AT TedNT J&TH TTHT T |

Al FAATIHT AT 3hige Teb JUTATRT (0T [qbTH Taga T4 IJgedel o1 ATE-Ya, FAR, T
AT HFATT Hige [ GRATEEHT FHATNEEH] A hRAT AR 35 ACSIC THIET ThAaT
RECICEIKID] Deposit and Credit Guarantee Fund (DCGF) AT ATTIE TN YaTT TRUET 2T |

Tt foreprer e -

Stebel WEBTRl ST T (AT~ oTM@Te< ! HTAHaTe T &kl (afa=T i AT, HeThrel
AT ¥ AR 9¥d AT el AIEhiqE ArE, W€, YO, WA qAT AiEEe T qiidE qar Sifqe
FYHT FEANT TS ATTH G |

TAAYRTATRT GardeaT GTiHeE &7 Heldhl T SISTIARHT Teehl RTafeiT TITIAT ¥ Hivay THehT
AT enfider TedmT TeH B
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AT TR, IATEA, O3 @91 T 9 FFalead AIRTgeH qited q9r WITHY Thd Higdl T IAH
FTAANARTATS TEART T Ideal Home Nepal @15 ATTd® TeTadl JaTH TS G |

wfeem ITFAAAT FREFRT AT 20@T Ao ITHATAAT TT qAqT IR HAT ATATSTAT T
Chitwan Association of industries (CAI) &T% TEART YaH TRUHl T IS IAN &FA] AlgoATaATS
FITH FATIH, ITAMA T YT T, T T IANTHT (AT Ieamees qag+ T 39T T&E, |
“gigeT TqcT R WA 03U T AATSAT T FI0 FANT IREE (CNI) T8 ATIF FgamT
TR AT |

framdieedrs ARl Seaa= ATaraRyT YaTd 1 fqemerd Juieafaar afg mrew Sgeges arg =
SAAT AEIRAT [, Tdear % G l @ivae AT F@AN Jar= TRyH! {42t |

frafeusr qor fau= afvaresr Afearess! fafqa arerar afaglg T IS =T AT qieE
FHTSTATE ATTIE FEATT TTHT |

“FTSHTST TP ITERIERT, ATSTAT * fad” fauaer uehiad JFAAR F=aretriert @miT Nepal Intellectual
Council 9T ¥ FEANT YETT TRTHT B | TG [0, i AT T 98 ASATHRATS FTSATST
JICTETERT SELNHITT ¥ AT faepreest AT GARA T a9 F&TH TWH 3 |

qY

SFA GAT TIAT FISUHT TEEH! XAV qI7 WERF fAfeq @iferusr =4 Society for the
Prevention of Cruelty to Animals Nepal (SPCA) @75 AT FEART ekl FaaT |

S ARATSTRT THE AT ATHIIE e A fadr fasfr st anfn drersr awrferrars
AT FEART ekl FaaT |

TieTer o |

TS TThcls ThI-IRoH Yagd T g Fepia dar wa fafagar dxeuresr ot e gam
Tieusr fadr 99 Ufaettaes T aiikfeafas gfea wecqer =« & |

dhel AT, R059/5R AT FTAISF IALENITAT &, § FIE & oG 9% 91 2 9T % AT 5 49T (7o
RIFesHT @@= WE G |

TFQ AT, 059/5R TS FALIMATAT TRET G @@ 7. )
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G.P. Rajsaliak & Co. N.B.5.M. & Associates
Chartersd Acconmtanty Chartered Accauniantd

INDEPENDENT AUDITOR'S REPORT
T THE SHAREHOADERS OF KuMARI BAMK LIMITID

Crpinien

We howve oudited the Consolidated Financial Staterments of Ewmor Boek Limited and in
subsidiaries [collectively referred to a3 the “Group™), which comprizes the Consolidated
Stotement of Finonciol Poslilon os of Ashodh 32, 2082 {july 14, 2025], ond the Consclidoied
Stotement of Profi or Loss, ond Comelidated Oiber Compreheniive ncome, Comclidated
Stotement of Chonges in Equity and Contolidated Stotement of Cath Flows for the year then
ended, ond Comolldeted notet 1o the finoncial satementy, including o summary of sipnificaon
nccounting policie.

in our opinion, the otcompanying Conolidoted Financial Stotements give o true ond fair
wiew, In plnﬂhl%hﬂnﬂdﬂuﬁﬁuﬂ?ﬂhdhhﬁmmm
33, 083 (Iudy 14, 2025), and it feancial perfarmance and it cath flows for the year then
endad n accondance with Nepal Fimancial Reporting Standards [HFRES]

Basis for Opinion

‘We conducied our owdit in ocordonce with Mepol Stondords on Auditing [M5A]. Cur
raspomibilities under thess vondords are further decribed in the Audilor's Responsibilithes
for the Audit of the Finonclal Stotements section of cur report. 'We are independent of the
Bank in occordance with the ethicol requiremaents that are relevant fo our oudit of the finonclal
statements in Mepaol, ond we have Fulfilled our other ethical responiibilities in accerdance
with these requirements. We belleve thot the oudit evidence we hove obfoined iz sufficient
and appropriote o provide o bash for our opindon,

Key Audit Moters

Eay opdit moters ore thows maters thot, i ocur professional judgment, were of most
significance in our audit of the finoncial Motements of the current period. Thee mariers were
oddramed in the context of our oudlt of the linonclal sfotements ax o whole, and in Farming
ot opinion thereosn, and we do ol provide o separate opindon on thete maters. We hove
determined the matiers described belaw 1o be the key oudit matters o be communicated in
our raparh

Koy Awdil Moo Auditar's Responce

a) Interest Imcomas: O owdlt opprooch incuded:
The Bonk hos MBS
Guidance  Mote WMM o b . wnchrmtomciing - of - e
Recogaition, 2025 sffective from Bonks implementation framework
Sheowen 2081, The guidelines require  O"d  teited  quortedy  Imterest
different recognition methods = occreal level
basis for Stoge 1 & 2 boted on coupen b, Verlfled sloging dosnificotion (Stoge
interest rate ond cash  bosis 1, 2, 3] tar sample bom baed on
{incremantol] for Sioge 3 omets The ECL guidelines and tested stoge
tramsitional  orrongement  invoke migration reports
complex guarterty frocking of occount g 3 § cntls s

opproaoch by irodeg collsction o
bonk siolements, recclolaring

ochal eollesctions.
inforesi  susporee movements, ond
Kamalpokhari, Kathmand, Nepal Namyanchaur, Maxal, Kathmands
1 =977-1- 451 %5682, 451582 T 1+ T 4533065, 40T 14515243
a: ENFOEEPT.com. np, Wiwww. gpr. o0 hp S & infodinbsm, comunp, w; e nbsm.com.np
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b

Given the significont system chomges,
monual imterventlons durlng ronsifion,

ond risk of missiotement in inberest

income, wa comldered thk o3 o key
audit maiter.

Investmaent waluation, identification
and impairmeni:

Imvertment of the bonk comprises of
invesiment in govermmenl bonei, T-Bills,
development bonds ond Inwestment in
gquated ond unguoted securitier. The
vahsation of the aloresald securities has
been done in complioncs with MFRS 9
and MNEE Directive number B. The
Inveitment in he government and MNEB
bonds @nd T-bills hos besn done on
Amortized coil ond rewl bove besn
volped through Faoir Volue thoowsgh
Chhar  Comprebaetive Incoms. The
voluation of the nvetiment reguires
spacial ottention ond harther in view of
the significorce of the omount of the
invettment in the financial sholement the
wmne hart been considered on Key Audit
Matiers in our oudit,

Impairment of Loans and Advances:
Requirement under MFES 9 read with

BUESM, & Assoiates
Chartered Accountanis

varlfying that  ssspense  doesn't
exceed accnaed interes!

d. Performed recondliofion between

Char  oudit opproach  regarding
Ineestment of the bonk s bosed on the
MEE Directive ond NFRS lsuved by the
Apcounting Stendard Board af Hepal
For the investment woluoticn thot are
dons of emortized coul, we checeed the
B ond omonization schedule on tes
besls,

For the invesiment valued through OCI Le.
for quoted Investment, we relied on the
Lawt womsoction price In MEPSE o3 on
1607.2025. And for the unguoled
wvaitenant e folr volee hos  been
determined boted on lotert availobhe
Het  Assets Vole [MAY) e,
Levwel 3 vahsetion. Further the income ond
bonws have been cress werilied from
Demat stotement of the bonk whanever
opplicable.

Cher oudit opproach included:
a. Heviewing the overdus siohs of looms

and odvances by ablaining dota from
deed 20/05/07 ond oo b e e cnd g o 1o
measie
o on loani ond odvances of the higher '
of
a] Amount derived ai per nomm
prescribed by HEB for loon low

b, Somple credit flles were reviewed for
the purposs of owuring the uillizotion
of loan & odvonces for the intended
purposs, ocoount  movemsnd ond
account lumaver,

e Assensed the allgrement of the Bonk's
Impoirment for expeched credit losses
compuiafions and underlying

Mamyanchaur, Maxal, Kathmandu
U007 T 1= 333065, +0TT-1-45] 5242
¢ imliai@nbem. comunp, w: www.nbsm.com.mp
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Expected credit lossess of loons ond
advonces meowred of omortized ool
os disclosed in Mote 4.7 [Modes o
Consolidoted Financial Stofements] ond

This was @ key oudit matier des bo
¢ The involvement of significand

Karmnalpokbari, Kathmendu, Mepal
iz 4977« 1= 431 56482, 451552
& InfoEEpe. COMUnR, WoR W EPT.C0m. ap

@ 9y™" aftfes gferdget 90G9/09

MBS M, K Azzoclates
Chartered Accounianis

the level of oversight, review ond
appraval of impoirment for expecied
by the Boord ond monogement.

e. Tevied the completersss, ooounocy
and reclonoblensss of the underlying
data wed in the expecied credit loss

Mamyanchaur, Maxal, Kathmsndu
AT Ta 0l A3 3085, #9771 =45 | 32u2
&: infixE@nksm. com.np, w: www,nbsm.comunp
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in Disclegure 5.5.5 ond AT [Nohes b
Consolidofed Financial Stolements)
d) Infarmation Technology: Cw  oudit opproach regarding
Ay most of the information of the bank  Information Tedmology of the bonk h
i digitally shorad and tronoctlons ore  bowd upen the Information Technalogy
corried ot digitally felectronicolly. 'We Guidelines 3012 issued by NEB ond i
hove conshderned information ol Included:
technology stang of the bonk ot curkey o Undertonding of T process,
audit oreas. mapping of opplication and control
meosures odopted by the bonk mich
ot usen’ occess and outhorlty oonos
operoting vy iiems.

B Verlficotlon of the Inferest Income
and axpenis booking regarding loon
and deposit on test basi with the CBS
of the bank.

e Relioros on the IT eudil conducted by
thee bank,

d. Verificoilon of the provisloning of the
lson and advances baied on ageing
on the test chedk basis

Other Moter

o did not oudit the finoncial stiotement ond ather finonciol sfoement of subskdiories nomely
Kumari Capital Lid and Kumari Securities Led, The finoncial starements and other Fingnciol
Hmmmwwmmﬂmmmmﬁnnmmmhr
e managamant. Our apinksn on e finoncial siotement 5o for a3 it relotes 1o the oooouniy
ond disclowres inchuded in respect of the subsidiary it bosed solely on the repart aof atbwer
cuditors.

The cuditer’s rapor ki infended solaly for the infended wers ond thould not be distributed 1o
or wied by other parties.

Crthar Infarmation

Manogement is resporsible for the preparation of other information, The otker information
mrﬂhﬁmﬂhﬂﬂ-ﬂhhkmllwmmmhﬂ*hmw
Finencial Staterments ond ouwr ouditer’s repon thenson.

Char opinisn on the Comolidated Financiol Stotemant dosd nod cowar the other informotion
and we do not eapress ony form of orwrance canclusion therean.

Chr responsibiiity is to read the Other Infermation ond, in deing 10, comider whather the
ﬂdﬂrﬂmhmhﬂyimuh-ﬂﬂhﬂufmmdﬁmﬁulmnm
knowledge obloined in the coune of s oudl or otherwise oppeors fo be moteriolly
mitsshated. f, bosed on the work we have performed, we conchude that there | o matericl
mitsshatement of this other informotion, we are reguired fo report that fock. YWe hove nothing
o report in this regaord,

Responsibiltios of Monogemeni ond Those Charged with Gowvemaonce for the
Consolidated Financial Matements

hwfhmwﬂh'ﬁhmﬂmmﬁmrmﬂhmw
ﬁmmﬁmmhmmdmwfwmw:mhﬂmml
determing 5 necesiary o enable ¥ P ﬂliiﬂiddm!lrnlmlrﬂhw
materiol misstatement, shether dus i #

Ramalpokbart, Balhmendu, Mepal
o 49T-1- 451 5682, 451582

& infodigpr.oom.mp, wiwrs, gprcom.np

HMemyanchaur, Maxal, Kathmasdu
[ +0TT= 14553065, #5977 145] 5242
* g infodinbem. comunp, W www.nbsn,com.sp
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I praporing the Consolhdoted Finoncal Stotements, monsgement i3 responsible for assessing
the Bonk't abilty to confirue o1 o going concam, dicloling, o opplicoble, marers reloted
o goéng concermn and wiing the going concem basis of oocounting unless management aithas
irmencls 1o Bguldote the Bonk or to cease operotions, or hos no realistic olemative but 1o do
L8

Those charged with govemonce are respomibles for oversesing fe Bonk's finoncial reparfing
procam.

Auditer's Responsibiliies for the Audit of Consalidabed Financial Siolemenis

Cwr objeciivei are o cbigin recionoble owwronce whether the Corsolidofed Finonclol
Stgtements g3 o whole are free from moteriol misstatement, whether coused due 1o froud or
error, and 1o e on oudiior's report that includes oer opinion. Reosonoble aswwronce s a
high level of suwranie but B nel & guarosles tha! an sudil conduched In occordonce with
H54s will always detect @ material misstalement shen it exih

Az part of an oudit In cccordance with M3As, we exercise profesional judgment and maimriain
profesionsl tepticiim throughout the audit Wa ol

& |dantify and i e ik of moterial mistaterment of the financial shaterants, whather
dise io froud or eoror, design ond perform oudit procedures responsive o thoswe risks, and
abiain oudit evidence that iy sufficlent and appropriote to provide a baosls for our oplnlon.
The risk ol nol detecling & material misfatement rewlting from frowd 13 higher thon for
one resulfing from emror, o3 froud may irvolve colhmion, forgery, iInematicnal amition,
misrepraeniations, of the ovarride of internal comtrol.

o Obrain an undersonding of inemal contral relevant o the oudit in order to design oudit
procedures that are oppropriote in the croumshonces, bul net for the purposs of
#Epriiding on opinkon on the sffectivensss of the group’s intermal confrod.

*  [Evalecte the approprictensss of octounting pelickn vied ond the reasonobleness of
oocounting esfimotes and reloted disclowres mode by monogemant,

»  Canchede on the oppropriatensss of monogement's v of the golng concem basis of
oocounting and bosed on the oudil evidents oblained, whether & material uncertainty
exivti related 1o ewenty or condifions that moy cost significont dowbt on company’s ability
ta confinue i going contam. I we conclude that o moieriol uncertainty exbis, we ore
required 1o drow atiention in our cudiler's repor o related disclowres in the Finonchal
statemants or, i such disclosure b Inodequate, to madify owr oudit opinlen, Our canchiian
are bared an the audii evidences obloimed uvp 1o dote of our ouditor’s report. However,
hture events or conditions may covie the Group 1o deaie ai o going conterm.

# Evoluate the overall preseniation, struchwe and contert of the financial Piolemaent,
inchatfing the dicloguned, and whather the finenclal watements reprasent the underiying
transoctions and events in o manner ol ochieved i preseniotion.

e CObtoln sificient ond oppropriate owdit evidence regarding the fingncial informstion of
tha Group’s Activities fo express on opinlon on Financial Shatements,

Wiy cormimLniooie wmmmwmmwm,mmmh
plened wope and timing of the audit and significont oudit findings, Inchading any
deficiencies in imternal controd that we identify during our oudil,

Kamalpokhari, Kathmandu, Nepal
U AOTT - 481 568D, 451952
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Raport on Other Legal ond Regulaiory Requiremanis

‘We hove determined ho cormunicote following matihen in accordaonce with the reqguiremsnn
afl BAFA, 2073, HER Directives, Comgany Act, 2063, and ofher regulabery requirements: -

= ‘We hove obiolned oll the informotion and the explansions, whith, 1o fe bes of sur
knowledge and balisl, wars necaiiary lof the purpase of our audit.

= Hased on our owdit, proper books of oocounts a3 required by bow hove been kept by the
Bk,

& The Stolement of Finomciol Posiion, the Stofement of Profl or Loss ond Ofher
Comprehemive Incomes, the Cash Flow Ssatement, and the Stotement of Chonges in Equity
dealt with by this report are In agresment «ith the baoki of aceoumhy mainisined by the
Baork,

L ﬂmm%mhbruﬂnmnﬂn‘hlﬂmMwahpuwd
our audlt though the dotement ore independently nal oudited,

*  The copital fund, risk bearing fund and the provisions for possible impaimment of aneh
ﬂhmgnummﬂdﬂkqhﬂhmhﬂhnﬂhrmwlﬂmm

= n our opinlon ond o the best of our information and coording 1o the sxplonstian: and
frem our examination of the bocks of occounts of the Bonk, we have nof come across ony
oo whene the Boord of Direciors or ony office beorar of the Bank hove octed confrary
to the provigions of low, or commined ony msoppropriation or coused ony boss or
domoge 1o the Bank ond viclated Directives lssuved by Mepol Rostra Bank or adled in o
monner, o would jeopordize the interei? ond wecurity of the Baonk, i thareholders ond
i depositors,

& The business of the Bork hos been conducted sotisfociorly ond operoted within s
jurisdiction and hoy been funcBoning a1 per NEB Directives

Sendor Pariner
Ploce: Komalpokhorl, Kofmondy, Hepaol Floce: Hoxal, Kothmondy, Mepal
Dates 12 Hovembar, 2025 Daten 12 Movember, 3025
UDiM: 25111 2CA02049 IthmB VDI 25111 2CA004461 TFKFE
Kamatpokhar], Kmhmandu, Hepal Narasyanchaur, Maxal, Kadsmandu
i 4877 1= 4515482 451582 1 +ET - 14533060, 97714515242
& inFEE P COMLER, Wi W W, EPrCom. i & infoiEnbem oom, g, W wasw, BbsmLCom. np
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 16" July 2025

BANK

General

Kumari Bank Limited (the "Bank") is a publicly listed "A-Class" commercial bank, incorporated and domiciled in
Nepal on Chaitra 21, 2057 B.S (April 03, 2001) with an objective of providing competitive modern banking services in
the Nepalese financial market. The Bank is licensed by Nepal Rastra Bank (NRB) and its corporate office is located in
Tangal, Kathmandu.

The Bank's expansion has been driven by a strategic vision and regulatory directives. Key milestones include:

. The acquisition of Kasthamandap Development Bank Limited, Paschimanchal Finance Company Limited,
Mahakali Bikash Bank Limited, and Kakre Bihar Bikash Bank Limited in Asadh 2074 (July 2017).

o The acquisition and subsequent joint operation of Deva Bikas Bank Limited from Asadh 28, 2077 (July 2020).
o The merger with Nepal Credit and Commerce Bank Limited, effective Poush 17, 2079 (January 1, 2023).

These consolidations were undertaken to achieve the mandated paid-up capital and create a stronger, more efficient
financial institution.

As of the reporting date, the Bank operates with distribution networks with 302 branches, 318 ATMs, 50 extension
counters, and 54 branchless banking units.

Financial Statements

The Financial Statement of Bank for the year ended 16 July, 2025 comprises Statement of Financial Position, Statement
of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows,
Notes to the Financial Statements, Significant Accounting Policies of the Company.

Basis of Consolidation

The Consolidated Financial Statements incorporate the financial position, performance, and cash flows of the Bank and
all entities it controls (its subsidiaries). Control is established when the Bank is exposed to, or has rights to, variable
returns from its involvement with the entity and has the power to affect those returns. Uniform accounting policies are
applied across the Group for similar transactions.

All intra-group balances, transactions, income, and expenses are eliminated in full upon consolidation.

Subsidiaries

Subsidiaries are entities over which the Bank exercises control. Control is generally presumed when the Bank holds
more than half of the voting power. However, control can also exist in other circumstances, such as through rights
granted by contractual agreement or the potential voting rights that are currently exercisable.
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The Bank consolidates a subsidiary from the date it first obtains control and ceases consolidation from the date that
control ends. The following are the subsidiaries of the bank that meets the consolidation criteria:

The Subsidiary is opened to provide merchant/investment banking

Kumari services such as Management of public offerings, portfolio
Capital management, underwriting of securities, management of mutual 100% 100%
Limited fund schemes, depository participant's service under Central

Depository Service (CDS) and other merchant banking services.

The Subsidiary is opened to provide the brokerage services on

K.B.L
. the request of clients. Final approval for operation is obtained
100° 100°
Isji:riluiit(;es from Securities Board of Nepal on 06/06/2023 and from 00% 00%

NEPSE on 21/11/2023.

1.3.2 Investments in Associates and Joint Ventures

Entities over which the Bank has significant influence are associates and entities over which the Bank has joint control
are joint ventures. Significant influence is the power to participate in the financial and operating policy decisions of an
investee, but is not control or joint control over these entities. Significant influence is presumed to exist where the Bank
holds between 20% and 50% of the voting rights of an entity. Significant influence may also exist where the Bank holds
less than 20% of the voting rights and has influence over financial and operating policy-making processes, through
board representation and significant commercial arrangements. Associates and joint ventures are accounted for using
the equity method of accounting. Investments in associates and joint ventures are carried on the Consolidated Balance
Sheet initially at cost and increased or decreased to recognize the Bank’s share of the profit or loss of the associate or
joint venture, capital transactions, including the receipt of any dividends, and write-downs to reflect any impairment in
the value of such entities. These increases or decreases, together with any gains and losses realized on disposition, are
reported on the Consolidated Statement of Profit & Loss. The following are the associates of the bank that meets the

consolidation criteria:

First Microfinance Laghu o o o 4% 4%
Bittiya Sanstha Limited The Associate is of the bank is microfinance banking institute
with license to operate as a D class financial institution from
National Microfinance Bittiya Nepal Rastra Bank. The principal activity of the associate . .
Sanstha Limited is to improve access to wide range of financial services of 9% 9%
the poor and marginalized members as per customer needs.
It strives to promote a culture of saving, encourages income
Mero Microfinance Bittiya generation, supports micro-enterprises development and 7% 7%
Sanstha Limited provides social security services to its member. It aims to
focus on improving livelihood of target people with priority
Aviyan Laghubitta Bittiya to agriculture and micro enterprises. 10% 10%
Sanstha Ltd
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The Associate of the bank is a 5 MW solar PV power plant

L. in Gandaki Province, which was commissioned in September
Solar Farm Limited . . - 9%
2021.The Farm is the first on-grid solar IPP to secure a 25- year
power purchase agreement with Nepal Electricity Authority.

Avasar Equity Limited is a Private Equity/Venture Capital Fund
Manager licensed by Securities Board of Nepal (SEBON).

The company is promoted by Siddhartha Bank, Sanima Bank,

Avasar Equity Limited 10% 10%
Kumari Bank, Nepal Bank, prominent personalities from
diverse business sectors of Nepal and highly experienced
professionals. Avasar Equity are an investee-centric
organization driven by our commitment to help our investee
Avasar Equity Diversified companies achieve their maximum potential. We support the 19% 2%
Fund long-term success of our investee companies operating in

various industries by connecting them to an array of resources.

Loss of Control

When the Bank loses control over a Subsidiary, it derecognizes the assets and liabilities of the former subsidiary from
the consolidated statement of financial position. The Bank recognizes any investment retained in the former subsidiary
at its fair value when control is lost and subsequently accounts for it and for any amounts owed by or to the former
subsidiary in accordance with relevant NFRSs. That fair value shall be regarded as the fair value on initial recognition of
a financial asset in accordance with relevant NFRS or, when appropriate, the cost on initial recognition of an investment
in an associate or joint venture. The Bank recognizes the gain or loss associated with the loss of control attributable to
the former controlling interest.

Transaction elimination on consolidation

Intra group balances and transactions, any unrealized income and expenses arising from intra group transactions, are
eliminating in preparing the consolidated financial statements. Unrealized gains/losses arising from transactions with
equity accounted investees are eliminated against the investments to the extent of group interest of investee.

BASIS OF PREPARATION

Statement of Compliance

The Financial Statements of Bank for the year ended 16th July, 2025 comprising Statement of Financial Position,
Statement of Profit or loss and Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows
and Notes to the Financial Statements (including Significant Accounting Policies), have been prepared in accordance with
Nepal Financial Reporting Standards (hereafter referred as NFRS), laid down by the Institute of Chartered Accountants
of Nepal and in compliance with the requirements of all applicable laws and regulations.

The preparation of these financial statements in conformity with NFRS requires management to make judgments,
estimates, and assumptions that affect the reported amounts of assets, liabilities, income, and expenses, along with the
disclosure of contingent liabilities. These estimates and underlying assumptions are reviewed periodically. Actual results
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Compliance to non-optional carve-outs to NFRS 9 issued by ICAN

In response to the practical implementation challenges faced by Banks and Financial Institutions (BFIs), the 354th
Meeting of the Council of ICAN, held on 2082/05/02, issued certain non-optional carve-outs to NFRS 9: Financial
Instruments. These carve-outs are effective until the end of Fiscal Year 2082/83.

In accordance with these carve-outs, the Bank has applied the following alternative treatments as permitted by ICAN:

2.2.1 Impairment Measurement Basis

2.2.2

2.3
2.3.1

2.3.2

233

24

The Bank measures the impairment loss on its loans and advances at the higher of:

. Amount determined under the Expected Credit Loss Model in accordance with paragraph 5.5 of NFRS 9, and

. Amount of loan loss provision required as per the prevailing unified directives issued by Nepal Rastra Bank.

This treatment is a non-optional requirement for all financial institutions registered under the Bank and Financial
Institution Act, 2073, and supersedes the full expected credit loss (ECL) model outlined in NFRS 9 for the specified
period.

Interest Revenue Recognition

For banks and financial institutions, interest revenue on financial assets can be recognized as per the Guidance Note
issued by Nepal Rastra Bank, as an alternative to the specific requirements in paragraph 5.4.1 of NFRS 9.

The Bank has applied these carve-outs in preparing these financial statements. The impact of applying these carve-outs,
compared to the full requirements of NFRS 9, is that the impairment provision and interest revenue are calculated based
on a hybrid model that incorporates regulatory prudential norms. These financial statements therefore comply with
NFRS as modified by the above carve-outs.

Reporting Period and Approval of Financial Statements

Reporting Period

The Bank has prepared the financial statements in accordance with NFRS depicting financial performance for FY
2024/25 and financial position of 16% July 2025 and the comparatives of FY 2023/24.

Responsibility for Financial Statements

The preparation and presentation of Financial Statements including consolidated financial statements is the responsibility
of the Board of Directors as per the governing provisions.

Approval of Financial Statements by Directors

The accompanied Financial Statements have been authorized to issue by the Board of Directors vide its resolution dated
12" November 2025 and recommended for its approval by the Annual General Meeting of the shareholders.

Use of Estimates, Assumptions and Judgments

The preparation of Financial Statements in conformity with Nepal Financial Reporting Standards requires the
management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ due to these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and in any future periods affected.

The most significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have
most significant effect in the Financial Statements are as follows:

Going Concern

The Directors have made an assessment of Bank’s ability to continue as a going concern and satisfied that it has the
resources to continue in business for the foreseeable future. Furthermore, the Board is not aware of any material
uncertainties that may provide significant doubt upon Bank’s ability to continue as a going concern and they do not
intend either to liquidate or to cease operations of it. Therefore, the Financial Statements continue to be prepared on the
going concern basis.

Fair Value of Financial Instruments

Where the fair values of financial assets and financial liabilities recorded in the statement of financial position can be
derived from active markets, they are derived from observable market data. However, if this is not available, judgment
is required to establish fair values.

Taxation

The Bank is subject to income tax and judgment is required to determine the total provision for current, deferred and
other taxes due to the uncertainties that exist with respect to the interpretation of the applicable tax laws, at the time of
preparation of these Financial Statements. Deferred tax assets are recognized in respect of tax losses to the extent that
it is probable that future taxable profit will be available against which the losses can be utilized. Judgment is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of future
taxable profits, together with future tax planning strategies.

Defined Benefit Plans

The cost of the defined benefit obligations and the present value of their obligations are determined using actuarial
valuations. The actuarial valuation involves making assumptions about discount rates, future salary increments,
mortality rates and possible future pension increments if any. Due to the long term nature of these plans, such estimates
are subject to uncertainty. All assumptions are reviewed at each reporting date. In determining the appropriate discount
rate, management considers the interest rates of Nepal government bonds with maturities corresponding to the expected
duration of the defined benefit obligation. The mortality rate is based on publicly available mortality tables. Future salary
increment and pension increment are based on expected future salary increment rates of the Bank.

Fair Value of Property, Plant and Equipment
The freehold land and buildings of the bank are presented at cost. Since the property, plant and equipment are not
reflected at fair value, no revaluation has been carried at the reporting date.

Useful Life-time of the Property, Plant and Equipment

The Bank is following the cost model for recognition of Property, Plant and Equipment. The Bank reviews the residual
values, useful lives and methods of depreciation of property, plant and equipment at each reporting date. Judgment of
the management is exercised in the estimation of these values, rates, methods and hence they are subject to uncertainty.
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Commitments and Contingencies

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are
possible obligations whose existence will be confirmed only by uncertain future events or present obligations where the
transfer of economic benefit is not probable or cannot be reliably measured.

Contingent liabilities are not recognized in the Statement of Financial Position but are disclosed unless they are remote.

Classification of Investment Properties

Management requires using its judgment to determine whether a property qualifies as an investment property. The
Bank has developed criteria so it can exercise its judgment consistently. A property that is held to earn rentals or for
capital appreciation or both and which generates cash flows largely independently of the other assets held by the Bank
is accounted for as investment properties. On the other hand, a property that is used for operations or in the process of
providing services or for administrative purposes and which do not directly generate cash flows as standalone assets are
accounted for as property, plant and equipment. The Bank assesses on an annual basis the accounting classification of its
properties taking into consideration the current use of such properties.

Changes in Accounting Policies

NFRS 9- Financial Instruments

The Bank has applied Nepal Financial Reporting Standard NFRS 9 - “Financial Instruments” (NFRS 9) effective for
annual fiscal year 2081-82, for the first time when preparing these financial statements. This standard replaced Nepal
Accounting Standard NAS 39 — “Financial Instruments: Recognition and Measurement” (NAS 39). NFRS 9 brought
about significant changes to the classification and measurement of financial instruments and impairment assessment
pertaining to such instruments.

Changes to the impairment calculation

The adoption of NFRS 9 has fundamentally changed the Bank’s accounting for loan loss impairment by replacing
incurred loss approach as per NAS 39 with a forward-looking expected credit loss (ECL) approach. NFRS 9 requires
the Bank to record an allowance for ECLs for all loans and other debt financial assets not held at FVTPL, together with
loan commitments and financial guarantee contracts. The allowance is based on the ECLs associated with the probability
of default in the next twelve months unless there has been a significant increase in credit risk since origination. If the
financial asset meets the definition of purchased or originated credit impaired (POCI), the allowance is based on the
change in the ECLs over the life of the asset.

Classification and Subsequent Measurement of Financial Instruments

To determine their classification and measurement category, NFRS 9 requires all financial assets, except equity
instruments and derivatives, to be assessed based on a combination of the entity’s business model for managing the
assets and the instruments’ contractual cash flow characteristics. The NFRS 9 measurement categories of financial
assets (fair value through profit or loss (FVTPL), available for sale (AFS), held-to-maturity and loans and receivables -
amortized cost) have been replaced by:

. Debt instruments at amortized cost

3 Debt instruments at fair value through other comprehensive income (FVOCI), with gains or losses recycled to
profit or loss on de-recognition

. Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on de-recognition

. Financial assets Fair Value through Profit & Loss (FVTPL)
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Discounting

When the realization of assets and settlement of obligation is for more than one year, the Bank considers the discounting
of such assets and liabilities where the impact is material. Various internal and external factors have been considered for
determining the discount rate to be applied to the cash flows of company.

Service fees charged by the bank on loans and advances unless immaterial or impracticable to determine reliably is to be
considered for computation of Effective Interest Rate. However, bank has opted the Carve-out (not optional) pronounced
by Institute of Chartered Accountants of Nepal (ICAN) on 2nd Bhadra 2082; as per the notice issued by ICAN regarding
the extension of a year time for its implementation.

Defined Benefit Plan; that includes gratuity has been determined by considering discount rate as the average yield on
government bonds issued during the period having maturity of five years or more.

Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS 01 (Presentation of Financial Statements), each material class of
similar items is presented separately in the Financial Statements. Items of dissimilar nature or functions too are presented
separately unless they are immaterial. Financial Assets and Financial Liabilities are offset and the net amount reported in
the Statement of Financial Position only when there is a legally enforceable right to offset the recognized amounts and there
is an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. Income and expenses
are not offset in the Statement of Profit or Loss unless required or permitted by an Accounting Standard.

Comparative Information

The Financial Statement of the Bank provides comparative information in respect of previous periods. The accounting
policies have been consistently applied by Bank with those of the previous financial year in accordance with NAS 01
Presentation of Financial Statements, except those which had to be changed as a result of application of the new NFRS
or expiry of the carve out period. Further, comparative information is reclassified wherever necessary to comply with
the current presentation.

Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these Financial
Statements, and deviations if any have been disclosed accordingly.

Impairment Losses on Loans & Advances
Individual impairment assessment

The Group reviewed their individually significant loans and advances at each reporting date to assess whether an
impairment loss should be recorded in the statement of profit or loss. In particular, management judgement was required
in the estimation of the amount and timing of future cash flows when determining the impairment loss. These estimates
were based on assumptions about a number of factors and actual results may differ, resulting in future changes to the
impairment allowance made.

Collective impairment assessment

Loans and advances that have been assessed individually and found not to be impaired and all individually insignificant
loans and advances are then assessed collectively, by categorizing those into groups of assets with similar credit risk
characteristics, to determine whether a provision should be made due to expected loss events.
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Applicable prior to 16™ July 2024

Prior to 16" July 2024, provisions were made for incurred loss events for which there is objective evidence, but the
effect of which are not yet evident. The collective assessment takes account of data from the loan portfolio such as
number of days in arrears and judgements on the effect of concentrations of risks and economic data (including levels of
GDP growth, unemployment, inflation, interest rates, exchange rates, effect of regulatory changes), and trends in non-
performing loans.

Applicable from 16™ July 2024

The measurement of impairment losses under NFRS 9 requires judgement across all categories of financial assets,
in particular, the estimation of the amount and timing of future cash flows and collateral values when determining
impairment losses and the assessment of a significant increase in credit risk. These estimates are driven by a number
of factors, changes in which can result in different levels of impairment allowances. The Bank’s ECL calculations are
outputs of complex models with a number of underlying assumptions regarding the choice of variable inputs and their
interdependencies. Elements of the ECL models that are considered for accounting judgements and estimates include:

. The Bank’s criteria for assessing if there has been a significant increase in credit risk as a result out which
allowances for financial assets should be measured on a Life Time ECL basis and the qualitative assessment

. The segmentation of financial assets when their ECL is assessed on a collective basis
. Development of ECL models, including the various formulas and the choice of inputs
. Determination of associations between macro-economic scenarios and, economic inputs, such as unemployment

levels, GDP growth, inflation interest rates, exchange rates, and the effect on PDs, EADs and LGDs

. Selection of forward-looking macro-economic scenarios and their probability weightings, to derive at the
economic inputs into the ECL models

The Bank’s policy is to regularly review its models in the context of actual loss experience and adjust when necessary.
The impairment loss on loans and advances is disclosed in the financial statements.

Impairment of Financial Assets carried at Amortized Cost - Applicable from 16" July 2024

The Group assesses impairment for financial assets carried at amortized cost in line with the same principles used for
assessment for impairment of loans and receivables. The impairment loss on financial assets carried at amortized cost is
disclosed in the financial statements.

Impairment for Financial Guarantees, Letter of Credit & Undrawn Loan Commitments - Applicable
from 16" July 2024

The Group assesses impairment for off balance sheet exposures such as financial guarantees letter of credit and undrawn
commitments in line with ECL principles. Impairment loss on above exposures is disclosed in the financial statements.

Basis of Measurement
The Financial Statements of Bank have been prepared on the historical cost basis, except for the following material items

in the Statement of Financial Position:

. Available for sale investments (quoted) are measured at fair value.

. Liabilities for defined benefit obligations are recognized at the present value of the defined benefit obligation less
the fair value of the plan assets.

. Financial assets and financial liabilities held at amortized cost are measured using a rate that is a close

@ 9™ aftfes gferdgar 900/



33

3.4
3.4.1

A &b forfaes
<< Kumari BANK LIMITED

B AT, HEBT AWST

approximation of effective interest rate opting the available Carve Out pronounced by Institute of Chartered
Accountants of Nepal.

Cash and cash equivalent

Cash and Cash Equivalents include cash in hand, balances with banks, placements with banks and money at call and
at short notice with original maturity less than three months from the date of acquisition date that are subject to an
insignificant risk of changes in their fair value, and are used for short term commitments.

Details of the Cash and Cash Equivalents are given in Note 4.1 to the Financial Statements.

Financial Assets
Financial Instruments — Initial Recognition, Classification and Subsequent Measurement

Date of Recognition

All financial assets and liabilities with the exception of loans and advances to customers and balances due to customers
are initially recognized on the trade date, i.c., the date that the Group becomes a party to the contractual provisions of
the instrument. This includes “regular way trades”. Regular way trades mean purchases or sales of financial assets that
require delivery of assets within the time frame generally established by regulation or convention in the marketplace.
Loans and advances to customers are recognized when funds are transferred to the customers' accounts. The bank
recognizes balances due to customers when funds are transferred to the bank.

Recognition and Initial Measurement of Financial Instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business
model for managing instruments as described in Note 3.4 to the financial statements.

All financial instruments are measured initially at their fair value, except in the case of financial assets and financial
liabilities recorded at fair value through profit or loss. Transaction costs are added to, or subtracted from, this amount.

Trade receivables are measured at transaction price. When the fair value of financial instruments at initial recognition
differs from the transaction price, the bank accounts for the 'Day 1' profit or loss, as described below.

Day 1 Profit or Loss

When the transaction price of the instrument differs from the fair value at origination and the fair value is based on a
valuation technique using only inputs observable in market transactions, the Bank recognizes the difference between the
transaction price and fair value in net trading income. In those cases, where fair value is determined based on models
for which some of the inputs are not observable, the difference between the transaction price and the fair value deferred
is only recognized in the statement of profit or loss when the inputs become observable, or when the instrument is de-
recognized.

Measurement Categories of Financial Assets & Liabilities

The Bank classifies all of its financial assets based on the business model for managing the assets and the asset’s
contractual terms, measured at either:

. Amortized cost,
. Fair Value through Other Comprehensive Income (FVOCI),
. Fair Value through Profit or Loss (FVTPL)
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The Bank classifies and measures its derivative and trading portfolio. The Bank may designate financial instruments at
FVTPL, if doing so eliminates or significantly reduces measurement or recognition inconsistencies, Before 1st January
2018, the Bank classified its financial assets as loans and receivables (amortized cost), FVPL, available-for-sale or held-
to-maturity.

Financial liabilities, other than loan commitments and financial guarantees, are measured at amortized cost or at FVPL.
The financial liabilities are measured at FVPL when they are either derivative instruments, held for trading or the fair
value designation is applied.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position
only when the Group has a legal right to set-off the recognized amounts and it intends either to settle on a net basis or
to realize the asset and settle the liability simultaneously. Income and expenses are presented on a net basis only when
permitted under NASs/NFRSs or for gains and losses arising from a group of similar transactions such as in the Group's
trading activity.

Financial Liabilities

Due from Banks, loans & Advances to Customers, Financial Assets at Amortized Cost

Due from banks and loans and advances to customers, included non—derivative financial assets with fixed or determinable
payments that were not quoted in an active market, other than those:

. That the Bank intended to sell immediately or in the near term
. That the Bank, upon initial recognition, designated as FVTPL or as available-for-sale
. For which the Bank may not recover substantially all of its initial investment, other than because of credit

deterioration, which were designated as available-for sale.

The Bank only measures due from banks, loans and advances to customers and other financial assets at amortized cost
if both of the following conditions are met:

. The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows

. The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below:

Business Model Assessment

The Bank determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective. The Bank's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

. How the performance of the business model and the financial assets held within that business model are evaluated
and reported to the entity's key management personnel”

. The risks that affect the performance of the business model (and the financial assets held within that business
model) and, in particular, the way those risks are managed
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3 How managers of the business are compensated (for example, whether the compensation is based on the fair
value of the assets managed or on the contractual cash flows collected)

o The expected frequency, value and timing of sales are also important aspects of the Bank’s assessment

The business model assessment is based on reasonably expected scenarios without taking into account "worse case"
or "stress case" scenarios. If cash flows after initial recognition are realized in a way that is different from the Bank's
original expectations, the Bank does not change the classification of the remaining financial assets held in that business
model, but incorporates such information when assessing newly originated or newly purchased financial assets going
forward.

The SPPI Test (Solely Payments of Principal and Interest)

As a second step of its classification process the Bank assesses the contractual terms of the financial assets to identify
whether they meet the SPPI test. "Principal” for the purpose of this test is defined as the fair value of the financial asset
at initial recognition and may change over the life of the financial asset (for example, if there are repayments of principal
or amortization of the premium/discount). The most significant elements of interest within a lending arrangement are
typically the consideration for the time value of money and credit risk. To make the SPPI assessment, the Bank applies
judgement and considers relevant factors such as the currency in which the financial asset is denominated, and the period
for which the interest rate is set. In contrast, contractual terms that introduce a more than "deminimis" exposure to risks
or volatility in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases, the financial asset
is required to be measured at FVTPL.

Financial Liabilities at Fair Value Through Profit or Loss (FVTPL)

Financial liabilities in this category are those that are not held for trading and have been either designated by the Bank
upon initial recognition or are mandatorily required to be measured at fair value under NFRS 9. Bank only designates an
instrument at FVTPL upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis:

The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from measuring
the liabilities or recognizing gains or losses on them on a different basis Or

The liabilities are part of a group of financial liabilities, which are managed and their performances are evaluated on a
fair value basis, in accordance with a documented risk management or investment strategy Or

The liabilities containing one or more embedded derivatives, unless they do not significantly modify the cash flows that
would otherwise be required by the contract, or it is clear with little or no analysis when a similar instrument is first
considered that separation of the embedded derivative(s) is prohibited financial liabilities at FVPL are recorded in the
statement of financial position at fair value.

Changes in fair value are recorded in profit and loss with the exception of movements in fair value of liabilities designated
at FVPL due to changes in the Bank’s own credit risk. Such changes in fair value are recorded in the own credit reserve
through OCI and do not get recycled to the profit or loss. Interest earned or incurred on instruments designated at FVPL
is accrued in interest income or interest expense, respectively, using the EIR, taking into account any discount/ premium
and qualifying transaction costs being an integral part of the instrument.
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3.5.3 Financial Guarantees, Letter of Credit & Undrawn Loan Commitments

3.6

3.7

The Bank issues financial guarantees, letters of credit and loan commitments. Financial guarantees are initially
recognized in the financial statements (within Provisions) at fair value, being the premium received. Subsequent to
initial recognition, the Bank’s liability under each guarantee is measured at the higher of the amount initially recognized
less cumulative amortization recognized in the statement of profit or loss, and

. under NAS 39 — the best estimate of expenditure required to settle any financial obligation arising as a result of
the guarantee, or

. under NFRS 9 — an ECL provision as set out to the financial statements.

The premium received is recognized in the statement of profit or loss in net fees and commission income on a straight-
line basis over the life of the guarantee. Undrawn loan commitments and letters of credits are commitments under which,
over the duration of the commitment, the Bank is required to provide a loan with pre-specified terms to the customer.
Similar to financial guarantee contracts, under NAS 39, a provision was made if they were an onerous contract but, these
contracts are in the scope of the ECL requirements. The nominal contractual value of financial guarantees, letters of
credit and undrawn loan commitments, where the loan agreed to be provided is on market terms, are not recorded on in
the statement of financial position.

Reclassifications of Financial Instruments

With the adoption of NFRS 9, the Bank reclassifies its financial assets subsequent to the initial recognition when an only
when the business model for managing such financial assets is changed. Such reclassifications are applied prospectively
from the reclassification date. Financial liabilities are never reclassified.

If a financial asset is reclassified out of the amortized cost measurement category and into the fair value through profit
or loss measurement category, its fair value is measured at the reclassification date. Any gain or loss arising from a
difference between the previous amortized cost of the financial asset and fair value is recognized in statement of profit
or loss.

If the reclassification takes place out of the fair value through profit or loss category into the amortized cost measurement
category, its fair value at the reclassification date becomes the new gross carrying amount.

If the reclassification takes place out of the amortized cost measurement category and into the fair value through other
comprehensive income measurement category, fair value is measured at the reclassification date. Any gain or loss
arising from a difference between the previous amortized cost of the financial asset and fair value is recognized in other
comprehensive income. The effective interest rate and the measurement of expected credit losses are not adjusted as a
result of the reclassification.

Repurchase and Reverse Repurchase Agreements

Securities sold under agreement to repurchase at a specified future date are not de-recognized from the Statement of
Financial Position as the Bank retains substantially all of the risks and rewards of ownership. The corresponding cash
received is recognized in the Statement of Financial Position as a liability with a corresponding obligation to return it,
including accrued interest under ‘Securities sold under repurchase agreements’, reflecting the transaction’s economic
substance to the Bank. The difference between the sale and repurchase prices is treated as interest expense and is
accrued over the life of the agreement using the effective interest rate. When the bank has the right to sell or re-pledge
the securities, the Bank reclassifies those securities in its Statement of Financial Position as ‘Financial assets held for
trading’ pledged as collateral or ‘Financial assets at fair value through OCI’ pledged as collateral, as appropriate.
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Conversely, securities purchased under agreements to resell at future date are not recognized in the Statement of Financial
Position. The consideration paid, including accrued interest, is recorded in the Statement of Financial Position, under
“Reverse repurchase agreements’ reflecting the transaction’s economic substance to the Bank. The difference between
the purchase and resale prices is recorded as ‘Interest income’ and is accrued over the life of the agreement using
the effective interest rate. If securities purchased under agreement to resell are subsequently sold to third parties, the
obligation to return the securities is recorded as a short sale within ‘Financial liabilities held for trading’ and measured
at fair value with any gains or losses included in ‘Net trading income’.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position
when and only when Bank has a legal right to set off the recognized amounts and it intends either to settle on a net basis
or to realize the asset and settle the liability simultaneously. Income and expenses are presented on a net basis only when
permitted under NFRSs or for gains and losses arising from a group of similar transaction such as in trading activity.

Amortized Cost Measurement

The Amortized cost of a financial asset or liability is the amount at which the financial asset or liability is measured at
initial recognition, minus principal repayments, plus or minus the cumulative amortization using the effective interest
method of any difference between the initial amount recognized and the maturity amount, minus any reduction for
impairment.

Fair Value Measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit price) in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability or

o In the absence of principal market, in the most advantageous market for asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the

fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

. Level 1 - Valuation technique using quoted market price: financial instruments with quoted prices for
identical instruments in active markets.

o Level 2 - Valuation technique using observable inputs: financial instruments with quoted prices for similar
instruments in active markets or quoted prices for identical or similar instruments in inactive markets and
financial instruments valued using models where all significant inputs are observable.

. Level 3 — Valuation technique with significant unobservable inputs: financial instruments valued using
valuation techniques where one or more significant inputs are unobservable.

Level 1

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that
instrument or dealer price quotations, without any deduction for transaction costs.

A market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly
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Level 2

If a market for a financial instrument is not active, then the Bank establishes fair value using a valuation technique.
Valuation techniques include using recent arm’s length transactions between knowledgeable, willing parties (if available),
reference to the current fair value of other instruments that are substantially the same, discounted cash flow analysis and
option pricing models.

The chosen valuation technique makes maximum use of market inputs, relies as little as possible on estimates specific
to the Group, incorporates all factors that market participants would consider in setting a price, and is consistent with
accepted economic methodologies for pricing financial instruments.

Level 3

Certain financial instruments are recorded at fair value using valuation techniques in which current market transactions
or observable market data are not available. Their fair value is determined using a valuation model that has been tested
against prices or inputs to actual market transactions and using the Bank’s best estimate of the most appropriate model
assumptions.

The fair value of a demand deposit is not less than the amount payable on demand, discounted from the first date on
which the amount could be required to be paid.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Bank recognizes transfers between levels of the fair value hierarchy as of the end of the reporting period during
which the change has occurred.

Trading Assets

Financial assets such as government securities, equity etc. held for short term with an intention to trade have been
classified as trading assets. Trading assets are measured at fair value with any changes in fair value being recognized in
Profit or Loss.

Derivative assets and derivative liabilities

Derivative financial instruments such as forward foreign exchange contracts are valued using a valuation technique with
market observable inputs. The most frequently applied valuation technique is forward pricing model which incorporates
various inputs including foreign exchange spot and forward premiums.

Forward contracts are the contracts to purchase or sell a specific quantity of a financial instrument, a commodity, or
a foreign currency at a specified price determined at the outset, with delivery or settlement at a specified future date.
Settlement is at maturity by actual delivery of the item specified in the contract, or by a net cash settlement.

All freestanding contracts that are considered derivatives for accounting purposes are carried at fair value on the
statement of financial position regardless of whether they are held for trading or non-trading purposes. Changes in fair
value on derivatives held for trading are included in net gains/ (losses) from financial instruments in fair value through
profit or loss on financial assets/ liabilities at fair value through profit or loss.
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3.13 Property and Equipment

3.13.1Recognition

Property, plant and equipment are tangible items that are held for use in the production or supply of services, for rental
to others or for administrative purposes and are expected to be used during more than one period. The Bank applies
the requirements of the Nepal Accounting Standard - NAS 16 (Property, Plant and Equipment) in accounting for these
assets. Property, plant and equipment are recognized if it is probable that future economic benefits associated with the
asset will flow to the entity and the cost of the asset can be measured reliably measured.

The freehold land and buildings of the bank are measured at cost and not reflected at fair value and no revaluation has
been carried at the reporting date.

Fixed assets except land are stated at acquisition cost less accumulated depreciation. Acquisition cost includes
expenditures that are directly attributable to the acquisition of the assets.

3.13.2 Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is initially measured at its cost. Cost
includes expenditure that is directly attributable to the acquisition of the asset and cost incurred subsequently to add to,
replace part of an item of property, plant & equipment. The cost of self-constructed assets includes the cost of materials
and direct labor, any other costs directly attributable to bringing the asset to a working condition for its intended use and
the costs of dismantling and removing the items and restoring the site on which they are located. Purchased software that
is integral to the functionality of the related equipment is capitalized as part of computer equipment. When parts of an
item of property or equipment have different useful lives, they are accounted for as separate items (major components)
of property, plant and equipment.

Assets with a value less than Rs. 10,000 are charged off as a revenue expense irrespective of its useful life in the year of
purchase.

Leasehold improvements are capitalized at cost and amortized over the period of five years. The amount of amortization
is charged as revenue expenses.

3.13.3 Cost Model

Property and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated depreciation
and accumulated impairment in value. Such cost includes the cost of replacing part of the equipment when that cost is
incurred, if the recognition criteria are met.

3.13.4 Revaluation Model

The Bank has not applied the revaluation model to the any class of freehold land and buildings or other assets. Such
properties are carried at a previously recognized GAAP Amount.

However, the assets and liabilities transferred from the business combination of Nepal Credit and Commerce Bank
Limited is recognized at fair value.

3.13.5 Subsequent Cost

The subsequent cost of replacing a component of an item of property, plant and equipment is recognized in the carrying
amount of the item, if it is probable that the future economic benefits embodied within that part will flow to the Bank
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and it can be reliably measured. The cost of day-to-day servicing of property, plant and equipment are charged to the
Statement of Profit or Loss as incurred.

3.13.6 De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use. The gain or loss arising from de-recognition of an item of property, plant
and equipment is included in the Statement of Profit or Loss when the item is derecognized. When replacement costs
are recognized in the carrying amount of an item of property, plant and equipment, the remaining carrying amount of the
replaced part is derecognized. Major inspection costs are capitalized. At each such capitalization, the remaining carrying
amount of the previous cost of inspections is derecognized. The gain or losses arising from de-recognition of an item of
property, plant and equipment is included in profit or loss when the item is derecognized.

3.13.7 Depreciation

Depreciation is calculated by on the basis of useful life of the asset on cost or carrying value of property, plant &
equipment other than freehold land.

The depreciable amount of an item of property, plant and equipment is allocated on systematic basis over its useful life,
under written down value method of depreciation except for Leasehold properties and is depreciated as follows:

Buildings 40 Years 40 Years
Vehicles 10 Years 10 Years
Office Equipment 8 Years 8 Years
Furniture & Fixtures (Metal & Wooden) 8 Years 8 Years
Computer Hardware 8 Years 8 Years
Battery 6 Years 6 Years
Leasehold Properties 5 Years 5 Years

Salvage Value is assumed to be 10% of the cost of the asset in case of asset depreciated on Diminishing Value Method.

Depreciation on newly acquired property and equipment are charged from the next month of booking. Depreciation
of property and equipment ceases when it is derecognized at the time of its disposal. For the expenses allowance for
tax purpose; depreciation is provided as per Income Tax Act. The differences in the calculation of depreciation as per
financial and as per Income tax act is taken up for calculation of deferred tax.

3.13.8 Changes in Estimates

The asset’s residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at each
financial year end.

3.13.9 Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and
system development, awaiting capitalization. Capital work-in-progress would be transferred to the relevant asset when it
is available for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Capital work-in-progress is stated at cost less any accumulated impairment losses.
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3.13.10 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of an asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that
the Bank incurs in connection with the borrowing of funds.

3.14 Intangible Assets

3.14.1Recognition

An intangible asset is an identifiable non-monetary asset without physical substance, held for use in the production or
supply of goods or services, for rental to others or for administrative purposes. An intangible asset is recognized if it is
probable that the future economic benefits that are attributable to the asset will flow to the entity and the cost of the asset
can be measured reliably. An intangible asset is initially measured at cost. Expenditure incurred on an intangible item
that was initially recognized as an expense by the Bank in previous annual Financial Statements or interim Financial
Statements are not recognized as part of the cost of an intangible asset at a later date.

3.14.2 Computer Software and License

Cost of purchased licenses and all computer software costs incurred, licensed for use by the Bank, which are not
integrally related to associated hardware, which can be clearly identified, reliably measured, and it’s probable that they
will lead to future economic benefits, are included in the Statement of Financial Position under the category ‘Intangible
assets’ and carried at cost less accumulated amortization and any accumulated impairment losses.

Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and bring to use the specific
software and are amortized over their useful life estimated as 5 years from the date of acquisition.

3.14.3 Subsequent Expenditure

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable the asset to
generate future economic benefits in excess of its originally assessed standard of performance and this expenditure can
be measured and attributed to the asset reliably. All other expenditure is expensed as incurred.

3.14.4 Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on a straight—line basis in the Statement of Profit or Loss from the
date when the asset is available for use, over the best of its useful economic life based on a pattern in which the asset’s
economic benefits are consumed by the bank. Amortization methods, useful lives, residual values are reviewed at each
financial year end and adjusted if appropriate. The Bank assumes that there is no residual value for its intangible assets.

Asset Category For the year ended 16% July 2025 For the year ended 15% July 2024

Computer Software 5 years 5 years

3.14.5 De-recognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use. The gain or loss arising on de recognition of an item of intangible assets is included in the
Statement of Profit or Loss when the item is derecognized.
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Investment Property

Investment property is property (land or a building or part of a building or both) held (by the owner or by the lessee under
a finance lease) to earn rentals or for capital appreciation or both but not for sale in the ordinary course of business.

3.15.1 Measurement

Investment property is accounted for under Fair Value in the Financial Statements. In the absence of information related
to market price of the properties, the amount outstanding at the time of settlement of loan has been considered as the fair
value of the asset.

3.15.2 De-recognition

3.16

Investment properties are derecognized when they are disposed of or permanently withdrawn from use since no future
economic benefits are expected. Transfers are made to and from investment property only when there is a change in use.
When the use of a property changes such that it is reclassified as Property, Plant and Equipment, its fair value at the date
of reclassification becomes its cost for subsequent accounting.

Income Tax

The Bank is subject to income tax and judgment is required to determine the total provision for current, deferred and
other taxes due to the uncertainties that exist with respect to the interpretation of the applicable tax laws, at the time of
preparation of these Financial Statements.

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in
determination of profit or loss for the period in respect of current and deferred taxation. Income Tax expense is
recognized in the statement of Profit or Loss, except to the extent it relates to items recognized directly in equity or other
comprehensive income in which case it is recognized in equity or in other comprehensive income. The Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to tax
authorities.

Current Tax

Current tax assets and liabilities consist of amounts expected to be recovered from or paid to Inland Revenue Department
in respect of the current year, using the tax rates and tax laws enacted or substantively enacted on the reporting date and
any adjustment to tax payable in respect of prior years.

Deferred Tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognized for all taxable temporary
differences except:

. Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination, and at the time of transaction, affects neither the accounting profit
nor taxable profit or loss.

. In respect of taxable temporary differences associated with investments in subsidiaries, where the timing of the

reversal of the temporary differences can be controlled and is probable that the temporary differences will not
reverse in the foreseeable future.
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Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax credits and
unused tax losses (if any), to the extent that it is probable that the taxable profit will be available against which the
deductible temporary differences, carried forward unused tax credits and unused tax losses can be utilized except:

. Where the deferred tax asset relating to the deductible temporary differences arising from the initial recognition
of an asset or liability in a transaction that is not a business combination, and at the time of transaction, affects
neither the accounting profit nor taxable profit or loss.

. In respect of deductible temporary differences associated with investments in Subsidiaries, deferred tax assets
are recognized only to the extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary difference will be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is probable
that sufficient profit will be available to allow the deferred tax asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Current and deferred tax assets and liabilities are offset only to the extent that they relate to income taxes imposed by the
same taxation authority.

Deposits, debt securities issued and subordinated liabilities

Deposits, debt securities issued and subordinated liabilities are the Bank’s sources of funding. Deposits include non-
interest-bearing deposits, saving deposits, term deposits, call deposits and margin deposits. The estimated fair value
of deposits with no stated maturity period is the amount repayable on demand. The fair value of fixed interest-bearing
deposits is considered as the interest receivable on these deposits plus carrying amount of these deposits. The fair value
of debt securities issued is also considered as the carrying amount of these debt securities issued. Sub-ordinate liabilities
are liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities issued and other
creditors.

Provisions, Commitments and Contingencies

A provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The
amount recognized is the best estimate of the consideration required to settle the present obligation at the reporting date,
taking in to account the risks and uncertainties surrounding the obligation at that date. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is determined based on the present
value of those cash flows. A provision for onerous contracts is recognized when the expected benefits to be derived by
the Bank from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
is measured as the present value of the lower of the expected cost of terminating the contract and the expected net cost
of continuing with the contract.

Before a provision is established, the Bank recognizes any impairment loss on the assets associated with that contract.
The expense relating to any provision is presented in the Statement of Profit or Loss net off any reimbursement.

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are
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possible obligations whose existence will be confirmed only by uncertain future events or present obligations where the
transfer of economic benefit is not probable or cannot be reliably measured. Contingent liabilities are not recognized in
the Statement of Financial Position but are disclosed unless they are remote.

The Bank receives legal claims against it in the normal course of business. Management has made judgments as to the
likelihood of any claim succeeding in making provisions. The time of concluding legal claims is uncertain, as is the
amount of possible outflow of economic benefits.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to Bank and the revenue can
be reliably measured. The following specific recognition criteria must also be met before revenue is recognized.

Interest Income

Interest income is recognized in profit or loss for all interest-bearing instruments on an accrual basis using the method
which is approximately the same with effective interest method as allowed by carve-out on NFRS. The effective interest
rate is the rate that exactly discounts the expected estimated future cash payments and receipts through the expected life
of the financial asset or liability. Where financial assets have been impaired, interest income continues to be recognized
on the impaired value, based on the original effective interest rate.

Fee and Commission Income

Fees earned for the provision of services over a period of time are accrued over the period, which include service fees
and commission income. The bank has availed the option provided as per carve out of NFRS for transaction cost to be
included in computing effective interest rate.

Dividend Income

Dividend income is recognized when the right to receive payment is established.

Net Trading Income

Net trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest,
dividend on financial assets held for trading and foreign exchange differences as wells as unrealized changes in fair value
of trading assets and liabilities.

Net income from other financial instrument measured at fair value through Profit or Loss

Trading assets such as equity shares and mutual fund are recognized at fair value through profit or loss. No other
financial instruments are designated at fair value through profit or loss. The bank has no income under the heading net
income from other financial instrument at fair value through profit or loss.

Interest expense

For financial liabilities measured at amortized cost, interest expense is recognized using the EIR to the extent material
and practicable. EIR is the rate that exactly discounts estimated future cash payments through the expected life of the
financial liabilities or a shorter period, where appropriate, to the net carrying amount of the financial liability.
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3.20 Employee Benefits

Employee benefits include:

Short-term employee benefits such as the following, if expected to be settled wholly before twelve
months after the end of the annual reporting period in which the employees render the related
services:

. Wages, salaries and social security contributions;

. Paid annual leave and paid sick leave;

. Profit sharing and bonuses, and

. Non-monetary benefits (such as medical care, housing, cars and free or subsidized goods or services) for current
employees;

Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is provided.
A liability is recognized for the amount expected to be paid under short term cash bonus or profit-sharing plans if the
Bank has present legal or constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably.

Post-employment benefits, such as the following:

. Retirement benefits (e.g.: pensions, lump sum payments on retirement); and

. Other post-employment benefits such as post-employment life insurance and post-employment medical care;
. Other long term employee benefits and

. Termination benefits

3.20.1Post employments benefits

a.

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Bank makes fixed contribution into a
separate Bank account (a fund) and will have no legal or constructive obligation to pay further contributions even if the
fund does not hold sufficient assets to pay all employee benefits relating to employee services in the current and prior
periods as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services rendered to Bank
by the employees and is recorded as an expense under ‘Personnel Expense’ as and when they become due. Unpaid
contributions are recorded as a liability under ‘Other Liabilities’ in Notes 4.23.

Bank contributed 10% of the salary of each employee to the Employees’ Provident Fund. The above expenses are
identified as contributions to ‘Defined Contribution Plans’ as defined in Nepal Accounting Standards — NAS 19
(Employee Benefits).

Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Accordingly, staff
gratuity has been considered as defined benefit plans as per Nepal Accounting Standards — NAS 19 (Employee Benefits).
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3.20.2 Gratuity

An actuarial valuation is carried out every year to ascertain the full liability under gratuity.

Bank’s obligation in respect of defined benefit obligation is calculated by estimating the amount of future benefit that
employees have earned for their service in the current and prior periods and discounting that benefit to determine its
present value, then deducting the fair value of any plan assets to determine the net amount to be shown in the Statement of
Financial Position. The value of a defined benefit asset is restricted to the present value of any economic benefits available
in the form of refunds from the plan or reduction on the future contributions to the plan. In order to calculate the present
value of economic benefits, consideration is given to any minimum funding requirement that apply to any plan in Bank. An
economic benefit is available to Bank if it is realizable during the life of the plan, or on settlement of the plan liabilities.

The Gratuity recognition each year is as per the bank’s employee bye laws which stipulates for recognition of gratuity
provision / payment as per the latest staff basic remuneration; multiplied by the eligible number of years.

Bank determines the interest expense on the defined benefit liability by applying the discount rate used to measure the
defined benefit liability at the beginning of the annual period. The discount rate is the average yield on government
bonds issued during the period having maturity dates approximating to the terms of Bank’s obligations.

The increase in gratuity liabilities attributable to the services provided by employees during the period (current service
cost) has been recognized in the Statement of Profit or Loss under ‘Personnel Expenses’ together with interest expense
under the Interest Expense of bank. Bank recognizes the total actuarial gain/(loss) that arises in computing Bank’s
obligation in respect of gratuity in other comprehensive income during the period in which it occurs.

3.20.3 Other long term employee benefits

Other long term employee benefits are all employee benefits other than short term employee benefits, post-employment
benefits and terminal benefits.

3.20.4 Unutilized Accumulated Leave

3.21

Bank’s policy related to the accumulation of the leave states for accumulation of total 150 days leave (90 days’ annual
leave and 60 days medical leave), payable on gross salary of the staff on the date of encashment. Thus, the liability of the
bank is provisioned as per the latest staff remuneration for the leave accumulated, Bank’s liability towards the accumulated
leave is treated as short term employee benefit and additional cost resulting every year from the accumulation is charged
to profit and loss account as per the definition of short-term employee benefit of NAS 19.

Leases

The determination of whether an arrangement is a lease or it contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfillment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the ownership of assets,
but not necessarily legal title, are classified as finance lease.

When Bank is the lessor under finance lease, the amounts due under the leases, after deduction of unearned interest
income, are included in, ‘Loans & receivables from other customers’, as appropriate. Interest income receivable is
recognized in ‘Net interest income’ over the periods of the leases so as to give a constant rate of return on the net
investment in the leases.

e 9™ aftfes gferdgar 900/



3.22

3.23

3.24

A &b forfaes
<< Kumari BANK LIMITED

B AT, HEBT AWST

When Bank is a lessee under finance leases, the leased assets are capitalized and included in ‘Property, Plant and
Equipment’ and the corresponding liability to the lessor is included in ‘Other liabilities. A finance lease and its
corresponding liability are recognized initially at the fair value of the asset or if lower, the present value of the minimum
lease payments. Finance charges payable are recognized in ‘Interest expenses’ over the period of the lease based on the
interest rate implicit in the lease so as to give a constant rate of interest on the remaining balance of the liability.

Operating Lease

All other leases are classified as operating leases. When acting as lessor, Bank includes the assets subject to operating
leases in ‘Property, plant and equipment’ and accounts for them accordingly. Impairment losses are recognized to the
extent that residual values are not fully recoverable and the carrying value of the assets is thereby impaired. Lease
payments under an operating lease are recognized as an expense as per NFRS 16 under Depreciation charge on right of
use of assets and interest expense on lease liability basis over the lease term.

Foreign currency translation

All foreign currency transactions are translated into the functional currency, which is Nepalese Rupees, using the
exchange rates (i.e., mid-rate) prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Nepalese Rupees
using the spot foreign exchange rate ruling at that date and all differences arising on non-trading activities are taken to
‘Other Operating Income’ in the Statement of Profit or Loss. The foreign currency gain or loss on monetary items is the
difference between amortized cost in the functional currency at the beginning of the period, adjusted for effective interest
and payments during the period, and the amortized cost in foreign currency translated at the rates of exchange prevailing
at the end of the reporting period.

Non-monetary items in a foreign currency that are measured in terms of historical cost are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items in foreign currency measured at fair value are
translated using the exchange rates at the date when the fair value was determined.

Foreign exchange differences arising on the settlement or reporting of monetary items at rates different from those which
were initially recorded are dealt with in the Statement of Profit or Loss.

Share capital and reserves

Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual interest in the
assets of the entity after deducting all its liabilities. Changes in equity during the reporting period comprise income and
expenses recognized in the statement of financial performance; plus, contributions from holders of equity claims, minus
distributions to holders of equity claims.

Earnings per share including diluted

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit and loss attributable to ordinary equity holders of Bank by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is determined by adjusting both the profit and loss attributable to the
ordinary equity holders and the weighted average number of ordinary shares outstanding, for the effects of all dilutive
potential ordinary shares, if any.

Earnings per share is calculated and presented in consolidated statement of profit or loss.
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3.25 Write off of Loan

As per policy of the Bank and in compliance with directive issued by NRB, the bank has written off following loan
during the period i.e. Shrawan 2081 to Ashad 2082:

Amount in NPR
1 Aasha Business CEO-Kamal Gautam Infrastructure Dev. Bank | 19-Sep-2012 515,635
2 Aasha Maya Tamang Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 138,480
. Chief Micro Finance .
3 Ambika Sapkota Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 29-Jun-2021 137,763
4 Ambika Thapa Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 20-May-2021 152,123
. Royal Merchant
5 Amrita Sunar MD-Madhuban Lal Shrestha Banking & Finance Ltd 7-Aug-2012 132,378
6 Anisha Limbu(Nemong) MD-Madhuban Lal Shrestha Royal Merchant 1-Aug-2012 167,220
& Banking & Finance Ltd J ’
. Chief Micro Finance .
7 Anita Mahato Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 95,826
8 Anita Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 12-Apr-2021 184,784
9 Anita Dhakal Devkota Chief Micro Flpance. . Deva Bikash Bank Ltd | 5-Jul-2021 165,228
Department- Him Raj Dawadi,
. Chief Micro Finance .
10 Anjana Neupane Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 107,384
11 Anju Shrestha Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 22-Nov-2018 191,757
. . Royal Merchant
12 Anju Devi Shrestha MD-Madhuban Lal Shrestha Banking & Finance Ltd 18-Aug-2010 5,318,549
13 Anu Shrestha Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 20-Feb-2022 83,605
Aone Felt& Handicraft Management Credit Committee | Royal Merchant
14 Export Ind.Pv (Madhuban Lal Shrestha) Banking & Finance Ltd 14-Jul-2013 594,326
15 Apsara Nepali Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 24-Apr-2019 144,595
16 | Ashok Kumari Shrestha | Chuef Micro Finance | Deva Bikash Bank Ltd | 30-Jun-2021 124254
Department- Him Raj Dawadi,
17 Asmita Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 24-May-2019 81,824
Chief Micro Finance .
18 Aupsara B.K. Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 60,327
19 B.P. Sales CBO-Binod Kumar Sharma NCC Bank Ltd 4-Sep-2020 663,438
. Chief Micro Finance .
20 Badri Gurung Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 3-Jul-2019 172,859
Royal Merchant
21 Bal Bahadur Rokaya MD-Madhuban Lal Shrestha Banking & Finance Ltd 7-Nov-2012 62,334
22 Basanta Paudel Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 30-Jun-2021 140,484
. . Chief Micro Finance .
23 Bhabisara Darai Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 49,005
. . Chief Micro Finance .
24 Bhagawati Darji Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 1-Jul-2021 169,156
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. Chief Micro Finance .
25 Bharati Mahato Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 101,355
. . .. Chief Micro Finance .
26 Bhawani Dhital (Giri) Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 2-Jul-2021 79,562
27 Bhim Kumar Kedem MD-Madhuban Lal Shrestha Royal Merchant 10-Sep-2012 132,146
Banking & Finance Ltd
28 Bhim Maya Damai Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 134,211
29 Bhuwani Prasad Dahal MD-Madhuban Lal Shrestha Roya@ Merch?nt 11-Apr-2013 692,416
Banking & Finance Ltd
30 Bidur Karki BM- Nagendra Bimali Infrastructure Dev. Bank | 10-Nov-2006 63,786
31 Bikar Miya Mahato Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 2-Apr-2018 89,158
32 Bimala Pariyar Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 6-Jul-2021 4,885
. . Chief Micro Finance .
33 Bimala Praja Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 144,625
. . Chief Micro Finance .
34 Bimala Bhandari Department- Him Raj Dawadi, Deva Bikash Bank Ltd 1-Jul-2021 158,802
35 Bimala Mahato Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Feb-2018 65,939
. Chief Micro Finance .
36 Bina Chaudhary Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 2-Oct-2020 162,241
. Chief Micro Finance .
37 Bindu Khadka Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 118,135
. Chief Micro Finance .
38 Binu Phal Magar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 104,862
39 Bir Bahadur Tamang BM-Arjun Sundar Shrestha Apex Development 13-Apr-2014 228,501
Bank Ltd
. . Royal Merchant
40 Bishal Bhujel MD-Madhuban Lal Shrestha Banking & Finance Ltd 11-Sep-2012 173,780
. . Royal Merchant
41 Bishal Limbu MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 172,172
4 |Bishal Rai ACEO Rishi Raj Bhatta Apex Development 4-Jul-2016 1,283
Bank Ltd
43 Bishnu Kumari Chaudhary | Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 17,789
44 Bishnu Maya Adhikari Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 50,961
45 Bishnu Maya Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 9-Jun-2019 172,105
. Chief Micro Finance .
46 Bishnu Maya Lama Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 29-Mar-2019 91,676
. . Royal Merchant
47 Bishnu Maya Rai(Dewan) | MD-Madhuban Lal Shrestha Banking & Finance Ltd 5-Aug-2012 164,942
. Chief Micro Finance .
48 Bishnu Maya Tamang Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 241,129
. Chief Micro Finance .
49 Bishnu Pokhrel Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 187,556
50 Bishnu Risami Magar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 116,326
. .. Chief Micro Finance .
51 Bishnumaya Darji Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jun-2019 205,148
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Chief Micro Finance .
52 Buddha Bahadur Tamang Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 165,256
53 Buddha Complex Pvt Ltd Head SME-Ishor Gurung Kumari Bank Ltd 30-Jul-2021 496,564
54 | Buddhi Lal Shrtestha MD-Madhuban Lal Shrestha | 0¥ Merchant 21-1ul-2013 3,704,665
Banking & Finance Ltd
55 Buddhi Maya Gurung Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 110,732
56 Chanda Bhattrai Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Feb-2018 174,025
Loan Management Committee Surya Darshan Finance
57 Chanda Thapa(Shrestha) (Suryadhoj Neupane) Lid 9-Jun-2010 1,796,843
58 Chandra Kumari Lama Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 20-Feb-2022 142,440
59 Chandra Kumari Nepali Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 126,273
60 | Chandra Kumari Pandhak | MD-Madhuban Lal Shrestha | o¥al Merchant 23-ul-2012 144,601
Banking & Finance Ltd
61 Chandra Mohan Gauchan | MD-Madhuban Lal Shrestha Royal Merchant 14-Jul-2010 1,662,110
Banking & Finance Ltd
. Chief Micro Finance .
62 Chandra Thapa Chhetri Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 198,520
63 City Center Hospital CEO-Naresh Dev Pradhan Uninon Finance Limited | 16-Jul-2014 2,552,294
64 Dak Bahadur Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 127,743
65 Dasrath Thapa BM- Kumar Sharma Infrastructure Dev. Bank | 26-Jan-2012 304,405
Royal Merchant
66 Deepa Lama Gurung MD-Madhuban Lal Shrestha Banking & Finance Ltd 11-Sep-2012 173,447
67 Deumaya Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 167,072
68 Dev Bahadur Bishwokarma | Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 29-Jun-2021 154,827
69 Dev Bishwokarma Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 80,237
. Royal Merchant
70 Dev Kumar Limbu MD-Madhuban Lal Shrestha Banking & Finance Ltd 10-Sep-2012 132,215
71 Dev Kumari Mahato Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 6-Jul-2021 72,671
72 Devi Gurung Tamang Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 83,470
73 Devi Kumari Sharma Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 6-Jul-2021 54,155
74 Dhan Bahadur Rawat MD-Madhuban Lal Shrestha Roya@ Merch?tnt 13-Jul-2012 133,207
Banking & Finance Ltd
75 Dhan Kumari Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 12-Feb-2019 94,219
. Chief Micro Finance .
76 Dhan Maya Simkhada Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 2-Jul-2021 136,966
77 Dhanalaxmi Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 118,843
78 Dhiraj Adhikari BM- Kumar Sharma Infrastructure Dev. Bank | 27-Feb-2012 1,076,459
79 Dil Maya Sunar Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 144,711
. . Royal Merchant
80 Dilip Chhetri MD-Madhuban Lal Shrestha Banking & Finance Ltd 13-Jul-2012 191,801
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81 Dinesh Achhami MD-Madhuban Lal Shrestha Royal Merchant 6-Nov-2008 629,004
Banking & Finance Ltd
. Chief Micro Finance .
82 Dipa Gurung Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 105,565
83 Dipa Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-Jul-2021 116,965
84 Dule Maya Aslami Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 113,555
. Chief Micro Finance .
85 Durga Mithun Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 117,370
86 Durga Adhikari Damai Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 52,524
Electrocom And Research Consortium NMB, Kumari Bank, .
87 Center P. L Lumbini Bikas Bank Kumari Bank Ltd 26-Sep-2011 164,475,358
88 Everest Nirman Sewa CEO-Naresh Dev Pradhan Uninon Finance Limited | 13-Jul-2011 21,387,467
Chief Micro Finance .
89 Ganesh Rokaya Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 8,043
. Chief Micro Finance .
90 Ganga Devi Thada Magar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 83,037
91 Ganga Laxmi Joshi Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 80,412
92 Garima Hardware Center CEO-Ramesh Raj Aryal NCC Bank Ltd 21-Feb-2022 605,093
93 Gauri Tamang Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 104,799
94 Gayatri Matowar Lama Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-Jul-2021 104,931
. Royal Merchant
95 Geeta Rai MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 179,990
Chief Micro Finance .
96 Gesu Chaudhary Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 129,740
. Chief Micro Finance .
97 Gita Malla Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 113,142
98 Gita Budhathoki MD-Madhuban Lal Shrestha Royal Merchant 9-Sep-2012 63,038
Banking & Finance Ltd P ’
. . Chief Micro Finance .
99 Gita Gharti Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 152,099
100 Gita Mahato Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 111,920
. Chief Micro Finance .
101 Goma Bhandari Department- Him Raj Dawadi, Deva Bikash Bank Ltd 1-Jul-2021 155,410
102 Goma Kumari Kunwar Chief Micro Flpance . . Deva Bikash Bank Ltd | 30-Jun-2021 162,405
Department- Him Raj Dawadi,
Goodwill International Royal Merchant
103 Trading MD-Madhuban Lal Shrestha Banking & Finance Ltd 13-Jan-2013 2,585
104 | Hari Bahadur Theeng MD-Madhuban Lal Shrestha Royal Merchant 25-Jul-2012 45484
Banking & Finance Ltd
. . Royal Merchant
105 Hari Kumar Rai MD-Madhuban Lal Shrestha . . 15-Feb-2011 1,359,689
Banking & Finance Ltd
106 Harikala Lamichhane Sr.Officer- Purna Prasad Poudel E;Il?g Development 4-Feb-2018 48,062
107 ﬁf;‘:rBahad‘“ Disuwa Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jun-2019 196,912
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. . Chief Micro Finance .
108 Hem Kali Gubanju Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 128,984
. . Chief Micro Finance .
109 Hira Chaudhari Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 2-Jul-2021 119,597
110 Indira Timilsena Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 151,521
. Chief Micro Finance .
111 Indra Kumari Sunar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 11,200
CEO-Shrawan Kumar Kasthamandup
112 Indra Maya Shrestha Rajbhandari Development Bank Ltd 23-Feb-2022 295,817
113 Indra Maya Thapa CEO- Surendra Bhandari Kumari Bank Ltd 22-Jun-2004 619,106
114 Ishu Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 140,702
115 Iswori Thakuri Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 57,382
116 Jamuna Tamang Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 114,583
. CEO-Shrawan Kumar Kasthamandup
117 Jaubari Tea Estate Pvt.Ltd Rajbhandari Development Bank Ltd 16-May-2011 262,173
118 Jayanti Shrestha Sr.Officer- Purna Prasad Poudel ]I;ilslrg Development 3-Nov-2015 48,677
. Royal Merchant
119 Jit Bahadur Dewan Yakha | MD-Madhuban Lal Shrestha . . 9-Sep-2012 52,439
Banking & Finance Ltd
120 Jit Bahadur Gurung Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 24-Jun-2019 108,549
. Royal Merchant
121 Jit Maya Chongwang MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 172,172
S Royal Merchant
122 Kabiraj Rai MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 191,161
123 | Kabita Limbu MD-Madhuban Lal Shrestha | ~0Y? Merchant 9-Sep-2012 63.037
Banking & Finance Ltd P ’
124 Kailu Maya Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jul-2021 64,526
.. Royal Merchant
125 Kajiman Sambhahangphe MD-Madhuban Lal Shrestha Banking & Finance Ltd 7-Aug-2012 132,378
126 | Kalpana Bisunkhe MD-Madhuban Lal Shrestha Royal Merchant 25-Jul-2012 45,484
P Banking & Finance Ltd ’
127 Kamal Bahadur Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 134,660
Chief Micro Finance .
128 Kamala Kumal Department- Him Raj Dawadi, Deva Bikash Bank Ltd 5-Jul-2021 9,712
Chief Micro Finance .
129 Kamala Pun Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 2-Jul-2021 91,744
130 Kamala Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 133,898
131 Kamala Kumari Tamang Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 28-Mar-2018 115,217
. Chief Micro Finance .
132 Kaushila Aryal Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 62,911
. Chief Micro Finance .
133 Kaushila Chaudhary Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 73,945
. Management Credit Committee | Royal Merchant
134 Kebal Bahadur Bhandari (Madhuban Lal Shrestha) Banking & Finance Ltd 13-Jan-2012 2,382,524

@ 9y™" aftfes gferdget 90G9/09




A &b forfaes
<< Kumari BANK LIMITED

B AT, HEBT AWST

. Royal Merchant
135 Keshab Singh Thagunna MD-Madhuban Lal Shrestha Banking & Finance Ltd 23-Jul-2012 143,266
136 | Khagisara Gurung CEO Khem Raj Bhetuwal bR;fg Development 1-Feb-2015 38,800
Chief Micro Finance .
137 Khusbu Chaudhary Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 169,128
138 Kripa Shrestha Bhandari Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Oct-2018 139,497
139 | Krishna Bahadur Thapa MD-Madhuban Lal Shrestha Royal Merchant 20-Mar-2011 599,300
Banking & Finance Ltd
140 Krishna Bishwokarma Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 67,513
141 Krishna Maya Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 100,339
142 Krishna Modern Dal Udyog | CEO- Amrit Charan Shrestha NCC Bank Ltd 23-Oct-2013 50,301,828
Credit Committee (Madhuban Apex Development
143 Kumar Darnal Lal Shrestha) Bank Ltd 15-Nov-2013 1,582,672
144 Kumari Khatri Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 22-Nov-2018 217,580
145 Kumari B.K Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 106,827
. Chief Micro Finance .
146 Kumari Gurung Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 24-Jul-2019 213,949
147 Lal Maya Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 118,256
. Chief Micro Finance .
148 Laxman Pariyar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 29-Jun-2021 168,479
. Chief Micro Finance .
149 Laxmi B.K. Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 14,870
. Chief Micro Finance .
150 Laxmi Rana Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 39,610
. Credit Committee (Rishi Raj Apex Development
151 Laxmi Bahadur Rokaya Bhatta) Bank Ltd 14-Nov-2017 2,711,537
152 Laxmi Kumari Chaudhary | Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 118,727
153 Lil Bahadur Karki CEO-Bijay Bahadur Shrestha Deva Bikash Bank Ltd | 4-Dec-2016 2,073,834
154 Lila Pun Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 21,232
155 | Lok Bahadur Khati MD-Madhuban Lal Shrestha Royal Merchant 23-Jul-2012 143,752
Banking & Finance Ltd
156 | Lok Bahadur Tamang MD-Madhuban Lal Shrestha | 10Y21 Merchant 25-Jul-2012 45,434
Banking & Finance Ltd
. Royal Merchant
157 Lokendra Bista MD-Madhuban Lal Shrestha . . 23-Jul-2012 143,752
Banking & Finance Ltd
158 | Lokendra Kumar Limbu | MD-Madhuban Lal Shrestha Royal Merchant 1-Aug-2012 172,172
Banking & Finance Ltd
159 | Lokendra Wanem([Limbu] | MD-Madhuban Lal Shrestha | 0y2l Merchant 23-Jul-2012 143,752
Banking & Finance Ltd
160 Maiya Kumari Mijar Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 83,452
161 Man Maya Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 21-Feb-2019 83,589
162 Man Maya Tamang Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 138,782
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S Royal Merchant
163 Manadevi Rai MD-Madhuban Lal Shrestha Banking & Finance Ltd 10-Sep-2012 132,214
Chief Micro Finance .
164 Mangal Bahadur Sunar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 36,765
Mangal Bahadur Wanem Royal Merchant
165 Fago Limbu MD-Madhuban Lal Shrestha Banking & Finance Ltd 10-Sep-2012 132,215
166 Manisha Pariyar Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 169,036
167 | Manisha Rai ACEO Rishi Raj Bhatta Apex Development 4-Jul-2016 1,283
Bank Ltd
168 Manju Bhattarai Sr.Officer- Purna Prasad Poudel ll){;rslll?g Development 4-Feb-2018 35,169
. Chief Micro Finance .
169 Manju Gauchan Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2019 283,535
Manju Kumari Chetri Chief Micro Finance .
170 (G.C) Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 79,730
171 | Matrika Malla MD-Madhuban Lal Shrestha | -xP<X Development 15-Jul-2012 180,000
Bank Ltd
172 Menuka Charmakar Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 5-Jul-2021 55,870
173 Merina Hamal Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 177,750
. . Royal Merchant
174 Milan Bhujel MD-Madhuban Lal Shrestha Banking & Finance Ltd 11-Sep-2012 173,781
. Chief Micro Finance .
175 Mina Sapkota Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 60,329
176 Mina Damai Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 12-Mar-2019 169,480
177 Mina Gurung Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 129,324
. Royal Merchant
178 Mingma Sherpa MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 174,018
179 | Mira Kumari Bishokarma | Chicf Micro Finance. . | Deva Bikash Bank Ltd | 29-Jun-2021 163,213
Department- Him Raj Dawadi,
180 Mira Neupane CCO- Geha Nath Dhungana Kumari Bank Ltd 6-Jul-2018 142,511
181 Moonlight Builders CEO-Amrit Charan Shrestha NCC Bank Ltd 19-Aug-2015 1,453,059
182 | Mukunda Adhikari MD-Madhuban Lal Shrestha Royal Merchant 13-Jul-2012 137,846
Banking & Finance Ltd
183 Nabin Dhakal Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 138,294
184 Namuna Shrestha Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Feb-2018 192,246
185 | Narsingh Giri Gehanath Dhungana, Division | ¢\ i pank 14d 13-0ct-2008 1,054,779
Head- Risk
186 New Listimai Trade Link CEO- Kamal Gautam Infrastructure Dev. Bank | 29-Jul-2012 1,522,933
187 New Strong Aluminum Head SME-Ishor Gurung Kumari Bank Ltd 2-Aug-2021 1,617,041
. Chief Micro Finance .
188 Nilam Khanal Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 29-Mar-2019 114,306
. . Chief Micro Finance .
189 Nirmala Marasini Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 176,216
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. Chief Micro Finance .
190 Nirmala Ghole Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 1-Jul-2021 119,723
191 Niru Tamang Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 57,328
. . Chief Micro Finance .
192 Nita Pariyar Department- Him Raj Dawadi, Deva Bikash Bank Ltd 1-Jul-2021 156,607
. Chief Micro Finance .
193 Nitu Gurung Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 41,662
Royal Merchant
194 Om Kumar Aangbuhang MD-Madhuban Lal Shrestha Banking & Finance Ltd 11-Sep-2012 173,780
. Royal Merchant
195 Om Prakash Limbu MD-Madhuban Lal Shrestha . . 11-Sep-2012 173,780
Banking & Finance Ltd
. . Chief Micro Finance .
196 Pabimaya Thakuri Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 69,526
. . Royal Merchant
197 Pabitra Bist MD-Madhuban Lal Shrestha . . 23-Jul-2012 143,752
Banking & Finance Ltd
jgg | Padam Bahadur JrOfficer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 146,154
Bishwokarma
R, Royal Merchant
199 Papi Raj Rai MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 172,174
. . Chief Micro Finance .
200 Paramsila Devi Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 81,819
201 | Paras Prasad Sah BM-Satin Bir Singh Kansakar | DL Development g v 15613 231,776
Bank Ltd
. Royal Merchant
202 Parbati B.K MD-Madhuban Lal Shrestha Banking & Finance Ltd 9-Sep-2012 63,038
203 Parbati Bishwokarma Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 129,780
204 Parbati Chaudhary Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 5-Jul-2021 104,929
205 Parbati Limbu Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 10,331
206 | Pendra Prashad Limbu MD-Madhuban Lal Shrestha Royal Merchant 1-Aug-2012 172,893
Banking & Finance Ltd
207 | Philip Limbu MD-Madhuban Lal Shrestha Royal Merchant 23-Jul-2012 143,752
p Banking & Finance Ltd ’
208 Pradip Mahato Tharu Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 106,478
209 Pramila Basnet Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 6-Jul-2021 77,326
210 Prem Mncha Newar MD-Madhuban Lal Shrestha Roya! Merchfmt 25-Jul-2012 42,337
Banking & Finance Ltd
Priya Banshi Thakuri Chief Micro Finance .
211 Chaudhari Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 22-Mar-2019 104,927
212 Puja Chaudhari Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 27-Jan-2019 93,620
213 Puja Bomjan Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 146,025
. Chief Micro Finance .
214 Punam Sarangkoti Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 36,964
215 | Purna Bahadur Tamang MD-Madhuban Lal Shrestha Royal Merchant 23-Jul-2012 143,752
Banking & Finance Ltd
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216 | Puma Kumari Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 153,326
Thapa(Tamang)
217 Purna Maya Darai Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jun-2019 143,393
218 Rabindra Sonar CEO-Bijay Bahadur Shrestha Deva Bikash Bank Ltd | 4-Dec-2016 2,210,110
219 Rabindra Sunar Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 27-Nov-2018 41,997
220 Rachana Motors CEO-Amrit Charan Shrestha NCC Bank Ltd 28-Jun-2012 636,727
221 Radha Budhathoki Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Jul-2021 94,113
222 Radha Devi Mishra Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 15,841
. . Chief Micro Finance .
223 Radhika Khatri Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 105,161
224 Raj Kumar Nepali Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-Jul-2021 42,738
. Royal Merchant
225 Raj Kumar Shrestha MD-Madhuban Lal Shrestha Banking & Finance Ltd 22-Apr-2019 189,392
. Chief Micro Finance .
226 Rajesh Kumal Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 39,157
.. Royal Merchant
227 Rajib Ingnam MD-Madhuban Lal Shrestha Banking & Finance Ltd 10-Sep-2012 132,214
228 | Raju Mijar MD-Madhuban Lal Shrestha Royal Merchant 25-Jul-2012 45,484
J J Banking & Finance Ltd ’
229 | Raju Shrestha ACEO Rishi Raj Bhatta Apex Development 15-Oct-2015 6,295
Bank Ltd
230 | Ram Bahadur BK MD-Madhuban Lal Shrestha Royal Merchant 11-Sep-2012 160,614
ur s ) v Banking & Finance Ltd mSep- ’
Management Credit Committee | Apex Development
231 Ram Bahadur Budha (Rishi Raj Bhatta) Bank Ltd 13-Jun-2016 1,867,058
232 | Ram Kumari Mahatto Chief Micro Finance . | Deva Bikash Bank Ltd | 1-Jul-2021 94,407
Department- Him Raj Dawadi,
233 Ram Kumari Rana Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd 1-Jul-2022 69,597
Chief Micro Finance .
234 Ram Maya Kumal Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 83,555
235 | Ram Prasad Bhatrai MD-Madhuban Lal Shrestha Royal Merchant 18-Jun-2009 364,566
Banking & Finance Ltd
236 Rama Devi Pandey Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2019 175,467
237 Ramesh Darlami Chief Micro Flpance . . Deva Bikash Bank Ltd 11-Jul-2019 237,394
Department- Him Raj Dawadi,
238 Ramesh Pariyar Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Feb-2018 126,412
239 Ranjana Shrestha Shakya Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 4-Feb-2018 123,509
240 Ranjita Poudel Chaudhary | Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 50,265
241 Rejina Shjrestha(M.C) Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 71,989
242 Rekha Puri Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 124,745
243 I}fjthitt’ée Packaging Ind. CEO-Ratna Raj Bajracharya NCC Bank Ltd 12-Feb-2008 1,895,418
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244 | Rewat Bahadur Devan MD-Madhuban Lal Shrestha Royal Merchant 5-Aug-2012 172,086
Banking & Finance Ltd
245 Reweti Raman Rijal CEO-Surendra Bhandari Kumari Bank Ltd 6-Feb-2004 617,473
. Chief Micro Finance .
246 Rima Gurung Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 28-Jun-2021 230,400
247 Rina Pariyar Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 25,655
248 | Rishikesh Subedi Chief Micro Finance .| Deva Bikash Bank Ltd | 1-Jul-2021 139,685
Department- Him Raj Dawadi,
249 Rita Darai Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 137,821
250 Roda Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jul-2021 71,701
. Division Head- Business .
251 Rodden Enterprises P. Ltd. Development-Bhasker Rimal Kumari Bank Ltd 13-Aug-2006 1,386,939
. . Apex Development
252 Rojina Rai BM-Sagar Neupane Bank Ltd 4-Jul-2016 473,432
253 Runa Sunar Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 14,225
254 | Rup Chandra Kurmi BM- Man Bahadur Rawal Apex Development 24-Feb-2015 203,842
Bank Ltd
. . | Chief Micro Finance .
255 Rup Kumari Samal Thakuri Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 53,446
256 | Rupesh Upreti MD-Madhuban Lal Shrestha Royal Merchant 13-Jul-2012 137,846
P p Banking & Finance Ltd ’
257 Sabitri Bhattrai Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 14-Oct-2018 154,237
. . Chief Micro Finance .
258 Sabitri Darai Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 7-May-2019 209,916
259 Sabitri Khatiwada Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 18,496
260 Sachi Trading Concern Head SME-Ishor Gurung Kumari Bank Ltd 30-Jul-2021 22,121,438
261 Sagar Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 155,609
262 | Sahadev Rajbanshi MD-Madhuban Lal Shrestha Apex Development 25-Jun-2014 974,425
Bank Ltd
263 | Saina Limbu CEO- Rishi Raj Bhatta Apex Development 27-Jan-2020 1,283
Bank Ltd
264 Sakuntala Koirala Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 30-Jun-2021 77,084
265 | Salehesh Suppliers And Acting CEO-Anuj Mani Kumari Bank Ltd 16-Aug-2021 40,163,874
Construction Pvt. Ltd Timalsina
266 Samichhya Darai Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-May-2019 197,841
267 Samjhana Gurung Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 197,841
268 Samsher Bahadur Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jul-2021 64,616
269 Samyukta Traders Ser.nor Manager- Rajendra lal NDEP Development 19-Apr-2011 159,690
Bajracharya Bank
. . Chief Micro Finance .
270 Sangita Chaudhari Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 24-Jul-2019 146,755
271 Sangita Thapa Magar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 70,109
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272 Sangita Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 136,236
. Royal Merchant

273 Sangita Lama Gurung MD-Madhuban Lal Shrestha Banking & Finance Ltd 11-Sep-2012 173,780

274 Sangita Maharjan Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 87,336
. .. Chief Micro Finance .

275 Sangita Panjiyar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 106,075

276 Sanita Tamang Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 28,402

277 Sanju Devi Shah Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jul-2021 60,085

278 Sanju Upreti Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 154,618
. Chief Micro Finance .

279 Sansari Maya Tamang Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 71,672
. Chief Micro Finance .

280 Santosh Biswokarma Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 3-Jul-2021 51,858
Chief Micro Finance .

281 Santosh Pun Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 95,211

282 Santoshi Ssewa Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 7-Jul-2021 54,489

283 | Santoshi Nepali (Gautam) | ACEO Rishi Raj Bhatta ggﬁl’(‘ Lthvel"pmem 24-Apr-2016 500,000

284 Sanu Poudel Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 109,810

285 Sapana Karki Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 92,335

286 Saraswati Darji Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 169,301
. . Chief Micro Finance .

287 Sarita Pariyar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 123,788

288 Sarita Basnet Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 92,694

. .. Royal Merchant

289 Sarita Ghising MD-Madhuban Lal Shrestha Banking & Finance Ltd 23-Jul-2012 143,753

290 Sarita Kumari Shah CEO-Bijay Bahadur Shrestha Deva Bikash Bank Ltd | 16-Jul-2018 2,724,015

291 Saroj Bahadur Sonar CRO-Angir Man Singh Kumari Bank Ltd 7-Nov-2016 254,329

292 Saroj Ranabhat Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 47,696

203 | SauryaSumanTrade And | p pi Regmi Kumari Bank Ltd 18-Jan-2021 505,516

Suppliers Pvt Ltd
294 | Shanta Kumari B.K MD-Madhuban Lal Shrestha Royal Merchant 7-Aug-2012 132,378
) Banking & Finance Ltd & ’

Chief Micro Finance .

295 Shanta Shrestha Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 3-Jul-2021 92,807
. Chief Micro Finance .

296 Shanu Chaudhari Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 25-Apr-2019 142,501
. Chief Micro Finance .

297 Sharmila Tamang Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 6-May-2019 78,023

29g | Sharmila Adhikari Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 7-Jul-2019 149,977

(Marasini)
299 Sharmila Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 132,506
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300 Sher Bahadur Bist MD-Madhuban Lal Shrestha Roya! Merch?nt 23-Jul-2012 143,753
Banking & Finance Ltd
301 Shova Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 6-Jul-2021 67,276
302 Shova Kumari Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 129,392
303 Shree Krishna Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 29-Jun-2021 129,906
304 Shree Raj Laxmi Enterprise | CEO- Amrit Charan Shrestha NCC Bank Ltd 22-Jun-2012 4,913,637
305 Shree Ram Bakhunchhe CEO - R. Khadka International 29-Mar-2012 365,124
Development Bank Ltd
306 Shree Shyam Baba Internat | CEO- Ratna Raj Bajracharya NCC Bank Ltd 5-Jul-2010 147,570
307 | Shree Shyam Baba CEO- Ratna Raj Bajracharya NCC Bank Ltd 5-Jul-2010 20,000,000
International
308 | Shree Subhakamana BM-Bikash Shrestha Apex Development 18-Dec-2015 2,814
Traders Bank Ltd
309 Shyanu Maya Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 73,578
.. Chief Micro Finance .
310 Sirjana Rana Magar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 129,519
. . Chief Micro Finance .
311 Sita Biswokarma Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 29-May-2019 107,550
. Chief Micro Finance .
312 Sita Mahato Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 6-May-2019 88,424
313 Sita Ale Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 109,716
314 Sita Gurung Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 21-Nov-2018 219,420
. Chief Micro Finance .
315 Sita Kumal Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 117,356
316 Sita Kunwar Chhetri Sr.Officer- Purna Prasad Poudel | Deva Bikash Bank Ltd | 4-Feb-2018 62,819
317 Sita Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 139,199
318 Smriti Waiba Tamang Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 1-Jul-2021 149,117
. Chief Micro Finance .
319 Som Maya Sarki Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 30-Jun-2021 166,491
320 | Srishti Gurun MD-Madhuban Lal Shrestha Royal Merchant 1-Aug-2012 172,174
g Banking & Finance Ltd £ ’
321 Sukiya Mahato Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-Jul-2021 42,764
322 Sulochana Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 3-Jul-2021 125,259
323 | Suman Subba Limbu MD-Madhuban Lal Shrestha Royal Merchant 23-Jul-2012 144,605
Banking & Finance Ltd
324 | Sumana Ghimire Simkhada | Chicf Micro Finance . | Deva Bikash Bank Ltd | 30-Jun-2021 161,869
Department- Him Raj Dawadi,
. Chief Micro Finance .
325 Sumitra B.K. Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 4-Jul-2021 86,482
326 Sumitra Pariyar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 103,558
327 Sumitra Shrestha Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-May-2019 180,331
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. . Royal Merchant
328 Sunil Guidel MD-Madhuban Lal Shrestha Banking & Finance Ltd 1-Aug-2012 146,065
329 Sunil Sunar Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 4-Jul-2021 76,757
330 Sunita Pradhan Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 9-Oct-2018 114,043
331 Sunita Waiba Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 1-Jan-2019 59,420
332 Sunita Tamang Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 18-Jun-2019 73,051
. Royal Merchant
333 Surendra Regmi MD-Madhuban Lal Shrestha Banking & Finance Ltd 8-Nov-2012 52,778
334 | Sushma Thakuri CEO- Gobinda Raj Upadhyay | -PeX Development 30-Jul-2014 617,460
Bank Ltd
. Royal Merchant
335 Susma Limbu MD-Madhuban Lal Shrestha Banking & Finance Ltd 9-Sep-2012 62,038
336 Taramaya Thapa Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 80,598
337 Tikaram Kandel CEO- Surendra Bhandari Kumari Bank Ltd 9-Jul-2004 623,059
338 Til Kumari Gurung Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 5-Jul-2021 90,950
339 Tirtha Maya Gurung Sr.Officer-Surya prasad Upadhya | Deva Bikash Bank Ltd | 31-Jul-2018 81,031
. Royal Merchant
340 Tirthamaya Sunuwar MD-Madhuban Lal Shrestha Banking & Finance Ltd 13-Jul-2012 137,846
341 | Triyuga Kashta Fumniture | ooy poooh Raj Aryal NCC Bank Ltd 28-Dec-2020 8,647,319
Udhyogh
342 Tulasi Gurung Sr. Officer- Samsher Bahadur Ale | Deva Bikash Bank Ltd | 4-Feb-2018 129,056
343 Ujjwal Karki Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 2-Jul-2021 127,925
344 Uma Devi Jr.Officer-Bijay Pandey Deva Bikash Bank Ltd | 13-Feb-2019 108,500
. Chief Micro Finance .
345 Umachhi Mahato Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 6-Mar-2019 21,563
346 | Umesh Garment Pvt.Ltd. I;lf:gniME Binod Kumar NCC Bank Ltd 29-Aug-2018 296,361
347 Uttam Mart Pvt. Ltd CBO-Sandip Prasad Pandey NCC Bank Ltd 23-Jan-2022 5,358,191
. Royal Merchant
348 Yagya Bahadur Khatri MD-Madhuban Lal Shrestha Banking & Finance Ltd 7-Nov-2012 47,000
. Chief Micro Finance .
349 Yam K Soti Magar Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Jul-2021 91,004
350 | Yam Kumari BK MD-Madhuban Lal Shrestha Royal Merchant 12-Jul-2018 171,880
Banking & Finance Ltd
. . Chief Micro Finance .
351 Yasarmiya Chaudhari Department- Him Raj Dawadi, Deva Bikash Bank Ltd | 5-Apr-2019 80,630
Grand Total 42,57,70,050
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Segment Reporting

An operating segment is a component of an entity:

. that engages in business activities from which it may earn revenues and incur expenses (including revenues and
expenses relating to transactions with other components of the same entity),

. whose operating results are regularly reviewed by the entity’s chief operating decision maker to make decisions
about resources to be allocated to the segment and assess its performance, and

. for which discrete financial information is available.

The bank has identified the key segments of business on the basis of nature of operations that assists the Executive
Committee of the bank in decision making process and to allocate the resources. It will help the management to assess
the performance of the business segments. The business segments identified are Banking (including loan, deposit and
trade operations), Payment solutions (Cards), Remittance, and Treasury.

Employee Bonus

Employee bonus shall be calculated at the rate of 10% of Net Profit as per Bonus Act, 2030.

Dividend on Ordinary Shares

Dividend on ordinary shares is recognized as a liability and deducted from equity when they are approved by the Bank’s
shareholders. Dividend for the year that is approved after the reporting date is disclosed as an event after the reporting
date.

Cash Flow Statement

The Bank has reported its cash flow statement applying the ‘Direct Method’ in accordance with NAS 07 — “Statement of
Cash Flows”. Application of the direct method in presenting cash flow statement discloses major classes of gross cash
receipts and gross cash payments thereby provides information which may be useful in estimating future cash flows of
an entity.

The statement of cash flows reports cash flows during the period classified by operating, investing and financing activities
as defined here under:

. Operating Activities
. Investing Activities
. Financing Activities

Comparative Figures

The comparative figures and phrases have been rearranged wherever necessary to conform to the current year’s
presentation.
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T=fa aen 31erd deufa
R UG 205R (9% S[AE 0 AT ¥

R AT

q ST 050 T Hewrd q0%,08% 43X 39 355 0%% Yoo, WS U9
g 99 99 -
a9 - ARE¥E¥R N,25%,5¥3
qiftare a9 - - -
T FuHT fahl - q,95Y,%¥00 9,954, ¥00
FHATS /I TS - - -
T FEHT HaTT QOR,00¥ YRR ¥ ¥R UZLVUIR LLE TR0V LLERTR,0R
T 9¥ 99

qq - - -

ISt - 9,¥%99%% q,¥%99%%

T quET ot - 9,330 q,R53,3%0

EEien)

FHATS /. TeATg - - -

7q afH AT Q0%,00% YRR ¥¥Q W%, 3q¥ 45,5 %Y, 53R -
TEHE T T A= - - - -
q HTE 050 FT HiwaTd - RREREV¥RR - RRUREV¥RR
JE AR qREATIT ek - 35,549,034 - 3,549,034
T qUHT ETAT AT - - - -
EE) - %59 003 - %5993
FHASTT - - - -
T A A - IR¥LRER EEERE LR CREEEER $ TR &
TJH FUHT TR T - - -

T FURT BT ARl - 38%R¥ %03 9% ¥ %03

[EE) - 9,353,359 9,253,359

ERrien) -

FHAST - - -

79 qeP W - IR,EE9R0 ¥R,589.390

gSirrer feior - - - -
T 9% H1q - - - -
TG HAT 050 N W q0%,00¥ 43R 500160 - 9R9,99,0%%
T g Hrear q0R,08% 43R 99%,430,945 RRY,R04,350
79 af A Q0% OWY YR \9% Q03 3¥Y 155,R99,55%
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nfa aen 3red Jsufa

R AMIE R05R (4% TS R0 ESCCIRAL

WA AT

q AT 2050 F AT 02,00 43X 94,335,330 Ve woRa e
T Y 99 -
a9 - T%,\9%R,534 TT,\K%R,5R4
yifteare a9 - - -
T FYHT T - Y&%,000 454,000
THTITST /I HeATg - - -
T g A= q0R,00¥ YR ¥¥ YRR Y40R0BRYY  Y¥0,%0050Y
Tg 99 99

qq - -

GSTreRe - 9,093 %00 9,093 400

T quHT fony - ¥0%,500 ¥ 0%,500

EREICE]

FHATS /I TATe - - -

7q aia A TOROAR 2900 243 ¥Y9,39¥,30¥

FHHE! T T A=

q HTET 050 FHT HwaTdT - R]Y,93R %R0 334,933,020
T qIRT TR ek - MBS ,5U9845
T FURT ETHT AT - _ _
fe=nt - Y&4,000 Y§Y,000
FHASTA - - -
T a Heara - 3IN,00R,¥¥R 39,09, ¥¥R 3R9,09R,¥¥R
TH FUHT AR e -

T FTDT ETHT AT - 3[/,R&R,5¥% 3/&R,5¥%

=T - ¥O% R ¥O% R

qIAGT -

TN - - -

g aiH Hsar - HEGER ¥R ]/E,55%,¥R%

geirTe Frator - - -

T IF =g

TG AT 050 B Hreard Q0% 06 YRR R MY X3V - 955,590,048
T T HisaTT qOR,00¥ YR 190,193,90¥ IR AEE,RU
7q T A q0R,09¥ YRR ¥ 399,30 Y 95¥,3%9,59%
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AT o it
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B AT, HEBT AWST

ATIAT ¥4

FETE T SR #)

e q Foaeirr eATelTS WaT TR ol q9r g
TMEFRATS &I TUeT ol TaT IS
ERIETE )

e (Securities) =TT - I3ASEYIRER (39395%,¥93) - 393943599 (393943599
TR qaT ITH RREL,EYLER ¥,39%,39R.3% Y9,0%% ¥ _% 29,284,5¥% - %9,28%,5¥%
FHATIHT TRATIT AT FTeTAT R35,299,359.4% - ?35,299,35% R3O,TYE,GER - Q39 GUE,TER
gl MfIcaes 540,3%9,03. 95 990 ¥ K 9R ¥ JTY oYY 3993 V90 S ¥ RS 9% Y00 ¥¥\9
TR S 9,09%,%44,33% - Q09REMYL,RIR 1,098, 84K,33% - 9,09R %44,
I AT =TT 999%%, 5% Y, ¥¥ 5,559 99,900,5%%, 99939495 Y, 65,559 99,%95,5¥%
FETE T SR #) 959293958 9,0%%,¥093%%  9,0%34%,%%  RASIRUREIS 9,058, ¥¥R ¥YY  §,08340%IY
Afer FILEPT STTANT T AT T HT

TIERT TIAT GRAATRT (AT TR WA T - - -
Tq TEAT GE WA I GH/ (@) 9,034, %R 9,0%3,403,34
ATRT AT fEErerT e g 9,959,5%% 200 9,9%9,500459
=g faeqa maert faavurr srarse feTs (9%,39,939) (94,3,34%)
T TR WRTH H () / 3o (Q0%,359I3%) (405,%3%,959)
79 a¢ fastr sear/ ®Rat o) G5, RE Y Y3 R53,50R,YYY
AR A (e TR ® a) s/ (AR (1,945,03%,559) (1,943,¥45,5%9)
o P SR SETEE W S /(R 919,033,04¥ 98%,53%,94
i fad IR WM W g/ (@R (3,3%,%05) (4,3%R,%0x)

FETE T S )
o a7 faclir TeaTes Je AR FA q4qw
e

TMEFATS &I X! FAT TAqT IS

ARTAT Tt - - - - - -
T AT (securities) ST - AR&IROROURY (93%,3§9,30%) - IRRURYARM (ARIURY /Y
FERT qAT FTHLA - (RYYUU0R¥5.99) Y ALOR YT - (30,530:3%%) 30,530,285
FHETIHT TRATIT T FreraT 9¥5,903 %z ¥5 - 9¥5,903 %5 9¥5,30%,99% - 9%¥5,30% 9%
a1 ATET §3,03%,304. 3% - §3,03%,304 YE,OMRUR5 - YS,UR YRS
AT SEwr - - - - - -
g AT fireTees 9,335,09% 4,559,553 (¥,%33,6%9) 9,335,09¥ 4,589,543 (¥,%33,29)
FeTE T SR ) R9,R5%,0% 0 53 9OY,R5V3Y R0 5Y¥,5¥3 RVYYYL,04R  905,5R,959
Afe AP FTART FX HTETHT TT aR - - -
YT TXHT JRATTRT (T TTHT WA F - - - -
T T A GT WO Y G/ @) Q04,359,334 905,538,959
ATRT A fearawn faer i 53,%49,3%¥ G3,R¥%,509
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EREEIIRA S

>

fermrerr =iy Suerer Twafta - - - -
o 7 Sy wwtaes - - - -
forer artelt faemr - - - -
forer artelr smamt 930,008 3%3 IR NYES 230,003 193,39 3%s
Evei 9% 95,543 qU3,59%,3R0 ¥ 395,543 qUR,59%,3R0
ATTRT STHAT ¥¥0]Y 5 Y50 ¥¥0 YT YT ¥¥0_YS, Y59 ¥¥0 /4T Y59
T FHAT T JEYS IR ¥ IUGEYO04T  REYSIR ¥EH  3IUEE¥0,04%
a 540,95, ¥ ¥Y URITL RS ¥RRYURY,R00 329,393, %39
FHATIEE TR TRl AT IMITED - - - _
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R G 2063 (45 TETE 03Y) AT ¥ .99

qET TR (a8 -
I Sk AL _

509,200,000
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AT A ApATE TR - - - -
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o Taeue TRHET AT TS Sebel STEAT TRTCHT feraes af Famaet & |

@ 9y*" aftie gfrdwet 9039/39
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FATS THRIS TRRIATEE Sobel SMGH HH T T (AT HT GoTereT i1 G4 T foreiiar STFRue® g | Non-proprietary SRafe forfrar Saeurer gt
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T MeF RUVEIF, AR IBOER Y0500 Q%35 ¥Q,UU 159,533,¥05,098
srata® (AEdn e 53905955,050 G 4R359%5,3’Y  53905955,050 2%, 4R3,595,3%4
= E 930,%%9,039¥%%  5UTTE YY1 qR0,¥%9,039%¥%% 56555 Y9R 4%
el e 8,390,879 509 34938950,29% 9,390,539 %09 3939950,29¥
e %5, ¥]%,3¥0 63,5 RURI %o, ¥ ¥,3¥ 353,534%%
ST e AT J|EAIREATY IWALIRI¥EL WEERINATY W[, R ¥a)

9y¥ aiitie gferaga 9059/09 @



A dob ferfads
®®® Kumar1 BANK LIMITED

B AT, WEBT AT

8.20.9 IMedd! forAYud! g1 daf31ar fdeaiwor

FJTelT Tt YRR TRE 99 IRYR00, YRS ¥ ¥ LY I_R R&5 4R@ 3RY,R00,¥%, ¥ ¥
TR Tt - - -
FHRE TR 5,H334R,055 999,333,k G, H3,34R,055 U9%9,333,R8¢
e fgea areve 93355,3%¥R 9%,959,5%R 93,355,3¥R 9%,959,5%R
T %O, 393 ¥k LN %0,393,R¥% LN
Strafast a9 R0,%4.9, 00y - R0,%%\9,90Y -
EIEEEREIT - - - -
I
FeITTT TR q,950,54% ¥3995R q,950,54% ¥3995R
FHEIT TR 9,940 q,05% 9,940 9,054
ST ]YERATLRTY [INNLIR¥EL [/ERR LY 139993, ¥54%
fafireT wgret fréraens gfqaaer fafaer Jorel SSatar s e 3 |
auct
3R ATME 2083 (9% S[ATE R0Y) TG ¥.39

@Rl AT

AT AHR - - - -
ERE|) - - - -
I _ _ _ _
ST _ _ _ _
faefy wmad -
farzeft S qur fairr @ 9,3504%9,8%9 9,390 URIUR q,3504%9,8%8 9 3¥0URIUR
Fgufer faera Sw - - - -

A G - - - -

STHAT
ST foaet afeer et |radr

9,350,4%%,9Rv
9,350,4%9,9%9

9,3¥0,43UR
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33 4T9TE 0GR (9% AT R0Y)

AT o it

<&<& Kumari BANK LIMITED

B AT, HEBT AWST

ATRATET (redundancy) 1 AT SE=em

T FEAATH AT ]

AT BIAAT JAT FRBT HET AIHAT
Onerous TEHIAT

qq

STHIT

3900,000

300,000

3000 000
) )

3,000,000

3900,000

3,900,000

3000 000
) )

3,000,000

79 o d=Ia AT YA Tqaad AT 9y Aatde AT fqqae dfee sehdl AT TR |

8.22.9 QazAid) Afafdfer
T T AT 3,000,000 3,000,000 3,000,000 3,000,000
T 99 ARTHT FaeT 3,900,000 3,000,000 3,900,000 3,000,000
9 99 FIANT TRUHT Fa=n 3,000,000 3,000,000 3,000,000 3,000,000
Tq 9 fRaT YU e - - - -
Unwind of discount _ _ - -
79 ¥ B A 3,900,000 3,000,000 3900,000 3,000,000
3163 GIRIcd
IR AIE 2053 (9% TATS 03Y) EREEIIRAE

RIS =T @1 AT qeerel e
fagrertfer Far ferar araaer sfae
AT FHAR AT
Higed qa1 T
féraen faet afer =t

T R ATH A

faet afebr wAraTter

faefrar wgr srmaicet arfae

IJq

RE I

STHT

930,4¥390%
&R ¥3q0Y%
4,5¥%,R00
R,¥53,%3%,040
9,49 %%
%,3R5,\%V
q,9¥9 8z
459,%R%, ¥4
R930,3R%,9%¥
R,899,5R% 0%y

5,534, 09 30¥

40,%03 3%
¥¥3590,9%9

8 ¥RR,E%R
?,5%5,¥9R,0%%
9,%0%,9%5
990,3%9

990,233
990,225,930
RV YILAIR
R4%%,009330
V950,533,548

930,4¥3,90%
S&R3390¥%
Y,5¥%,300
R¥E33%,040
99 S3%
%,3R5,\ K0
9,8%9 95
459,%%%,¥49
915,094,550
R,519,5%%,0%Y

5, ¥qR3,194%,0R0

40,%03 93%
¥¥3%90,4%0

Y¥_3,E%R

2,555, ¥93,05%

9,%04,9%5
990,3%1

9,9%0,233

990,28%,930
9,953,249,\%%

R,9%%,008 0

9, ¥99,34%,R%R
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8.23.9 uRRenf¥a ctret ASten (Defined Benefit) Jodet gilRIcass
i SrawaTe! [9aRoT (ATHaTd) AT @ TUH THHES (A0 THITH S |

T FTIHT AT ST BT T - - - -

FITHT ATATRT TR BTART Tl ,0%R,¥00,3%0 4,934, ¥40,50% ORI YO0RR0  q,8RY,¥%0,50Y%

T T TR A JO]RY¥00R0  ORY ¥HO,50Y RO ¥003R0  §,63Y4,¥40,50Y

faar AT FFI (plan assets) H HAR T 9,5%9,549955 9,%9%,0%9,0%% 9,5%9,549455 9,%9%,0%9 0%%

T IR BTAR HA 930,4¥390% 40,%03,93% 930,4¥390% 40,%03,93%

qfeniyer AT At ST it e 9304 ¥390% ¥0,%¥03,93% 930,X¥390% ¥0,%¥0393%
8.23.2 At Jufd

e AT FHTT (Plan assets) =

T fraraT (Securities) - - - _
TIHER A0S - - - -
Fep e 9,5%9,549955 9,%9¢,0%8,0%% 9,5%9,549955 9,%9¢,0%8,0%%
AT (Deposit with CIT) - - - -
SHET 9,5%%,54995% 9,%\%,0%\9,0%] 9,5%%,549495% 9,%\%¢,0%\9,0%]

;
:
|
:
3’
|
?
§

T AT TR T AT St e 9,534, ¥40,50% ,399¥R,3R0 4R, ¥%0,50% 9,3399¥%,3%9
fermfsa (Actuarial) SR 990,353,335 58,3439 990,3%3,%35 5%,%3%, 339
AAATETE JT (433,395,953 (53,2%9,9¥0) (433,395,953 (53,2%9,9¥0)
fereTer e emTe - 903,299 334 - Q03,2 %933
e/ SEara Tae - - - -
=T Afadr @ qAr A 308 REY,030 359,910,955 308 2EY,030 359,990,955
g € AT IR T A FeErE it ORI ¥O0R0 R ¥YOGOX  RORR¥OOIR0  ,6RY,¥¥0,50Y

§§
%
;
i
§

T THAT AT FHTDT BAX A 9,%94,0%9,0%% 9,¥RR,0¥ ¥R 9,%19¢,0%8,0%% 9,¥3,0¥R,L¥%
TTSTATHT YT TR FRTET RRR %R 5eY R5E,R%%,3%0 RR %355y REE,RR%,3%0
FuAR faver @y (BR,3%3, %) (53,R%9,9%0) (BR,3%3,%%W) (53,%2%9,9¥%0)
farfser AR/ () - - - -
AferrE / Eard G - -
FrorT FFafaare ufed wreaT - - - -
79 Y /A R BAR A 1,5%1,549055  R,0¥008%  9,5R%9,549955  989,0¥90%%
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g
%
%
i
;
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AT Frafdare uferd wrger - - - -

SR 30 ]%4,030 R59,%90,%5% 30 ]%4,030 R59,%90,95%
8.23.§ 31o fAXqa 3TRIGT GATSUDI IDHA

farmtses (AT /AR £ 3¥5 IR0 o% %3439 £ 3¥5 R0 o 834,339

Sl %],3¥5,RR0 TS, %],3¥5,RR0 T%,%I,RI0
8.23.b f[dANf3® MdiToiET

FT® % =% % &%

AT FFITdare Auferd wrgar 0% 0% 0% 0Y%

AT aaa g 4% 1% 1% 1%

Withdrawal &< %% %% %% %%

SR aiR v sroTUS
3R ¥ 2053 (4% TETE R0 AT ¢3¢

HAR AT ATHT AT [EATaAT S@ree W AT

TRTRT HOIT
afeeifae e Sfe TRUET HoraT 93%59,539990 93R50¥50¥Y9  93%59,539990  93%50,¥50 ¥
SR 93%59,539990 93%50,¥%0,¥¥L  93%59,539990  93R50,¥%0,¥YY
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Disclosures and Additional Information
Risk Management

Our path to sustained profitability is built on a disciplined balance of revenue, expenses, and capital growth. We
selectively embrace risk to earn superior, stable returns, all while prudently investing in our future to achieve our core
strategic objectives.

Risk Involved in Bank’s Business

The Bank's Risk Inventory provides the foundational framework for our enterprise risk management. It catalogues the
principal risk categories—including Strategic, Credit, Market, Operational, and Liquidity Risk, among others—to which
our business activities are exposed. This inventory is integral to ensuring consistent and effective processes for the
identification, assessment, mitigation, and monitoring of risk across the organization. It serves as the essential starting

point for developing robust risk management strategies and informs our transparent reporting and disclosure practices.

. . Capital . L. Legal & .
Strategic | Credit P Operational | Market | Liquidity | Insurance & Reputational
. . Adequacy ) i i . Regulatory i
Risk Risk ) Risk Risk Risk Risk ) Risk
Risk Compliance

Risk management framework

All of the Bank’s activities inherently involve, to varying degrees, the analysis, evaluation, acceptance, and management
of individual or combined risks. The Bank places significant emphasis on the identification, assessment, and prudent
handling of key risks it currently faces or may encounter in the course of its operations. With a clear understanding of
its business risk profile, the Bank is committed to establishing a robust Risk Management System. A well-defined risk
management framework ensures effective oversight and accountability for risk management at both country and regional
business levels.

To manage risks effectively, the Bank has established an independent Risk Management Department responsible for
assessing its exposure across various risk categories, including Credit Risk, Market Risk, Operational Risk, Compliance
& Legal Risk, and Reputational Risk. The Risk Management Committee (RMC), comprising four members—two from
the Board of Directors, the Chief Operating Officer, and the Chief Risk Office—provides strategic oversight. Risk
management is embedded across the organization, with every business unit and department fully aware of the risks
associated with their respective activities.

Risk appetite and tolerance limits for key types of risks

At Kumari Bank Limited, risk appetite is defined as the level and nature of risk the Bank is willing to undertake in
pursuit of its mission on behalf of its shareholders, while remaining within the constraints set by other stakeholders,
including debt holders, regulators, and customers. It serves as a strategic framework guiding decision-making across the
organization.

The Bank’s Board of Directors is responsible for setting the institution’s risk tolerance. This is formally outlined in the
Risk Appetite and Tolerance Statement Policy, which defines the overall level of risk the Bank is willing to accept under
various risk categories in alignment with its strategic goals. The Bank’s risk strategy reflects its business preferences and
conduct, and is aligned with its capacity to tolerate risk.
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Performance is continuously monitored against the approved risk profile and appetite, enabling senior management to
assess the Bank’s risk exposure and steer business activities to maintain an optimal balance between risk and return.
The Bank specifies its intended business activities by sector, location, and product, and accordingly formulates its risk
appetite and tolerance levels.

Following steps shall be undertaken to formulate a risk appetite statement for the Bank:

Identification of all material risks.
Identify & Classify Risks
Classify the risks as acceptable or unacceptable risks.

Identify risk and return measures based on benchmarking with the peers.
Identify risk return
For example, proportion of NPL to total loans serves as a good measure to quantify risk

matrices
appetite for credit risk
: The peer group of the Bank shall comprise of bank’s functioning in same or similar
Identify peer group . . . . .
geographical regions, comparable size and business strategies
Analyze, measure and Measures chosen are scrutinized among the peers for identifying drivers and set
formulate risk appetite tolerance limits for risk measures and target levels for return measures.
statements These risk appetite statements shall drive the business growth strategy of the Bank

The Bank’s risk appetite is formulated by the management, evaluated by the Board Risk Management Committee, and
formally approved by the Board.

Stress testing

Stress testing is a risk management technique used to evaluate the potential impact of extreme but plausible adverse
events on the Bank’s financial health. It involves modeling statistically defined scenarios based on the most damaging
combinations of events and estimating the resulting losses. These stress events, though exceptional, are credible and
relevant to the Bank’s portfolio.

Kumari Bank Limited places strong emphasis on assessing its resilience under stressed market conditions as part of
its risk measurement framework. Stress testing provides insights into the conditions under which the Bank’s strategies
or positions may be most vulnerable. Accordingly, the Bank develops strategies to either prevent such scenarios or
minimize their impact if they do occur.

In conducting stress tests, the Bank pays particular attention to instruments or markets with concentrated exposures,
recognizing that such positions may be harder to liquidate or hedge during stress events. Both historical market events
and forward-looking scenarios are considered, including worst-case and more probable outcomes. Ad hoc scenarios are
also developed to reflect specific market conditions or concentrated risk exposures. For instance, a credit shock scenario
is assessed by examining asset quality deterioration and its impact on the Bank’s capital adequacy.

The stress testing methodology assumes limited scope for management intervention during stress events and incorporates
scenarios such as credit shocks, market shocks, liquidity shocks, and other sector-specific stress factors. The Board of
Directors is responsible for reviewing stress exposures and ensuring that monitoring, evaluation, and reporting are
conducted regularly. Stress test results are reviewed periodically by the Board and discussed within the Risk Management
Committee (RMC).
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The stress testing framework at KBL addresses the following key risk areas:

i. Concentration Risk

ii. Market liquidity shocks under Stress Conditions

iii. Credit Shocks — from both Capital Adequacy Ratio (CAR) and Non-Performing Loan (NPL) perspectives
iv. Market Interest Rate Risk

V. Exchange Rate and Equity Investment Fluctuation Risks

vi. Other Emerging Risks

KBL’s stress tests incorporate both quantitative and qualitative approaches. Quantitative analysis identifies plausible
stress scenarios, while qualitative assessment focuses on evaluating the Bank’s capital adequacy to absorb potential
losses and identifying risk mitigation strategies. These assessments are integral to the Bank’s strategic planning and are
routinely communicated to the RMC and the Board. Stress testing is conducted across three primary domains:

i Credit Shocks

ii. Market Shocks

iii.  Liquidity Shocks

Credit Shocks

The Bank subjects its portfolios to a series of simulated stress scenarios. The Bank stresses its portfolios with the shocks
of the magnitude experienced elsewhere, even when the Bank has never been exposed to those in the past.

The Bank has established a stress testing framework that incorporates the analysis of various historical scenarios. In
accordance with this framework and the guidelines issued by Nepal Rastra Bank (NRB), the Bank conducts stress testing
on a regular basis. These tests are performed either on a case-by-case basis or collectively, focusing on Capital Adequacy
Ratio (CAR), Non-Performing Loans (NPL), and concentration risk factors.

Market Shocks

In addition to the above credit shocks, the Bank has also developed stress tests which it identifies as most adverse
based on the characteristics of its market portfolio. The interest rate risks, exchange rate risks and equity price risks are
evaluated and the results are reviewed periodically.

Liquidity Shocks

Stress test scenarios are continually reviewed and updated for the liquidity risk scenarios whereby, various factors
as impact of continual withdrawals on case or collective basis on CAR and liquidity positions are stressed. Also,
concentration risks are also evaluated and the various scenarios are developed to assess the risks possessed due to high
level of deposit concentrations.

5.2.4.a. Results of stress testing

The result of stress testing is communicated to the Board of Directors and senior management on regular basis. The same
is also discussed in detail in Risk Management Committee. The report of stress testing is also shared with Nepal Rastra
Bank as per the requirement of Unified Directives issued by Nepal Rastra Bank.

5.2.4.b. Scenario analysis and Sensitivity Analysis

Scenario analysis and sensitivity analysis is conducted through the model developed by Bank Supervision Department,
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Nepal Rastra Bank. However, on need basis, the Bank also adopts other techniques and develops other scenarios on
case-to-case basis.

Credit Risk

Credit risks are the risk associated with the probability of default of loan provided by the bank. Hence, the credit risks
comprise of the highest risk exposure of the bank. Management of the credit risks largely signifies the risk management
of the bank as whole.

Credit risk
1. Is measured as the amount which could be lost if a customer or counterparty fails to make repayments.
il. Is monitored within limits, approved by individuals within a framework of delegated authorities. These limits

represent the peak exposure or loss to which the Bank could be subjected should the customer or counterparty
fail to perform its contractual obligations;

iil. Is managed through a robust risk control framework which outlines clear and consistent policies, principles and
guidance for credit risk management.

Credit Risk Management

Kumari Bank Limited has established a comprehensive Policy and Guidelines related to Credit Risk management that
reflects its underlying principles of continuous assessment and mitigation of credit risk. This involves evaluating the
probability of default and potential loss, identifying risk exposures, and implementing appropriate mitigation measures.
To minimize credit risk, the Bank prioritizes maintaining high-quality assets within its portfolio.

The Credit Policy outlines detailed procedures for effective risk management and includes a structured delegation of
credit approval authority. Credit approval limits are assigned to designated officials based on their expertise and risk
assessment capabilities. As part of the Bank’s internal control system, every credit proposal requires dual approval to
ensure sound decision-making.

Regular monitoring of the credit portfolio helps prevent excessive exposure to any single borrower or business sector,
thereby reducing concentration risk. The Bank also follows a disciplined investment policy, supported by a dedicated
team equipped to make informed investment decisions.

To reinforce its credit risk governance, the Bank has established robust credit processing channels. Credit proposals
exceeding a specified threshold are reviewed by a committee comprising Directors from the Board, ensuring oversight
and alignment with the Bank’s risk appetite and strategic objectives.

Impairment assessment and credit risk mitigation

The Bank recognizes impairment allowances for expected credit losses (ECL) on its financial assets in accordance with
the requirements of NFRS 9 Financial Instruments. This forward-looking expected loss model replaces the incurred loss
model previously applied under IAS 39.

5.2.7.a. Impairment of Financial Assets Carried at Amortized Cost

The Bank measures ECL on a probability-weighted basis considering historical experience, current economic conditions,
and reasonable and supportable forward-looking information. Financial assets are grouped into one of three stages based
on the change in credit risk since initial recognition:
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Stage 1 (Performing): Assets that have not experienced a significant increase in credit risk since initial recognition. A
12-month ECL is recognized.

Stage 2 (Underperforming): Assets that have experienced a significant increase in credit risk but do not have objective
evidence of impairment. A lifetime ECL is recognized.

Stage 3 (Credit-Impaired): Assets with objective evidence of impairment at the reporting date. A lifetime ECL is
recognized, and interest revenue is calculated on the net carrying amount.

The measurement of ECL considers the net realizable value of collateral held. For collateralized exposures, the estimated
cash flows from the collateral are incorporated into the ECL calculation.
5.2.7.b. Collective Assessment

The Bank performs a collective assessment for ECL on groups of assets that share similar credit risk characteristics when
default risk is not yet identified on an individual asset basis. This approach is applied to:

. Assets evaluated individually for which no evidence of impairment was identified.

ii. Homogeneous groups of loans that are not individually significant.

iil. The collective ECL allowance is determined using statistical models and methodologies, incorporating:

iv. Historical credit loss experience.

V. Current portfolio conditions and credit risk characteristics.

vi. Reasonable and supportable forward-looking macroeconomic factors relevant to Nepal, such as GDP growth,

unemployment rates, inflation, and sector-specific trends.

In compliance with Directive No. 2 of the Unified Directives, 2081, and relevant circulars issued by Nepal Rastra Bank,
the Bank’s policy is to maintain a loan loss provision that is the higher of:
i The impairment allowance calculated under the ECL model as per NFRS 9; or

ii. The general provision required under the Nepal Rastra Bank directives.

The amount reported in the financial statements represents the higher of the two calculated figures, ensuring adherence
to both accounting and regulatory requirements.

5.2.7.c. Write off of loans and receivables

Loans (and the related impairment allowance) are normally written off, either partially or in full, when there is no
realistic prospect of recovery. Where loans are secured, this is generally after receipt of any proceeds from the realization
of security. In circumstances where the realizable value of any collateral has been determined and there is no reasonable
expectation of further recovery, write off may be earlier.

5.2.7.d. Collateral management

The Bank seeks to use collateral, where possible, to mitigate its risks on financial assets. The collateral comes in various
forms such as cash, securities, letters of credit/guarantees, real estate, receivables, inventories, other non-financial assets
and credit enhancements such as netting agreements. The fair value of collateral is generally assessed, at a minimum, at
inception and based on the guidelines issued by the Nepal Rastra Bank. Non-financial collateral, such as real estate, is
valued based on data provided by third parties such as independent valuator and audited financial statements.
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5.2.7.e. Credit Risk Mitigants availed under CRM

Types of eligible credit risk mitigants used and the benefits availed under CRM as at 16 July 2025 are as follows:

Amount in Rs.

Deposit with Bank & Cash margin 2,091,364,383
Gold -
Deposit with Other Bank / FI -
Total 2,091,364,383

5.2.7.f. Impairment of Financial Assets — Fair Value through OCI

5.2.8

For financial asset at fair value through OCI, Bank assesses at each reporting date whether there is objective evidence
that an investment is impaired.

In the case of debt instruments, Bank assesses individually whether there is objective evidence of impairment based
on the same criteria as financial assets carried at amortized cost. However, the amount recorded for impairment is the
cumulative loss measured as the difference between the amortized cost and the current fair value, less any impairment
loss on that investment previously recognized in the Income Statement. Future interest income is based on the reduced
carrying amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss. If, in a subsequent period, the fair value of a debt instrument increases and the increase
can be objectively related to a credit event occurring after the impairment loss was recognized, the impairment loss is
reversed through the Statement of Profit or Loss.

In the case of equity investments classified as available for sale, objective evidence would also include a ‘significant’
or ‘prolonged’ decline in the fair value of the investment below its cost. Where there is evidence of impairment, the
cumulative loss measured as the difference between the acquisition cost and the current fair value, less any impairment
loss on that investment previously recognized in profit or loss is removed from equity and recognized in the Statement
of profit or loss. However, any subsequent increase in the fair value of an impaired available for sale equity security is
recognized in other comprehensive income.

Bank writes-off certain available for sale financial investments when they are determined to be uncollectible.
Liquidity Risk

Liquidity is crucial to the ongoing viability of any financial institution. Liquidity risk is the potential for loss to a bank
arising from either its inability to meet its obligations or to fund increases in assets as they fall due without incurring
unacceptable cost or losses. Liquidity is the ability of an institution to transform its assets into cash or its equivalent in
a timely manner at a reasonable price to meet its commitments as they fall due. Liquidity risk is considered a major risk
for banks. It arises when the cushion provided by the liquid assets are not sufficient enough to meet its obligation. In such
situation banks often meet their liquidity requirements from market. Funding through market depends upon liquidity in
the market and borrowing bank’s liquidity.

Liquidity risk is:
. Measured using maturity ladder analysis

il. Monitored against the Bank’s liquidity risk management framework and overseen by Asset and Liability
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ii. Managed on a stand-alone basis with no reliance on any related party or the Nepal Rastra Bank, unless this
represents routine established business as usual market practice.

5.2.9. Management of liquidity risk

The board has ensured that the bank has necessary liquidity risk management framework and bank is capable of
confronting uneven liquidity scenarios. The bank has formulated liquidity risk management policy, risk management
policies which are recommended by senior management and approved by the Board of Directors. The bank utilizes flow
measures to determine its cash position. A maturity ladder analysis estimates a bank’s inflows and outflows and thus net
deficit or surplus (GAP) over a time horizon. A maturity ladder is a useful device to compare cash inflows and outflows
both on a day-to-day basis and over a series of specified time periods as presented in the NRB Ni.Fa.No.5.1 under NRB
Directives No. 5.

Liquidity of the bank is assessed, measured and maintained by Financial Market Department by ensuring minimal
compliance with Nepal Rastra Bank prescribed ratios such as CRR, SLR, and Credit to Deposit Ratio and Liquidity
Coverage Ratio. The department also maintains investments over and above the prescribed limit to cope up with the
unprecedented liquidity risks that the Bank is ever exposed to.

5.2.10. Market Risk

Market risks are the risk of losses in on-balance sheet and off- balance sheet positions arising from adverse movements
in market prices. The major constituents of market risks are:

i The risks pertaining to interest rate related instruments.
il. Foreign exchange risk (including gold positions) throughout the bank; and
iii.  The risks pertaining to investment in equities and commodities.

iv. The risk pertaining to concentration and correlation factors in market transactions

5.2.11. Management of Market Risk

The Bank has Asset Liability Management (ALM) Policy, Market Risk Management Policy, Investment Policy along
with Treasury manuals in place, which serves as a guide to address the market risk of the Bank. As for the monitoring of
market and liquidity risk, the Bank has an active Assets and Liability Management Committee (ALCO) in place which
meets regularly and takes stock of the Bank’s assets and liability position and profile of assets & liabilities, monitors
risks arising from changes in exchange rates in foreign currencies. All foreign exchange positions are managed by
financial market consisting of front office dealers with specific dealing limits and an independent back office. The back
office executes the deals made by the dealers and also monitors the liquidity position of the Bank. For the purpose of
proper check and control, the front dealing room of financial market and the back office has different reporting line.

Apart from Financial Market (or front office) and back office, the bank also has Treasury Mid Office; which works as a
third eye which assesses the risks and timely evaluates and report to the senior management, whose reporting chain is
also separate to the front and back office.

5.2.12. Market Risk Assessment Methodology

Out of the various components of market risk, foreign exchange risk is the predominant risk in Nepal. Thus, a net
open position approach has been adopted to measure the forex risk exposure of the bank in aggregation and the capital
requirement in commensurate of the same as set out by Capital Adequacy Framework issued by Nepal Rastra Bank.
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5.2.13. Operational Risk

Operational risks are risk of loss resulting from inadequate internal processes, people and systems, or from external
events. Operational risks are highly important as it entails cent percent loss to the bank in the event of its occurrence.

5.2.14. Management of Operational Risk

As a part of monitoring operational risks, the Bank has devised operational manuals for various Banking functions,
which are reviewed and modified time to time as per the changing business context.

The Bank has adopted dual control mechanism in its all-operational activities where each and every financial and
non-financial transaction is subject to approval from an authority higher than the transaction initiator. Regular review
meetings are conducted to assess the adequacy of risk monitoring mechanism and required changes are made as and
when felt necessary. Independent reconciliation unit is established to conduct daily reconciliation of all Nostro / agency
accounts, Inter-Branch and Inter-Department account.

The Bank has independent internal audit, which reports to the Audit Committee of the Bank. The Audit Committee
meets frequently and reviews the business process and financial position of the Bank. In order to have better focus on
managing operational risks across branches and to monitor them from Head Office level, the Bank has separate Branch
Operation Department and Operation Risk Management & Compliance Department at Head Office. The Bank has
strong MIS in place to monitor the regular operational activities.

5.2.15. Operational Risk Assessment Methodology

Operational risks are assessed employing the Basic Indicators Approach as set out by Capital Adequacy Framework
issued by Nepal Rastra Bank. The Basic Indicators Approach assesses operational risk in aggregation and is calculated
by multiplying the operational risk capital charge by 9.09%. Bank assesses the operational risk based on the past
operational loss due to system failure, staff embezzlement and other external factors which is considered at the time of
calculation of economic capital.

5.2.16. Fair value of financial assets and liabilities

Fair value is a market-based measurement, not an entity specific measurement. For some assets and liabilities, observable
market transactions or market information might be available. For other assets and liabilities, observable market
transactions and market information might not be available. However, the objective of a fair value measurement in both
cases is the same — to estimate the price at which an orderly transaction to sell the asset or to transfer the liability would
take place between market participants at the measurement date under current market conditions (i.e., an exit price at the
measurement date from the perspective of a market participant that holds the asset or owes the liability).

5.2.17. Fair values are determined according to the following hierarchy:

Level-1 inputs

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date.

Level-2 inputs

Level 2 inputs are those with quoted prices for similar instruments in active markets or quoted prices for identical or
similar instruments in inactive markets and financial instruments valued using models where all significant inputs are
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Level-3 inputs

Level 3 inputs are those where at least one input, which could have a significant effect on the instrument’s valuation, is

not based on observable market data.

5.3. Capital Management

5.3.1. Qualitative disclosures

Capital planning and management are essential to ensure an adequate level of capital is available at all times. The Bank’s

capital management plan incorporates various potential scenarios and is responsive to changes in the economy, market

conditions, and the competitive landscape.

The following elements are considered while devising the Bank’s capital management plan:

i Minimum capital requirements as per Nepal Rastra Bank (NRB).

il. Business growth prospects and associated risks.

iii.  Potential capital-raising instruments (e.g., equity, preference shares, bonds).
iv. Outcomes of various stress testing scenarios.

V. Other factors deemed necessary by senior management.

5.3.1.a. Paid-Up Share Capital History

The Bank has consistently grown its capital base over the years, as detailed in the table below:

2057/58
2058/59
2059/60
2060/61
2061/62
2062/63
2063/64
2064/65
2065/66

2066/67

2067/68

2068/69
2069/70
2070/71
2071/72

350,000,000
350,000,000
350,000,000
500,000,000
625,000,000
750,000,000
900,000,000

1,070,000,000

1,186,099,200

1,306,015,920

1,603,800,000

1,603,800,000
1,828,332,000
2,431,681,560
2,699,166,532

Initial Public Offering of NPR. 150 million
Bonus share issue of NPR. 125 million (20%)
Bonus share issue of NPR. 150 million (20%)

In the FY 2065/66, the bank had issued 10% bonus share including to those who
were released from black list during the year.

In the FY 2067/68, the bank capitalized NPR. 178,200,000 (15%) share capital,

which was approved for issuance in fiscal year 2064/65.

Bonus share at the rate of 8% (NPR. 118,800,000) had been proposed in the FY

2067/68.

14% bonus share of NPR. 224.532 million Issued in the FY 2069/70.

33% bonus share of NPR. 603,349,560 issued in the FY 2070/71

11% bonus share of Rs. 267,484,972 issued in the FY 2071/72
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2072/73 3,265,991,503 21% bonus share of Rs. 566,824,971 issued in the FY 2072/73

2073/74 5,969,495,823 Share capital of Rs. 1,353,921,054 added from acquisition.

2074/75 7,163,394,973 -

2075/76 8,685,573,112 21.25% of bonus share for the FY 2073-74 and 2074-75.

2076/77 12.520.049 469 10.526% of bonus share of 868,557,313 for the FY 2075-76 and with
TR 2,965,919,029 added from acquisition.

2077/78 13,878,474,836 10.85% of bonus share of 13,584,253 for the FY 2076-77

2078/79 14,711,183,326 6% of bonus share of 8,327,084 for the FY 2077-78

2079/80 26,225,861,340 Share capital of NPR. 11,514,678,014 added from merger with NCC Bank Limited.

2080/81 26,225,861,340 -

2081/82 26,225,861,340 -

5.3.1.b. Major Shareholders (Holding > 0.5%)
As of Ashad 32, 2082, the following shareholders held 0.5% or more of the Bank’s total shares:

1

Employees Provident Fund Institution 8,363,113 3.19%

Amir Pratap J. B. Rana Individual 5,290,582 2.02%

3 Citizen Investment Institution 4,489,172 1.71%

4 Eth;t Bhateni Super Market & Departmental Store Pvt. Institution 3,760,895 1.43%

5 Januki Kumari J.B. Rana Shahi Individual 3,406,926 1.30%

6 Sabitri Gurung Individual 3,155,425 1.20%

7 Himalayan Life Insurance Limited Institution 3,014,410 1.15%

8 Sangrila Investments (P) Ltd. Institution 2,494,640 0.95%

9 Sumit Kumar Agarwal Individual 2,485,335 0.95%

10 Birendra Kumar Shah Individual 2,394,258 0.91%
11 Pashupati Murarka Individual 1,818,433 0.69%
12 Gauri Shrestha Individual 1,731,603 0.66%
13 Jagannath Gyawali Individual 1,681,019 0.64%
14 Narayan Prasad Shrestha Individual 1,607,031 0.61%
15 Om Prasad Shrestha Individual 1,576,408 0.60%
16 Min Bahadur Gurung Individual 1,571,363 0.60%
17 Pradip Kumar Murarka Individual 1,495,327 0.57%
18 Ram Prasad Shrestha Individual 1,443,022 0.55%
19 Anupam Rathi Individual 1,432,337 0.55%
20 Navin Agrawal Individual 1,379,063 0.53%
21 Zenith Investment & Securities Pvt.Ltd. Individual 1,299,567 0.50%
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5.3.2. Quantitative Disclosures

5.3.2.a. Capital Structure and Adequacy

i. Tier 1 Capital (Core Capital) Breakdown:

Rs. in ‘000

Tier 1 Capital (Core Capital) (CET1+ AT1) 30,001,396
Common Equity Tier 1 (CET 1) 30,001,396
A Paid Up Equity Share Capital 26,225,861
B Equity Share Premium -
C  Proposed Bonus Equity shares -
D  Statutory General Reserves 6,173,810
E  Retained Earnings (5,669,225)
F  Current year cumulative profit/(Loss) 1,819,699
G  Capital Adjustment Reserve -
H  Capital Redemption Reserve 68,392
I Debenture Redemption Reserve 3,458,333
J  Other Free Reserves 109,075
K  Less: Goodwill 109,075
L  Less: Intangible Assets 75,317
M  Less: Investment in equity of institutions with financial interests 1,615,000
N Less: Investment in equity of institutions in excess of limits -
O  Less: Purchase of land and building in excess of limit and unutilized 5,101
P Less: Negative Balances of reserve accounts 376,870
Q  Less: Other Deductions -
R Less: Loans and Facilities extended to related parties and restricted lending 3,186
ii. Tier 2 Capital Breakdown:
Rs. in ‘000

T Q O m g O w o

Cumulative and/or Redeemable Preference Shares

Subordinated Term Debt
Hybrid Capital Instruments
General Loan Loss Provision

Exchange Equalization Reserve

Accrued Interest Receivable on pass loan included in Regulatory Reserve

Interest Capitalized Reserve included in Regulatory Reserve

Investment Adjustment Reserve

Total

9,000,000
3,954,804
52,794
240,883
103,343
30,000
13,381,824
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Subordinated Debt (Tier II Capital)

To strengthen its Tier II capital base in accordance with Nepal Rastra Bank guidelines, the Bank has issued subordinated
debentures. These instruments are unsecured, subordinated to the claims of depositors and other creditors, and qualify
as regulatory capital. The following debentures were outstanding as of Ashad end, 2082:

Summary of Outstanding Debentures

10.25% KBL Debenture 2086 3,000 2020-02-02  2030-02-01  10.25% Semi-Annually
9.50% NCC Debenture 2086 3,000 2021-03-26  2031-03-28 9.50% Semi-Annually
11.00% KBL Debenture 2089 3,000 2022-09-23  2032-09-22  11.00% Semi-Annually
10.00% KBL Debenture 2090 5,000 2023-11-05  2033-11-04  10.00% Quarterly
Total Outstanding Amount 14,000

Key Terms and Conditions:

Status & Claim in Liquidation: The debentures constitute unsecured, subordinated obligations of the Bank. In the event
of liquidation or bankruptcy, the claims of the debenture holders are subordinated to the claims of all depositors and
other senior creditors.

Listing: All series of debentures are listed on the Nepal Stock Exchange Limited (NEPSE), ensuring liquidity and
transparency for investors.

Debenture Redemption Reserve (DRR): The Bank is committed to meeting its obligations and, in compliance with
regulatory requirements, is continuously creating a Debenture Redemption Reserve to ensure the orderly redemption of
the principal upon maturity.

Regulatory Adjustments to Capital

In compliance with the Nepal Rastra Bank's capital adequacy framework, certain exposures are required to be deducted
from the Bank's Core Capital (Tier I). The following adjustments were made in the calculation of the capital adequacy
ratio as of Ashad end, 2082:

Summary of Deductions from Core Capital (Tier I)
Rs. in ‘000

A. Qualifying Investments

Investment in Kumari Capital Ltd. 400,000
Investment in KBL Securities Ltd. 200,000
Investment in Kumari Sabal Yojana 140,000
Investment in Avasar Equity Diversified Fund 850,000
Investment in Reliable Private Equity Fund 25,000
Sub-Total (Investments) 1,615,000
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B. Other Regulatory Deductions

Negative Balance in Actuarial Reserve 376,870

Purchase of land & building in excess of limit and unutilized 5,101

Loans and Facilities to Related Parties 3,186

Sub-Total (Other Deductions) 385,157

Total Deductions from Core Capital 2,000,157
Notes:

Purpose of Deductions: These deductions are a mandatory regulatory requirement to ensure the core capital base of the
Bank is not overstated by certain risk exposures or intra-group transactions.

Nature of Items

Investments: The total amount of investments in specified subsidiaries and funds is deducted as per NRB directives to
prevent double leverage within financial groups.

Actuarial Reserve: The negative balance represents an unrealized loss in the staff fund liability, which is deducted from
capital to reflect a prudent view of the Bank's net worth.

Related Party Loans: All credit exposures to related parties as defined by NRB are reviewed and the applicable amount
is deducted to mitigate potential conflicts of interest and concentration risk.

Total Qualifying Capital & Capital Adequacy Ratios

Rs. in ‘000
Common Equity Tier 1 (CET1) 30,001,396
Additional Tier 1 (AT1) -
Supplementary Capital (Tier 2) 13,381,824
Total Capital Fund 43,383,220

Capital Adequacy Ratio

Common Equity Tier 1 Ratio 8.51%
Core Capital Ratio - Tier 1 8.51%
Total Capital Adequacy Ratio (Tier 1 & Tier 2) 12.31%

The NRB minimum requirement including capital conservation buffer was 11.00%. The Bank remained well-
capitalized throughout the year.

Internal approach of the Bank to assess capital adequacy

In order to be prepared for distressed economic environments, the Bank assesses the adequacy of its capital by
incorporating various potential scenarios and being responsive to changes in the economy, market, competitive or
political landscape, or other external factors.
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Banks are faced with the challenge of developing internal procedures and systems in order to ensure that they possess
adequate capital resources in commensuration with all material risks posed to it by its operating activities. The bank has
devised Internal Capital Adequacy Assessment Process (ICAAP), which is a set of policies, methodologies, techniques
and procedures to assess the capital adequacy requirements in relation to bank’s risk profile and effectiveness of its risk
management, control environment and strategic planning.

Following elements are taken into consideration while assessing capital adequacy of the Bank:

—

Minimum capital requirements as per NRB

il. Business growth prospects and risks
iii.  Potential capital raising instruments such as equity, preference stocks, bonds etc.
iv. Various stress scenarios

<

Others as considered necessary by the senior management

5.3.2.b. Risk exposures

Risk weighted exposures for Credit Risk, Market Risk and Operational Risk:

Rs. in ‘000
Partiedlars  Amount
Risk Weighted Exposure for Credit Risk 316,384,354
Risk Weighted Exposure for Operational Risk 18,440,198
Risk Weighted Exposure for Market Risk 394,538
Adjustments under Pillar II:
Add: 3% of Gross income of last FY due to supervisor is not satisfied with sound practice 3.773.168
of management of operational risk (6.4 a 7) T
Add: 3% of the total RWE due to supervisor is not satisfied with the overall risk 13.408.764
management policies and procedures of the bank (6.4 a 9) T
Total Risk Weighted Exposure (After Pillar IT Adjustment) 352,401,021
Risk Weighted Exposures under different categories of Credit Risk:
Rs. in ‘000
SN Catgoris  RiskWeighted Exposure
1 Claims on domestic banks that meet capital adequacy requirements 368,833
2 Claims on domestic banks that do not meet capital adequacy requirements 15,978
3 Claims on foreign bank (ECA Rating 0-1) 1,061,401
4 Claims on foreign bank (ECA Rating 2) 2,468,894
5 Claims on foreign bank (ECA Rating 3-6) 619,200
6 Claims on foreign bank incorporated in SAARC region and China operating 902.030
with a buffer of 1% above their respective regulatory capital requirement ’
7 Claims on Domestic Corporates (Credit rating score equivalent to A+ to A-) 1,071,660
g Claims on Domestic Corporates (Credit rating score equivalent to BBB+ & 59,686,127

below)
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9

10
11
12
13
14
15

16

17
18
19

20

21

22
23
24

25

26

27
28
29
30
31
32
33

34

Claims on Domestic Corporates (Unrated)

Regulatory Retail Portfolio (Not Overdue)

Claims secured by residential properties

Claims secured by residential properties (Overdue)

Claims secured by Commercial real estate

Past due claims (except for claims secured by residential properties)
High Risk claims

Real Estate loans for land acquisition and development (Other than mentioned
in Capital Adequacy framework 2015-point 3.3()(1)(k))

Lending against Shares(upto Rs.5 Million)

Trust Receipt Loans for Trading Firms

Personal Hirepurchase/Personal Auto Loans

Investments in equity and other capital instruments of institutions listed in
stock exchange

Investments in equity and other capital instruments of institutions not listed
in the stock exchange

Staff loan secured by residential property

Other Assets (as per attachment)

Forward Exchange Contract Liabilities

LC Commitments With Original Maturity Upto 6 months domestic
counterparty

LC Commitments With Original Maturity Over 6 months domestic
counterparty

Bid Bond, Performance Bond and Counter guarantee domestic counterparty
Repurchase Agreements, Assets sale with recourse

Advance Payment Guarantee

Acceptances and Endorsements

Irrevocable Credit commitments (short term)

Irrevocable Credit commitments (long term)

Unpaid Guarantee Claims
SRP 6.4a(4) - Add 1% of the contract (sale) value in case of the sale of credit
with recourse to RWE

Total

101,284,815
43,642,195
6,668,859
279,874
1,156,979
17,993,533
14,534,752

485,316

10,396,173
1,715,557
1,301,946

2,574,047

103,284

1,894,220
11,045,548
530,226

658,875

1,829,927

7,768,825
1,900,000
4,762,568
6,826,331
1,564,560
7,271,176
1,905,645

95,000

316,384,354
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Total Risk Weighted Exposure calculation table:
Rs. in ‘000

Total Risk Weighted Exposures 352,401,021
Tier 1 Capital (Core Capital) ( CET1+AT1) 30,001,396
Total Capital Fund 43,383,220
Total Core Capital to Total Risk Weighted Exposures (%) 8.51%
Total Capital Fund to Total Risk Weighted Exposures (%) 12.31%

Credit Quality and Non-Performing Assets (NPAs) (both Gross and Net)

In accordance with the guidelines issued by the Nepal Rastra Bank (NRB), the following is a summary of the Bank's
exposure to Non-Performing Assets (NPAs) at the end of reporting period.

NPAs are classified into three categories — Sub-standard, Doubtful, and Loss — based on the period for which the asset
has remained non-performing as per unified directive of Nepal Rastra Bank.

The details of Gross and Net Non-Performing Assets are as follows:
Rs. in ‘000

Sub-Standard 721,316 169,518 551,797
Doubtful 2,858,549 1,428,063 1,430,486
Loss 16,738,264 16,543,383 194,881
Total 20,318,128 18,140,965 2,177,164

Compliance with Regulatory Requirements
The Bank is required to comply with the minimum Capital Adequacy Requirements set by Nepal Rastra Bank. For the
year ended 16 July 2025, this requirement was set at 11% of Total Risk Weighted Exposures.

The Bank successfully complied with this requirement, maintaining a Total Capital Adequacy Ratio (CAR) of 12.31%,
which is significantly above the regulatory minimum.

Classification of financial assets and financial liabilities

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortized cost. The
summary of significant accounting policies describes how different classes of financial assets and financial liabilities are
measured, and how income and expenses, including fair value gains and losses, are recognized.

The following tables provide a reconciliation of the carrying amounts of financial assets and financial liabilities presented
in the consolidated statement of financial position and as per their classification in accordance with NFRS 9.

Rs. in 000

Cash in hand 8,087,095 - - 8,087,095
Balances with B/FIs 1,444,749 - - 1,444,749
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Money at call and short notice 25,818,640 - - 25,818,640
Balance at NRB 21,339,805 - - 21,339,805
Derivative financial instrument 1,176,105 - - 1,176,105
Loans & Advances 274,475,738 - - 274,475,738
Government treasury bills & Bonds 76,310,079 - - 76,310,079
Debt securities - - - -
Equity investments - 3,788,625 - 3,788,625
Other assets 29,242,805 - - 29,242 805
Total Financial Assets 437,895,015 3,788,625 - 441,683,640

*Fair value through other comprehensive income

** Fair value through profit or loss

Rs. in ‘000
Due to Bank and Financial Institutions 11,085,043 - - 11,085,043
Due to Nepal Rastra Bank 3,895,761 - - 3,895,761
Derivative financial instruments 1,168,560 - - 1,168,560
Deposits from customers 364,639,162 - - 364,639,162
Borrowing 1,380,592 - - 1,380,592
Debt securities issued 13,981,837 - - 13,981,837
Employee related liabilities 792,856 - - 792,856
Bills payable 5,846 - - 5,846
Creditors and accruals 2,483,934 - 2,483,934
Interest payable on deposit & borrowing 10,908 - - 10,908
Unpaid Dividend 1,748 - - 1,748
Other liabilities 5,120,566 - - 5,120,566
Total Financial Liabilities 404,566,814 - - 404,566,814

Financial Instruments - Impairment (Expected Credit Loss)

Basis of Preparation

In accordance with the "NFRS 9 Expected Credit Loss Related Guidelines, 2024" issued by Nepal Rastra Bank, the
Bank has adopted the Expected Credit Loss (ECL) model for recognizing impairment losses on its financial assets. This
represents a significant change from the previous incurred loss model under NAS 39.

The ECL model is forward-looking and requires the Bank to recognize an impairment allowance based on expected
credit losses at each reporting date, rather than only when a loss event has been incurred.
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Measurement of Expected Credit Losses

The ECL allowance is measured as the difference between the contractual cash flows and the cash flows the Bank
expects to receive, discounted at the asset's original effective interest rate. The calculation involves:

I Probability of Default (PD): The likelihood that a counterparty will default within a given time horizon.
il. Loss Given Default (LGD): The estimated loss arising in the event of default, considering the value of any
collateral held.

iii. Exposure at Default (EAD): The amount exposed to loss at the time of default.

iv. The ECL is measured on either a collective basis (for groups of homogenous assets) or an individual basis (for
assets that are individually significant or have unique risk characteristics).

Write-off Policy

Financial assets are written off (either partially or in full) when there is no reasonable expectation of recovery, such as
when a borrower is declared bankrupt. Write-offs are made against the related ECL allowance. Subsequent recoveries of
amounts previously written off are credited to the statement of profit or loss.

Significant Judgments and Estimates

The calculation of ECL involves significant judgment, particularly in:

i. Determining significant increases in credit risk.

. The selection of forward-looking macroeconomic variables and their impact on PD, LGD, and EAD.
il. The estimation of cash flows from collateral for LGD calculations.
iii. These estimates are regularly reviewed and adjusted as new information becomes available.

Impairment Methodology
General Approach

The Bank measures expected credit losses on financial assets measured at amortized cost (primarily loans and advances
to customers) by considering the risk of default over the asset's expected life. The calculation is based on historical
experience, current conditions, and reasonable and supportable forward-looking information.

Financial assets are grouped into one of three stages based on the change in credit risk since initial recognition:

i Stage 1 (Performing / Low Credit Risk): Includes assets that have not experienced a significant increase in
credit risk since initial recognition or have low credit risk. For these assets, a 12-month ECL is recognized, and
interest revenue is calculated on the gross carrying amount.

ii. Stage 2 (Underperforming / Significantly Increased Credit Risk): Includes assets that have experienced a
significant increase in credit risk since initial recognition but do not have objective evidence of impairment. For
these assets, a lifetime ECL is recognized. Interest revenue is still calculated on the gross carrying amount.

iii. Stage 3 (Credit-Impaired / Non-Performing): Includes assets with objective evidence of impairment at the
reporting date. For these assets, a lifetime ECL is recognized. Interest revenue is calculated based on the amortized
cost (i.e., gross carrying amount less ECL allowance).
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Simplified Approach

The Bank applies the simplified approach for measuring expected credit losses as permitted by NFRS 9 and Nepal Rastra
Bank guidelines to the following financial instruments:

i Trade receivables without a significant financing component
ii. Contract assets without a significant financing component
iii.  All lease receivables.

Under the simplified approach, the Bank recognizes lifetime expected credit losses on these assets from initial recognition.
The measurement of ECL does not involve tracking changes in credit risk, and these assets are not subject to the three-
stage impairment approach applied to other financial instruments.

Governance and Oversight of Expected Credit Loss Framework

The Bank's Expected Credit Loss (ECL) framework is governed by a robust three-tier model ensuring rigorous oversight
and clear segregation of duties. Ultimate responsibility rests with the Board of Directors, which sets the risk appetite and
approves all key ECL policies and models. Senior Management provides strategic leadership, drives implementation,
and reviews significant assumptions and results. Day-to-day execution is managed by the Finance and Credit Risk
departments, which handle calculation, reporting, and risk parameter analysis. Independent assurance over the entire
process is provided by Internal Audit. This structured governance framework ensures the integrity, reliability, and
transparency of our ECL estimations in compliance with NFRS 9 and Nepal Rastra Bank guidelines.

Use of Forward-Looking Information

The Bank incorporates forward-looking macroeconomic information to convert through-the-cycle probability of default
(PD) estimates into point-in-time PDs for expected credit loss calculations. Our methodology utilizes multiple economic
variables—including GDP growth, inflation, unemployment, and fiscal indicators—primarily sourced from the IMF's
World Economic Outlook database. These variables are weighted based on their historical correlation with portfolio
performance across product segments.

We employ a scenario-based approach, generating base, best, and worst-case economic forecasts using statistical
techniques including standard deviation analysis. The resulting PD estimates are probability-weighted, with a 68.27%
weighting to the base case, 10.58% to the best case, and 21.15% to the worst-case scenario, reflecting a normal distribution
of potential economic outcomes. This approach ensures our ECL calculations appropriately reflect reasonable and
supportable forward-looking information as required by NFRS 9.

5.5.5. Credit Risk Exposure

The Bank makes available to its customers, guarantees which may require that the Bank makes payments on their
behalf and enters into commitments to extend credit lines to secure their liquidity needs. Letters of credit and guarantees
(including standby letters of credit) commit the Bank to make payments on behalf of customers in the event of a specific
act, generally related to the import or export of goods. Such commitments expose the Bank to risks similar to loans and
are mitigated by the same control processes and policies.
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The gross carrying amounts of financial assets, categorized by stage and by product type or sector including off-balance
sheet exposures—were presented as follows:
Amount in Million

Loans and advances at amortized cost 227,350 11,126 71,779 310,255
Agriculture and Forest related 7,634 371 5,487 13,492
Auto Loan 846 56 136 1,038
Construction 25,965 564 17,290 43,819
Credit Cards 637 138 79 854
Direct Deprived Sector Lending 14,276 - 57 14,333
Food Production, and Beverages 6,464 181 6,240 12,885
Hire Purchase 2,292 263 1,113 3,669
Home Loan 10,396 1,170 1,588 13,153
Home Loan/ Real Estate 89 - - 89
Loan Against FD 1,279 2 19 1,300
Loan Against Securities 10,523 4 62 10,589
Mining Related (Or 'Construction") 968 - 80 1,048
Non Food Production 8,016 154 3,887 12,057
Power and Energy 35,677 - 1,418 37,095
Professional Loan 105 12 21 138
Real Estate 3,887 246 2,745 6,878
Retail - Other 43,295 2,724 4,684 50,703
Service Sector 20,356 4,268 8,075 32,700
Staff Loans 5,731 0 16 5,748
Wholesale & Retail 28,915 974 18,780 48,669
Less: Allowance for Impairment 1,957 1,117 16,096 19,170
Net Carrying Value 225,393 10,010 55,683 291,085

9y™" aIfties gferdgat 9009/ @



AT o frfies

<&<© Kumari BANK LIMITED
B AT, WEBT AT

The table below summarizes the gross carrying values and the associated allowances for expected credit loss (ECL)
stage wise:
Amount in Million

Stage 1  Stage2 Stage3 Stagel Stage2 Stage3 Stagel Stage2 Stage 3
Agriculture and

7,634 371 5,487 95 33 735 1.25%  8.89% 13.40%
Forest related
Auto Loan 846 56 136 1 0 3 0.10% 0.76% 1.92%
Construction 25,965 564 17,290 435 47 2,684 1.68%  8.30% 15.52%
Credit Cards 637 138 79 66 24 65 10.41% 17.10%  82.42%
Di Depri
irect Deprived 14,276 - 57 164 - 37 1.15% - 65.61%
Sector Lending
F P ti
ood Production, 6,464 181 6,240 43 10 1,145  0.66% 527%  1834%
and Bevarages
Hire Purchase 2,292 263 1,113 15 3 397 0.67% 1.10%  35.63%
Home Loan 10,396 1,170 1,588 38 128 193 0.36% 10.90% 12.15%
H
ome Loan/ Real 29 i i 1 i i 151% i i
Estate
Loan Against FD 1,279 2 19 3 - 5 027%  0.69%  24.87%
Loan Against
oan Agains 10,523 4 62 36 - 28 034%  5.85%  45.00%
Securities
Mining Relat
ining Related 968 - 80 4 - 34 0.36% - 42.54%
(Or 'Construction')
Food
Non O(.) 8,016 154 3,887 26 5 519  032% 3.39% 13.36%
Prodcution
Power and Energy 35,677 - 1,418 153 - 311 0.43% - 21.96%
Professional Loan 105 12 21 - - 3 027% 1.53% 13.31%
Real Estate 3,887 246 2,745 25 16 261  0.64%  6.51% 9.52%
Retail - Other 43,295 2,724 4,684 297 434 864  0.69% 15.94% 18.45%
Service Sector 20,356 4,268 8,075 94 299 624  0.46%  7.01% 7.72%
Staff Loans 5,731 - 16 89 - 16 1.56%  5.05% 100.00%
Wholesale & Retail 28,915 974 18,780 372 118 3,075 1.29% 12.10% 16.38%
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Amount in Million

Placements with banks

Reverse repurchases agreements
Derivative financial instruments
Financial assets recognized

- Fair Value through P/L

Financial assets at amortized cost

- Loans & Advances (Gross)
Financial assets measured at fair value
through other comprehensive income/
Financial investments - available for sale
Financial assets at amortized cost -
debt and other instruments/Financial
investments - loans and receivables
Other Assets

14,462 14,462
1,176 1,176
310,255 291,085
3,789 3,789
76,310 76,310
7,445 7,445

5.5.7. Impairment Charges on Financial & Non-Financial Assets

Amount in Million

Cash & Cash Equivalents
Placements with Banks
Loans & Advances

Debt Instruments

Impairment charge/(reversal) on financial assets
measured at FVOCI

Debt Instruments

Impairment charge/(reversal) on loan commitments and
financial guarantee contracts

Impairment charge/(reversal) on PPE, Intangible Assets
and Prepayments

Other Impairment Charges

Guarantees, Letters of Credit & Acceptances

Grand Total

771
1,957

1,107 16,877 19,170
10 - 781
1,117 16,877 19,951
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Movements in the allowance for impairment in respect of loans and advances, investment in debt
securities, and other financial assets

The Bank adopted the expected credit loss (ECL) model for the first time effective 16 July 2025. Consequently, the
comparative information for 15 July 2024 is not presented on a comparable basis, and the concept of transfers between
stages is not applicable for this initial period. The loss allowance as of 16 July 2025 represents the initial ECL balance
recognized upon adoption.

Financial Assets Measured at Amortized Cost - Loans & Advances to Customers
Amount in Million

Gross Loans & Advances Carrying Amount

Stage 1 227,350
Stage 2 11,126
Stage 3 71,779
Less: Accumulated Impairment Under:

Stage 1 1,186
Stage 2 1,107
Stage 3 16,877
Net Loans & Advances 291,085

5.5.10. Expected Credit Loss (ECL) Coverage

The following table provides a breakdown of the ECL allowance and the corresponding coverage ratios by impairment
stage as of Ashad end 2082. The coverage ratio, calculated as ECL Amount divided by Gross Carrying Amount,
represents the proportion of the portfolio's gross carrying amount that is covered by impairment allowances.

Amount in Million

Stage-1 1,957 227,350 0.86%
Stage-2 1,117 11,126 10.03%
Stage-3 16,096 71,779 22.42%
Grand Total 19,170 310,255 6.18%

1 2 3 Total 1 2 3 Total

L dad
oans and advances 2757 5,738 18,141 2663675 1.19% 14.13%  89.28% 9.11%
to customers
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Further Financial Statement Items-wise Expected Credit Loss summary are as follows:

1 2 3 Total 1 2 3  Total
Loans and advances to customers 227,350 11,126 71,722 310,198 1,186 1,107 16,096 18,389
Loan Commitments 8,832 90 - 8,922 382 10 - 392
Financial guarantee contracts 255,529 - - 255,529 389 - - 389
Others - - - - - - - -
Total 491,712 11,216 71,722 574,649 1,957 1,117 16,096 19,170

5.5.11. Regulatory Compliance in Provisioning

The Bank applies the expected credit loss (ECL) model under Nepal Financial Reporting Standard (NFRS) 9 for recognizing
impairment loss on financial assets. As per the non-optional carve-out provided by the Institute of Chartered Accountants of
Nepal (ICAN) until FY 2082/83, the Bank measures impairment loss on loans and advances as the higher of:

i. The amount determined under the Expected loss model as per ECL guideline issued by Nepal, and

il. The amount of loan loss provision required as per the unified directives issued by Nepal Rastra Bank (NRB).

The following table summarizes the calculated provisions for the current and comparative years:

Total Loan loss prov1§10n .as per norms prf.:scnbe(.i by Nepal 16343.918.721  23.185.329.351  26.636.750.689
Rastra Bank (NRB Directive No. 2) and circular issued.

Total Impairment* 7,882,029,481 11,709,105,232  19,169,793,321

*Note:

. The Impairment for FY 2081-82 is calculated as per Expected Credit Loss model under NFRS 9, whereas for the
previous FY 2080-81, it was calculated based on the Incurred Loss Model under NAS 39.

. The final provision recorded in the financial statements for each year represents the higher of the two calculated
amounts, ensuring full compliance with both accounting and regulatory requirements.

Details of Collective and Individual Impairment:

Collective Impairment 19,169,793,321
Stage 1 1,957,396,083
Stage 2 1,116,518,268
Stage 3 * 16,095,878,971
Individual Impairment** -
Stage 1 -
Stage 2 -
Stage 3 -
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Total Funded 18,388,931,841
Non-Funded 780,861,480
Total Expected Credit Loss 19,169,793,321

*Individual impairment has not been calculated for Stage 3 Loans

**Only collective impairment has been calculated for all the financial assets

5.5.12. Credit Risk — Key Inputs and Assumptions for Expected Credit Loss Calculations

The model incorporates a broad range of quantitative forward-looking economic variables, with data primarily sourced
from the International Monetary Fund's (IMF) World Economic Outlook Database. The following variables, their
direction of correlation with default rates, and their respective codes are used:

Gross domestic product,
. NGDP_RPCH 4.05%  5.48% 5.04% 5.00% 5.00% 5.00%
constant prices -

Inflati
ftiation, average consumer PCPIPCH 486% 495%  5.08%  5.00%  5.00%  5.00%
prices

Unemployment Rate UNEMP 10.00%  9.80%  10.00% 10.92%  10.00%  10.69%

5.5.13. Implementation of Expected Credit Loss (ECL) Framework

5.6.
5.6.1.

During the year, the Bank fully implemented the Expected Credit Loss (ECL) model as mandated by Nepal Financial
Reporting Standard (NFRS) 9 and guided by the detailed "NFRS 9- Expected Credit Loss Related Guidelines, 2024" and
First Amendment to ECL Guideline, 2024 issued by Nepal Rastra Bank (NRB). This forward-looking model replaces the
previous incurred loss approach and requires the Bank to recognize expected credit losses based on past events, current
conditions, and reasonable and supportable forecasts of future economic conditions.

The implementation involved the development of robust models for estimating Probability of Default (PD), Loss Given
Default (LGD), and Exposure at Default (EAD). Our models incorporate a minimum of three economic scenarios (base,
best, worst-case) and use forward-looking information from credible sources such as International Monetary Fund.

Operating Segment information

General Information
Factors used to identify the Bank’s reportable segments

The Bank’s reportable segments are strategic business units that offer distinct products and services and are managed
separately. These segments are identified based on the nature of the Bank's operations to enable the management to
evaluate performance and allocate resources effectively. The reportable segments are as follows:

i. Banking: Includes loans, deposits, trade operations, and related services.
ii. Cards: Encompasses all card-related products and digital payment services.
iii. =~ Remittance: Comprises inward and outward remittance services.

iv. Treasury: Involves investment activities, foreign exchange trading, and liquidity management.
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b. Products and Services by Segment

Each reportable segment derives its revenue from the following primary sources:

Remittance Services

Remittance fees and commissions.

Card Business

ATM Fees

Credit Card fees

Debit Card fees

Interchange Income (VISA/NIBL)
Merchant Settlement Fees and commission
Other Fees and Commission

Prepaid Card fees

Treasury

Bullion Trading Income

Dividend Income

Foreign Exchange Gains

Gains/Losses from purchase and sale of securities
Interest Income from placements and investments
Other Fees and Commission income

Rebate from Nostro Banks

Banking

Income from Bills Purchase and Discounting

Income from Document Collection and Bancassurance

Income from issuance of Letters of Credit and Bank Guarantees
Income from Loan Products

Income from other Banking Services

Profit on sale of assets

5.6.2. Information about profit or loss, assets and liabilities

Rs in '000

Revenue from external
customers

Intersegment revenues
Net Revenue

Interest Revenue
Interest Expense

Net interest revenue

Depreciation and Amortization

154,621 1,170280 4,725,587 30,324,213 36,374,701
154,621 1,170280 4,725,587 30,324,214 36,374,701
- 7,493 3,890,819 28,458,888 32,357,200

- - 79,355 20,735,654

- 7,493 3,811,464 20,656,300 11,621,546

298 869 - 7,802,589 792,812
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Segment profit/(loss) 109,700 816,185 2,867,340 791,645 5,234,620
Entity’s interest in the profit or

loss of associates accounted for - - - - -
using equity method

Other material non-cash items: - - - - -

Impairment of assets - 72,947 - 26,563,803 26,636,751
Segment assets 24,482 160,002 122,049,240 319,449,916 441,683,640
Segment liabilities 369 12,864 350,040 404,203,539 404,566,814

Measurement of operating segment profit or loss, assets and liabilities

Basis of Accounting

The segment results are prepared under the historical cost convention and in accordance with the Bank’s accounting
policies. Intersegment transactions are accounted for as separate units, with allocations based on the use of resources and
output derived.

Reconciliation to Bank

The measurement of the reportable segments’ profit or loss and assets is consistent with the Bank’s consolidated profit
before tax and total assets. There are no differences in measurement or unallocated corporate balances.

Consistency

There were no changes from prior periods in the measurement methods used for segment reporting. Furthermore, no
asymmetrical allocations are made to reportable segments.

5.6.4. Reconciliations

Particulars FY 2081-82 FY 2080-81
Total revenues for reportable segments 36,374,701,318 41,828,721,328
Other revenues - -

Elimination of intersegment revenues - -

Entity’s revenues 36,374,701,318 41,828,721,328
Particulars FY 2081-82 FY 2080-81
Total profit or loss for reportable segments 5,234,620,060 998,969,696
Other profit or loss - -

Elimination of intersegment profits - -
Unallocated amounts: - -

Profit before income tax 5,234,620,060 998,969,696
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Particulars FY 2081-82 FY 2080-81
Total assets for reportable segments 441,683,640,272 409,452,885,464
Other assets - -
Unallocated amounts - -
Entity’s assets 441,683,640,272 409,452,885,464

Particulars FY 2081-82 FY 2080-81
Total liabilities for reportable segments 404,566,813,532 374,649,682,874
Other liabilities - -
Unallocated liabilities - -
Entity’s liabilities 404,566,813,532 374,649,682,874

Information about products and services

Remittance Services 154,620,854 92,651,681
Remittance fee and commission 95,833,103 47,557,107
Other fees and commission 58,787,751 45,094,574

Card Business 1,083,611,206 892,076,345
ATM Fees 59,318,018 53,970,633
Card Charges 279,248,476 166,864,388
Credit Card 60,778,779 46,720,696
Fone-pay & E-sewa Loan 122,847,147 86,912,442
Interchange Income (VISA/CUP/NEPS) 141,818,363 98,600,452
Other Fees and Commission 384,155,753 327,577,684
Prepaid Card 34,939,650 26,402,240
Virtual Credit Card Fees 505,019 -

Treasury 4,725,586,570 4,216,608,226
Interest Income from placements and investments 3,890,818,512 3,534,148,354
Purchase and Sale of shares/bonds and other financial instruments 178,022,363 91,318,175
Bullion Trading Income 7,137,983 19,631,363
Dividend Income on Investments 212,090,502 193,579,608
Forex Gain 437,517,211 377,930,726

Rebate from Nostro Banks

Other Fees and Commission income
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Banking 30,410,882,688  36,627,384,975
Income from Loan Products 28,467,984,425 35,496,886,519
Income from Bills Purchase and Discounting
Income from issuance of Letter of Credit 149,118,037 159,557,206
Income from issuance of Bank Guarantee 283,017,455 291,845,199
Income from Document Collection - -
Income from Banc-assurance 15,695,313 9,506,215
Profit on sale of assets 14,675,267 4,931,957
Profit on sale of Non-Banking Assets - -
Income from other Banking Services 1,480,392,191 664,657,879
Total Revenue 36,374,701,318  41,828,721,228

5.6.6. Information about geographical areas (Total Operating Income)

Domestic 15,194,022,777  13,636,424,684
Bagmati Province 8,833,717,583 5,129,709,311
Gandaki province 199,130,482 44,301,383
Karnali Province 231,131,922 272,779,220
Koshi Province 1,903,508,016 2,862,609,923
Lumbini Province 1,219,580,264 1,456,421,230
Madesh Province 2,169,592,937 3,037,486,804
Sudurpaschim province 637,361,573 833,116,813

Foreign - -
Total 15,194,022,777  13,636,424,684

5.6.7. Information about major customers

None of the external customer of the Bank individually contributes 10% or more to the Bank’s revenue at Ashad 32,

2082 as well as at Ashad 31, 2081.

5.7. Share options and share based payment

A share-based payment is a transaction in which the bank receives goods or services either as consideration for its equity
instruments or by incurring liabilities for amounts based on the price of the entity's shares or other equity instruments of
the entity.

The bank has not entered into any share option or share based payment contract as of Ashad 32, 2082.
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Contingent liabilities and commitment

Contingent Liabilities

Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued, such as for performance
bonds or as irrevocable letters of credit as part of the Bank’s transaction banking business for which an obligation to
make a payment has not arisen at the reporting date, those are included in these financial statements as contingent
liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to
customs, for bids or offers.

Commitments

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of
loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the Bank has not made payments
at the reporting date, those instruments are included in this financial statement as commitments.

Please refer Note No. 4.28 (including Note No. 4.28.1- 4.28.5) for detail of contingent liabilities and commitments as at
Ashad 32, 2082 and Ashad 31, 2081.

Interest Income Recognition with reference to Nepal Rastra Bank Guideline, 2025

In accordance with the "Guidance Note on Interest Income Recognition, 2025" issued by Nepal Rastra Bank (NRB) in
July 2025, the Bank has adopted a revised framework for recognizing interest income on financial assets measured at
amortised cost. This guidance note is a supplementary document to the NFRS 9 Expected Credit Loss Related Guidelines,
2024, and outlines a transitional arrangement plan for full implementation.

Basis of Recognition

Interest income is recognized based on the credit risk stage of the financial asset (as per the ECL guidelines) at the previous
quarter end, not the current reporting date. The method of recognition differs by stage and is being phased in over a three-
year transitional period (FY 2081/82 to 2083/84) as follows:

For FY 2081/82 & 2082/83 (Year 1 & 2)

Stage 1 & 2 Financial Assets: Interest income is recognized on an accrual basis using the coupon interest rate applied to
the principal outstanding.

Stage 3 Financial Assets: Interest income is recognized only to the extent of cash received during the period (Cash Basis
(Incremental) Approach). Accrued interest not received is suspended from income recognition.

From FY 2083/84 (Year 3) onwards

Interest income for Stage 1 and 2 financial assets is recognized by applying the effective interest rate (or deemed effective
interest rate for old term loans) to the gross carrying amount.

Interest income for Stage 3 and Purchased or Originated Credit Impaired (POCI) assets is recognized by applying
the effective interest rate (or deemed effective interest rate for old term loans) to the amortized cost (gross carrying
amount less loss allowance).
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5.9.2. Interest Suspended

5.10.

Interest accrued but not recognized in the Income Statement is held in an interest suspense account. The movement in
the interest suspense account for the years ended Ashadh 2082 and Ashadh 2081 is as follows:

Opening Balance of Interest Suspended 5,240,824,856 3,718,979,119
Add: Amounts Suspended during the period * (1,005,371,300) 1,505,266,316
Add: Loan on which “Net realizable value” of security is insufficient - 16,579,421
Closing Balance of Interest Suspended 4,235,453,556 5,240,824,856

*Note: The negative addition in FY 2081-82 represents a net release of suspense due to recoveries.

Related parties’ disclosures

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operational decisions and include major shareholders, subsidiary companies,
associates, retirement funds, directors and key management personnel and their close family members.

Banking transactions with the related parties are executed substantially on the same terms, including mark-up rates and
collateral, as those prevailing at the time for comparable transactions with unrelated parties and do not involve more than
a normal risk.

5.10.1. Subsidiary

Transactions between the Bank and its subsidiaries meet the definition of related party transactions.
If these transactions are eliminated on consolidation, they are not disclosed as related party transactions.

Transactions between the Bank and its subsidiary, Kumari Capital Limited and K.B.L Securities Limited meet the
definition of related party as defined under NAS-24 “Related Party Disclosures”.

5.10.1.a. Transactions with Kumari Capital Limited

Equity Investment by Kumari Bank Limited on Kumari Capital Ltd. -
Deposits held by Kumari Capital Limited at Kumari Bank Ltd. 63,604,784 112,630,365

Interest Expenses incurred by Kumari Bank Limited, which formed part

1,252,574 1,819,587
of income of Kumari Capital Limited
Expenses of Kumari Capital Limited paid by Kumari Bank Ltd,
reimbursable
RTS Fee i fK i Capital Limited for th i dered t
eje 1ncornc'e o' umari Capital Limited for the service rendered to 1,500,000 1,798,493
Kumari Bank Limited
Share/Debenture Credit Charge received from KBL - 48,447
ASBA Fee received from KBL - 9,842
Auction Management Fee received from KBL - 157,592
A t transferred in relation to Dividend Payable of K i Bank
mount transferred in relation to Dividend Payable of Kumari Ban 60,000,000 60,000,000

Limited for subsequent payment to shareholders
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5.10.1.b. Transactions with KBL Securities Limited

Equity Investment by Kumari Bank Limited on K.B.L Securities Ltd. -

Deposits held by K.B.L Securities Ltd at Kumari Bank Ltd. 12,608,196 50,348,908
Expenses of K.B.L. Securities Limited paid by Kumari Bank Ltd,
reimbursable
Interest E i d by K i Bank Limited, which fi d part
n Teres xpenses incurre . .y l.,ll‘I'l.arl ank Limited, which formed pa 109,564 3.257.136
of income of K.B.L Securities Limited
A t transferred in relation to Dividend Payable of K i Bank
mount transferred in relation to Dividend Payable of Kumari Ba 5,000,000 i

Limited for subsequent payment to shareholders

5.10.2. Associates

Associates are an entity over which the investor has significant influence. Where an entity holds 20% or more of the
voting power (directly or through subsidiaries) on an investee, it will be presumed the investor has significant influence
unless it can be clearly demonstrated that this is not the case. If the holding is less than 20%, the entity will be presumed
not to have significant influence unless such influence can be clearly demonstrated. The existence of significant influence
by an entity is usually evidenced in one or more of the following ways:

—

representation on the board of directors or equivalent governing body of the investee;

ii. participation in the policy-making process, including participation in decisions about dividends or other
distributions;

iii.  material transactions between the entity and the investee;

iv. interchange of managerial personnel; or

V. provision of essential technical information

Transactions between the Bank and its associates also meet the definition of related parties.

The Bank exercise significant influence in the financial and operating policy decisions of any of its investees as at Ashad
32, 2082 as the bank has representation on the board of directors in case of following investees:

1 National Microfinance Laghubitta Bittiya Sanstha Limited Mr. Kshitij Khadka
2 First Microfinance Laghubitta Bittiya Sanstha Limited. Mr. Chandan Karki
3 Mero Microfinance Laghubitta Bittiya Sanstha Limited. Mrs. Sajana Manandhar
4 Avasar Equity Mr. Chandan Karki

National Microfinance Bittiya Sanstha Limited

Investment in shares-Promoter 20,000,000 20,000,000
First Microfinance Laghu Bittiya Sanstha Limited

Investment in shares-Promoter 20,414,200 20,414,200
Investment in shares-Ordinary 2,580,396 2,580,396
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Mero Micro Finance Bittiya Sanstha Limited
Investment in shares- Promoter 37,023,000 37,023,000
Aviyan Laghubitta Bittiya Sanstha Limited

Investment in shares- Promoter - 25,000,000
Solar Farm Limited

Investment in shares- Promoter - 30,000,000
Avasar Equity and Diversified Fund

Investment in shares- Promoter 880,000,000 1,030,000,000
Total Investment in Associates 960,017,596 1,165,017,596

5.10.3 Directors and other Key Managerial Personnel (KMP)

Key management personnel are those persons having authority and responsibility for planning, directing, and controlling
the activities of the Bank, directly or indirectly. The Bank considers certain of its officers and directors to be key
management personnel. The Bank makes loans to its key management personnel, their close family members, and their
related entities on market terms and conditions with the exception of banking products and services for key management
personnel, which are subject to approved policy guidelines that govern all employees.

Key Management Personnel and their immediate family members are also considered to be related parties for disclosure
purpose as per NAS-24 “Related Party Disclosures”.

As per Nepal Financial Reporting Standard (NAS 24) “Related Party Disclosures”, Key Management Personnel are
those having authority and responsibility for planning, directing and controlling the activities of the entity. The Bank
considers the members of its Board, Chief Executive Officer and all managerial level executives as Key Management
Personnel (KMP) of the Bank.

Following is a list of Board of Directors and CEO bearing office at Ashad 32, 2082.

Mr. Amir Pratap J. B. Rana Chairman

Mr. Pashupati Murarka Director

Mr. Mahesh Prasad Pokharel Director

Mr. Bijay Kumar Shrestha Director

Mr. Rajaram Khadka Director

Mr. Bijay Sthapit Director

Ms. Simran Agrawal Director

Mr. Ram Chandra Khanal Chief Executive Officer

5.10.3.a. Compensation to the members of the Board

All members of the Board are non-executive directors and no executive compensation is paid to the directors. Specific
non-executive allowances paid to directors are as under:

Board Meeting fees Rs. 4,108,000
Other benefits Rs. 911,276

The Annual General Meeting of the Bank approves these allowances and benefits.
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5.10.3.b. Compensation to Chief Executive Officer and Senior Management of the Bank

Amount in ‘000

Salary 16,305,600 159,107,949
Allowance (Including Dasain Allowance) 1,290,000 71,872,665
Annual Leave Allowance - 15,164,963
Vehicle Facility Allowance - 100,557,615
Other - 49,007,163
Total 17,595,600 395,710,356
Number of Staff 1 124

Employees of AM level and above represent Senior Management Personnel

. Benefits and perquisites for Senior Management are governed by the Bank's Employee Service Regulations and
Human Resource Policy. This includes provisions for vehicle-related benefits where applicable.

il. Employees receive a bonus as mandated by the Bonus Act, 2030. Provident Fund contributions are made in
accordance with the Labor Act, 2074. Life Insurance, Medical Insurance / Allowance, and Accident Insurance
coverage is provided to employees as stipulated in the Bank's Employee Service Regulations.

ii. All salaries, allowances, and benefits disbursed are subject to applicable tax deductions as per prevailing legislation.

5.10.4. Loans and deposits of Directors and other Key Managerial Personnel (KMP); along with Close Family

5.11.

5.12.

Members (CFMs)
Amount in ‘000

Loans and Receivables 85,507 122,263
Credit Cards 443 108
Deposits 53,379 64,725

The above figures indicate the details of directors and staffs of AGM level and above and identified close family members
of KMPs.

Merger and Acquisition
The Bank has not entered into any merger or acquisition activity in FY 2024-25.
Additional disclosures of non-consolidated entities

Nepal Financial Reporting Standard (NAS 24) “Disclosure of Interests in Other Entities”, is applicable when an entity
has interest in any of the following:

. Subsidiaries

. Joint arrangements (joint operations or joint ventures)
. Associates

. Unconsolidated structured entities

9y™" aIfties gferdgat 9009/ @



AT o frfies

<&<© Kumari BANK LIMITED

5.13.

B AT, WEBT AT

The Bank has already disclosed its interests in subsidiaries and associates in 5.8. Related parties’ disclosures. The Bank
does not have any interest in any form of joint arrangements or unconsolidated structured entities as on Ashad 31, 2081
as well as Ashad 32, 2082.

Events after reporting period

Events after the reporting date are those events, favorable and unfavorable, that occur between the reporting date and the
date the Financial Statements are authorized for issue.

The Bank follows NAS-10 “Events after the Reporting Period” to account for and report the events that have occurred
after the reporting period.

5.13.1. Adjusting events after reporting period

5.14.

In accordance with a directive from the Nepal Rastra Bank (NRB), the Bank has adjusted its financial statements for
events occurring after the reporting period. For the purpose of calculating the transfer to the regulatory reserve on
accrued interest income, the Bank has considered interest recoveries of NPR 830,663,475 received up to July 31, 2025.

Further, in computation of loan loss provisions, the Bank has written-back NPR 2,159.37 million loan loss provision
for recoveries up to July 31, 2025. Similarly, the Bank has adjusted for loan loss provision that were fully settled loans
between July 31, 2025 and August 30, 2025; this adjustment resulted in a write-back of loan loss provisions amounting
to NPR 35.19 million.

Dividend and Bonus

Since the retained earnings up to Fiscal Year 2081/82 is negative balance, no dividend was proposed by Bank’s Board
of Director’s meeting held on 12" November 2025

Unpaid Dividend

Total cash dividend proposed, NPR 257,159,640 is still payable to shareholders who have not yet collected. Detail of
same is as follows:

Payable of Kumari Bank Limited 174,124,101
Payable of then NCC Bank Limited 71,866,824
Payable of then Western Development Bank Limited 8,284,081
Payable of then Paschimanchal Finance Co. Limited 1,136,846
Total Dividend Payable with Kumari Capital Limited 255,411,852

Total Payable in the books of Kumari Bank Limited is as follows:

Payable of Kumari Bank Limited 863,409
Payable of then Deva Bikas Bank Limited 169,284
Payable then (Kasthamandap / Kakre Bihar / Mahakali / Paschimanchal Finance) 715,095
Total Dividend Payable in Books of Bank 1,747,788
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As per Section 182 (9) of Companies Act, dividend amount not claimed/received by any shareholder even after the
expiry of a period of five years after the date of resolution adopted by the company in its general meeting to distribute
dividend shall be credited to the investor protection fund to be established under Section 183.

Provision for staff bonus

Provision for staff bonus has been provided at 10% of net profit before providing for income tax provision. This provision
has been made as per Bonus Act 2030.

General Reserve

20 percent of the profit after tax is transferred to General Reserves as per Section 44 of Banks and Financial Institutions
Act 2073. In FY 2081/82, the Bank has transferred NPR 363,939,729 to the General Reserve Fund from the current
year’s profit. The balance in General Reserve Stands at NPR 6,173,810,140 as at Ashad 32, 2082.

5.17. Exchange Fluctuation Fund

5.18.

As mandated by Section 45(1) of the Banks and Financial Institutions Act, 2073, 25% of the revaluation gain on foreign
exchange is transferred to the Exchange Fluctuation Fund (EFF). Funds credited to the EFF pursuant to this subsection
cannot be spent or transferred for any purpose other than adjusting losses arising from foreign currency devaluation,
without prior approval from Nepal Rastra Bank.

During the financial year 2081/82, the Bank incurred a net revaluation loss on foreign exchange amounting to NPR
15,660,146. Consistent with the purpose of the Exchange Fluctuation Fund as defined in Section 45(1), this loss was
fully adjusted against the accumulated balance of the Exchange Fluctuation Fund.

Following the above adjustment, the closing balance of the Exchange Fluctuation Fund as of Ashadh end, 2082, stood
at NPR 52,794,183.

Interest Capitalization

Following are the loans, on which interest is capitalized to recognize income in accordance with NRB approval. These
loans are the project loans, interest on which was capitalized for moratorium period. Detail of such loans and interest
recognized in FY 2081/82 is as follows —

Amount in NPR
SN NmeofCwomer  Awiaet rewhzm S ez el
1 Bhairab Hospital Private Limited 9,904,473 5,779,733 - 5,020,223 20,704,429
2 Bhrikuti Hospital Private Limited - 6,690,353 1,405,442 5,876,402 13,972,198
3 Blue Energy Limited 4,927,597 - - - 4,927,597
4 Club Chaulani Private Limited - 7,819,478 - - 7,819,478
5  Him Parbat Hydropower Limited - 11,869,379 - - 11,869,379
6  Hotel Pawan Palace Private Limited - - 16,298,382 - 16,298,382
7  Kbnr Isuwa Power Limited 31,557,267 32,789,625 30,430,307 30,295,793 125,072,992
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8  Lumbini Heritage Limited 29,489,554 - - - 29,489,554
g  Moonlight Hydropower Company - 16540304 14,773,123 7.813377 39,126,804
Private Limited
10 Mul'Fl Energy Devlopment Private - 7.401.800 ) ) 7,401,800
Limited
11 Palun Khola Hydropower Limited 2,576,031 1,469,426 246,116 4,291,573
12 Peoples Energy Limited - 1,771,132 - - 1,771,132
13  Peoples Hydropower Company 21,900,000 26,332,903 - 7406030 55,638,933
Private Limited
14 River Side Hydro Energy Private 7,444,366 74,673 4544712 2975472 15,039,223
Limited
15  Rolpa Cement Private Limited 8232,166 4095075 9283721 6261851  27.872.812
16  Setikhola Hydropower Limited 40,014,833 38819493 39485231 118,319,558
17 SitaHydropower Company Private 5 ¢/ 317 5665643 4387.616 3.598.462  14.497.038
Limited
18  Suiri Nyadi Power Limited 24,456,536 22,085.817 19,960,747 21,500,444 88,003,545
19 Super Khudi Hydropower Private 6,225,895 5754240 5457420 5306544 22,744,098
Limited
20  Surya Kunda Hydro Electric Limited 13,550,000 15,146,964 19,586,126 15,092,800 63,375,890
21 E‘;I?l‘iltlegower Company Private 44,993,000 61,480,816 103.277.563 39,344,046 249,095.425
gp  United Mewa Khola Hydropower 15,724,000 18,256,835 5,599,090 18,024,994 57,604,920
Private Limited
o3  Vision Energy and Power Private 23289324 23,740,192 21,707,156 21,797,055 90,533,727
Limited
Total 288,130,359 270,294,962 297,000,325 230,044,840 1,085,470,486

The following interest capitalization has been capitalized as per Clause 46 of Unified Directives 2/2080 through Interest
Capitalized Term Loan (ICTL). Further, the above amount of Interest Capitalized Term Loan (ICTL) has been transferred
to Regulatory Reserve as per clause 3 of 4/080 of Unified Directives:

Surya Kunda Hydro Electric Limited 78,630,899
Rolpa Cement P. Ltd. 25,848,776
Bhairab Hospital Pvt Ltd 20,704,429
Total 125,184,103
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5.19. Regulatory Reserve

As per the NRB Directive 04/081, BFIs are not required to transfer to the regulatory reserve for the interest income
recognized on accrual basis and recovered within July 31, 2025. Accordingly, the Bank has recovered interest income of
NPR 830,663,475 after mid-July, 2024 till July 31, 2025 for which no regulatory reserve has been created.

The details included in the regulatory reserve are as:

In ‘000

Pardeulars  FY208081  Addition/ Reversal)  FY 208182
Accrued Interest 2,986,907 (2,205,473) 781,434
Provision for possible losses on investment - -
Provision on Non-Banking Assets 1,187,447 76,127 1,263,573
Deferred Tax Asset 272,087 1,152,419 1,424,506
Actuarial gain/(loss) 443,047 (66,177) 376,870
Other (Interest Capitalization) 53,307 50,036 103,343
Total 4,942,794 (993,068) 3,949,726

The detail of movement of Regulatory Reserves of the Bank since FY 2074-75 till FY 2081-82 is summarized as below:
In ‘000

2074/75 282,805 9,311 134,171 50,884 - -
2075/76 5,316 7,201 (45,749) 62,674 77,790 - 107,232
2076/77 86,282 17,541 (33,174) (113,558) (67,788) - (110,697)
2077/78  (75,300) (34,053) 21,203 132,480 (10,002) 32,292 66,620
2078/79  (29,952) 8,146 (3,281) (35,724) - (28,619)  (89,430)
2079/80 2,199,895 (8,146) 704,795 285,646 197,143 22,891 3,402,224
2080/81 517,860 - 409,482 60,645 74,944 26,743 1,089,673
2081/82  (2,205473) - 76,127 (66,177) 1,152,419 50,036  (993,068)
Total 781,433 - 1,263,573 376,870 1,424,506 103,343 3,949,725

5.20. Fair Value Reserve

Fair value reserve comprises the cumulative net change in the fair value of financial assets measured at fair value with
changes in fair value is recognized in other comprehensive income. Gain/ Loss on DE recognition (net of tax) of financial
assets measured at fair value through Other Comprehensive Income (OCI) has been recognized directly under equity.

Opening balance as on Shrawan 1, 2081 327,359,447
Movement in Fair Value Reserve net of taxation 444,802,453
Closing balance as on Ashad 32, 2082 772,161,900
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5.21. Assets Revaluation Reserve

Assets Revaluation Reserve of NPR 369,929,043 has been created as the fair value adjustment of net assets acquired on
business combination. The details are as:

Opening balance as on Shrawan 1, 2081 393,177,536
Addition/Deduction during the year (23,248,492)
Closing balance as on Ashad 32, 2082 369,929,043

5.22 Other Reserves

5.22.1. Merger/Acquisition Reserve

In accordance with the Nepal Rastra Bank's Unified Directive 2080, a Merger and Acquisition Reserve has been
established to account for goodwill arising from business combinations.

The movement in the reserve during the year and its composition is as follows:

Opening Balance as of Shrawan 1, 2081 109,074,522
Add: Goodwill on acquisition/merger during the year -

Closing Balance as of Ashad 32, 2082 109,074,522

Breakdown of the Reserve:

—

Rs. 88,804,041 pertains to the goodwill recognized on the acquisition of Deva Bikas Bank Limited in FY 2079-
80. This amount was initially recorded in the Share Premium account and subsequently transferred to this reserve
in FY 2080-81 as mandated by the Unified Directive during the year 2080-81.

il. Rs. 20,270,481 represents the goodwill directly recognized in this reserve upon the merger with NCC Bank
Limited in FY 2080-81.

This reserve has been created and utilized in full compliance with Directive No. 4(5) of the Unified Directive 2081.

5.22.2. CSR Reserves

In compliance with Nepal Rastra Bank (NRB) Circular, the Bank is required to allocate 1% of its annual net profit to a
designated Corporate Social Responsibility (CSR) Fund. Expenditures incurred on approved CSR activities are charged
against this fund. The fund is presented within reserves and surplus on the balance sheet.

Movement in CSR Fund for the Year Ended Ashad 32, 2082

Opening balance as on Shrawan 1, 2081 26,437,104
Add: Transfer from Net Profit for FY 2081/82 (1% of profit) 18,196,986
Less: CSR Expenditure incurred during the year) 16,619,390
Closing Balance as of Ashad 32, 2082 28,014,700
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The total expenditure of Rs. 16,619,390 from the CSR Fund during the year was allocated across the following focus

areas and geographical provinces:

Koshi
Madhesh
Bagmati
Gandaki
Lumbini
Karnali
Sudurpaschim

Total

- 100,000
- 74,997
2,702,997 284,350
- 126,500
- 45,000
- 5,000
- 165,000

2,702,997 800,847

380,000
1,050,000
1,674,782

275,000

980,000

8,400

430,978

4,799,160

163,096
528,018
3,664,928
512,762
307,353
507,957
464,545

6,148,659

46,000
107,128
138,140
137,500

428,768

15,000 704,096
50,180 1,810,322
1,276,897 9,742,094
375,882 1,290,144

- 1,469,853

- 521,357

21,000 1,081,523
1,738,960 16,619,390

5.22.4. Training Reserves

In accordance with the Nepal Rastra Bank's Unified Directive, the Bank is required to allocate an amount equivalent

to 3% of the total salary and allowances of the previous financial year to a designated Training Reserve. Expenditures

incurred on employee training and development programs are charged against this reserve.

Opening Balance as of Shrawan 1, 2081

Add: Allocation for the year (3% of FY 2080/81 salary and allowances)
Less: Training expenditures incurred during FY 2081/82

Closing Balance as of Ashad 32, 2082

62,936,404
84,617,970
42,427,623
105,126,751

During the fiscal year 2081/82, the Bank utilized Rs. 42,427,623 from the Training Reserve for various employee skill
development programs, workshops, and training initiatives, in line with its strategic objective of enhancing human capital.

5.22.5. Capital Adjustment Reserve

Capital Adjustment Reserve is created on interest income recognized by capitalizing interest income for the loans
provided under National Priority after approval for such capitalization from Nepal Rastra Bank. The total capital
adjustment reserve created in the FY 2075-76 is carried forward in the current year, while no addition to the capital

adjustment reserve is required to be created as per NRB directive, apart from addition due to merger.

2072/73
2073/74
2075/76
2076/77
2077/78

Nepal Health Care Co-operative Limited
Nepal Health Care Co-operative Limited
B & C Medical College Teaching Hospital & Research Center Pvt. Ltd.
B & C Medical College Teaching Hospital & Research Center Pvt. Ltd.
B & C Medical College Teaching Hospital & Research Center Pvt. Ltd.

Total Amount

4,007,609

8,559,593
15,822,879
12,892,455
27,109,386
68,391,922
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5.22.6. Debenture Redemption Reserve

In compliance with Clause 5(2) of Nepal Rastra Bank Directive No. 16/2081, the Bank has maintained a Debenture
Redemption Reserve (DRR) to ensure the redemption of its outstanding debentures. The movement and composition of
the reserve as of Ashad 32, 2082, are as follows:

Movement in Debenture Redemption Reserve

Opening Balance as of Shrawan 1, 2081 2,416,666,667
Add: Provision made during the year 1,041,666,667
Closing Balance as of Ashad 32, 2082 3,458,333,334

The reserve has been calculated on a straight-line basis over the tenure of each debenture issue, as detailed below:

10.25 % KBL Debenture 2086 3,000,000,000 9 333,333,333

9.5% NCC Debenture 2086 3,000,000,000 8 375,000,000

11% KBL Debenture 2089 3,000,000,000 9 333,333,333

Total 9,000,000,000 1,041,666,667
Note:

In accordance with the Clause 5(2)/16 of Unified Directive issued by Nepal Rastra Bank, No Debenture Redemption
Reserve was required for the '10% KBL Debenture 2090' issued in the previous period for fund deployment purposes.

5.22.7. Investment Adjustment Reserve

Investment Adjustment Reserve has been created on investments classified as ‘financial assets at fair value through OCI’
that are not listed in stock exchange except for investments in Credit Information Centre Limited, Nepal Clearing House
Limited and National Banking Training Institute as per Nepal Rastra Bank Directives. There is an amount of NPR.
30,000,000 outstanding investment adjustment reserve as at Balance Sheet date.

Amount in NPR

1. Investment in Shares (unquoted)

Credit Information Center Limited 1,424,500 Exemption by NRB -
Nepal Clearing House Limited 5,253,500 Exemption by NRB -
National Banking Training Institute 1,834,860 Exemption by NRB -
Kumari Capital Ltd 400,000,000  100% Subsidiary Company -
Nepal Electronic Payment System Ltd 20,000,000 Exemption by NRB -
KBL Securities Ltd 20,000,000  100% Subsidiary Company -
Solar Farm Limited - Disposal of Investment (30,000,000)
Aviyan Laghubitta Bittiya Sanstha Ltd 25,000,000 Listed -
Avasar Equity Limited 30,000,000 Private Equity 30,000,000
Total Investment 503,512,860 -
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5.22.8. Actuarial Gain/ Loss Reserve

5.23.

5.24.

5.25.

This reserve comprises net actuarial gains and losses recognized in Other Comprehensive Income on the Bank's defined
benefit obligation for employees, arising from changes in the demographic and financial assumptions used in the annual
actuarial valuation.

Movement in Actuarial Gain/(Loss) Reserve for the Year Ended Ashad 32, 2082

Opening Balance as of Shrawan 1, 2081 (328,326,175)

Add: Actuarial Gain recognized in Other Comprehensive Income during the year (48,543,754)

Closing Balance as of Ashad 32, 2082 (376,869,929)
Note:

The negative reserve balance represents a net cumulative actuarial gain, which has reduced the overall defined benefit
liability. The gain of Rs. 48,543,754 for the current year primarily resulted from updates to the financial and demographic
assumptions used in the actuarial valuation.

Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off
(except for Staff Loans and advances and interest accrued)

The loan and advances disbursed, recovered and written off during the year is given below:
(Rs in million)

Opening Loans and Advances 293,414
Loans and Advances disbursed during the year 94,695
Loans and Advances recovered during the year 96,222
Loans and Advances written off during the year (426)
Closing Loans and Advances 292,313
Interest written off 704

Weighted Average Interest Rate Spread

Average Rate of return from loans and advances 8.11
Average Rate of interest on deposits 4.52
Net Spread 3.59

Summary of Concentration of exposure

No balance sheet and off-balance sheet transaction have been highly concentrated to a single person, firm, organization
or to a particular sector. Detail of highest exposure to a single person or organization is as follows:
(Rs in million)

Loans & Advances 292,313 5,055 1.73
Deposits 379,620 15,163 3.99
Off Balance Sheet Items 76,753 1,353 1.76
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5.26. Summary of Changes in deposit during the year

Growth in deposits during the year is given below:

(Rs in million)

Partiealars  ThisYer(Rs)  LastYear(R)  Changesin amount
1) Current Deposit 24,336 15,459 8,877
a) Local Currency 24,122 15,029 9,092
b) Foreign Currency 214 429 (216)
2) Saving Deposit 120,899 88,153 32,746
a) Local Currency 120,275 87,732 32,543
b) Foreign Currency 624 421 203
3) Fixed Deposit 194,761 214,674 (19,913)
a) Local Currency 186,938 208,878 (21,940)
b) Foreign Currency 7,823 5,796 2,027
4) Call Deposit 37,097 30,419 6,678
a) Local Currency 36,901 29,855 7,046
b) Foreign Currency 195 564 (369)
5) Margin Deposit 2,528 2,052 476
a) Local Currency 2,504 2,052 453
b) Foreign Currency 23 - 23
Total Deposit 379,620 350,756 28,864

5.27. Classification of Assets and Liabilities based on Maturity

(Rs in million)

1 Cash Balance 8,087 - - - - 8,087

2 Balance with Banks & FIs 21,764 - - - - 21,764

3 Investment in Foreign Banks 9,077 2,449 2,768 - - 14,294

4  Call Money 24,700 - - - - 24,700

5  Government Securities 1,613 3,217 786 5,461 64,184 75,261

6  Nepal Rastra Bank Bonds - - - - - -

7  Inter Bank & FI Lending - - - - - -

8  Loans & Advances 59,968 25,983 13,433 12,492 180,436 292,313

9 Interest Receivable 5,407 166 121 639 5,034 11,367

10 Reverse Repo - - - - - -

Receivables from other
Institutions under Commitment
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12

13

Payment to be made for facilities
under s.no 20,21 & 22

Others

Total Assets (A)

Liabilities

14
15
16
17

18

19

20
21
22
23
24
25

Current Deposits
Saving Deposits
Fixed Deposits
Debentures

Borrowings:

(a) Call/Short Notice

(b) Inter-bank/Financial
Institutions

(c) Refinance

(d) Others

Other Liabilities and Provisions
(a) Sundry Creditors

(b) Bills Payable

(c) Interest Payable

(d) Provisions

(e) Others

Payable to other institutions
under Commitment

Unutilized Approved Facilities

Letter of Credit/Guarantee (Net
of Margin)

Repo

Payment to be made for facilities
under S.No 11

Others

Total Liabilities (B)
Net Financial Assets (A-B)

Cumulative Net Financial Assets

18,011

14,502
163,129

12,088
39,499
60,231

86

70
15

1,700
131,615
31,514
31,514

6,196

38,011

4,029
7,900
34,997

24

23

1,700
54,846
(16,834)
14,680

3,792

20,900

4,029
7,900
27,707

24

23

1,700
45,152
(24,252)
9,573)

3,781 8,276 40,056
4,782 6,500 25,784
27,156 264,430 513,626
2,686 4,029 26,863
7,900 94797 157,996
10,006 61,820 194,761
- 14,000 14,000

- 1,376 1,376

- 1,376 1,376

122 28353 28,609

23 ; 141

- ; 15

99 28,353 28,451

0 ; 2
3,781 8,276 40,056
1,700 - 6,798
26,195 212,651 470,459
961 51,779 43,167
(8,612) 43,167 -
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5.28. Reconciliation Status

The Bank reconciles inter branch transactions and other agency accounts regularly. The difference has been identified,
reviewed and reconciled and it has been or will be adjusted in due course of business.

Rs. in ‘000
Less than 1 Month 2,854,492 211,974 1,627,981 1,258,128
M han 1 Month to L h
ore than I Month to Less than 3 538,450 161 538,575 872
Months
More than 3 Months to Less th:
ore than onths to Less than 9 2,559 56 4 670
Months
More than 9 Months 1 - 3 18
Total 3,395,501 212,191 2,166,601 1,259,688

5.29 Tax Expense

Adjustment of prior year tax Rs. 1,844,003,311.61 mainly amounts to tax expense pertaining to LLP exceeding 5%
threshold limit as per section 59 of income tax Act, 2058 and tax expense related to assessment of previous year tax
return filed. Since this is prior year tax not related to current year, this expense has been adjusted from retained earnings.

5.30. Details of Software Application (Intangible Assets)

The Bank recognizes computer software acquired or developed for internal use as an intangible asset, provided that it
is probable that future economic benefits will flow to the Bank and the cost can be measured reliably. These assets are
initially measured at cost and are amortized on a straight-line basis over their estimated useful lives.

Movement in Carrying Amount

The movement in the gross carrying amount and accumulated amortization for software applications during the year is as follows:
Amount in Rs.

Opening Balance as of Shrawan 1, 2081 441,409,678 330,895,975 110,513,704
Additions during the year 1,073,500 - 1,073,500
Amortization Charge for the year - 36,269,849 (36,269,849)
Disposals / Write-offs during the year 406,800 406,800 -
Closing Balance as of Ashad 32, 2082 442,076,378 330,489,175 75,317,355

5.31. Capital Work in Progress (WIP)

Capital Work-in-Progress represents the aggregate of costs directly attributable to the construction of the Bank's new
corporate building, which is not yet ready for its intended use. These costs are accumulated as part of a qualifying asset
under NAS 16 and will be transferred to the appropriate categories of Property, Plant and Equipment upon substantial
completion and commencement of use.
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Costs capitalized include all directly attributable expenditures necessary to bring the asset to its intended working
condition. This includes, but is not limited to:

Costs of materials and services consumed in the construction process.

—

il. Employee costs directly attributable to the construction of the asset.
iii.  Site preparation costs, including initial soil testing and land levelling.
iv. Professional fees (e.g., architectural and engineering fees).

Movement during the year

The carrying amount of Capital Work-in-Progress is as follows:
Amount in Rs

Deseripion  Amount
Opening Balance as of Shrawan 1, 2081 261,369
Add: Additions during the year 550,576,946
Less: Amounts transferred to Property, Plant and Equipment -
Closing Balance as of 32nd Ashad 2082 550,838,315

As of the reporting date, the carrying amount of NPR 550,838,315 relates solely to the development of the new corporate
building. This includes initial costs such as soil testing conducted at the project site in Naxal.

No depreciation is charged on Capital Work-in-Progress, as stipulated by NAS 16, since the asset is not yet available for
use. The project is ongoing, and further costs are expected to be incurred in subsequent periods until its completion.

5.32. Gratuity Plan

The Bank operates a defined benefit gratuity plan for its employees. The benefits are based on the employees' length of
service and final basic salary at the time of separation, as governed by the Bank’s Employee Service Bylaws.
The amounts recognized in the financial statements are as follows:

Amounts Recognized in the Statement of Financial Position
Amount in Rs

Present value of defined benefit obligation 2,022,400,290 1,725,450,805
Fair value of plan assets (1,891,857,188) (1,675,047,069)
Net liability recognized in the balance sheet 130,543,102 50,403,736

The entire net liability is classified as a non-current liability.

Amounts Recognized in the Statement of Profit and Loss
Amount in Rs

Current service cost 181,800,990 157,751,817
Net interest cost 128,164,040 123,958,969
Past service cost - 103,947,235
Total expense included in 'Employee benefit expense' 309,965,030 385,658,021
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Movement in the Present Value of the Defined Benefit Obligation
Amount in Rs

Opening defined benefit obligation 1,725,450,805 1,337,149,297
Current service cost 181,800,990 157,751,817
Interest cost 128,164,040 123,958,969
Benefits paid (82,363,765) (83,991,740)
Past service cost - 103,947,235
Actuarial losses/(gains) 69,348,220 86,635,227
Closing defined benefit obligation 2,022,400,290 1,725,450,805

Movement in the Fair Value of Plan Assets
Amount in Rs

Opening fair value of plan assets 1,675,047,069 1,492,042,549
Expected return - -
Contributions by the employer 299,173,884 266,996,260
Benefits paid (82,363,765) (83,991,740)

Actuarial gains/(losses) - -
Closing fair value of plan assets 1,891,857,188 1,675,047,069

5.33. Sensitivity Analysis

The following table illustrates the sensitivity of the defined benefit obligation to changes in the significant actuarial
assumptions, holding all other assumptions constant:
Amount in Rs

) Increase by 0.50% 1,968,325,763 (Decrease by 2.67%)
Discount Rate
Decrease by 0.50% 2,079,353,135 (Increase by 2.82%)
Increase by 0.50% 2,080,184,652 (Increase by 2.86%)
Salary Growth Rate
Decrease by 0.50% 1,967,065,721 (Decrease by 2.74%)

Methods and assumptions used in preparing the sensitivity analysis

The sensitivity analysis presented is based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, as changes in some of the assumptions may be correlated. The methods and
assumptions used to prepare the sensitivity analysis did not change from the previous period. The calculations are based
on the same projected unit credit actuarial method applied in the full valuation.
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5.34. Leave Encashment Plan

The Bank operates a defined benefit Privilege Leave Encashment Plan (“the Plan”) for its eligible employees, as governed
by the Bank’s Employee Service Bylaw. The Plan entitles employees to encash accumulated leave upon retirement,
resignation, or death.

The benefit obligation is the present value of the accumulated leave expected to be encashed in the future, calculated
based on the projected gross salary at the time of encashment. Employees can accumulate a maximum of 90 days of
annual leave and 60 days of sick leave.

The Bank’s obligation towards the Plan is unfunded, and benefits are paid on a pay-as-you-go basis from its own
resources.

The latest actuarial valuation for the Plan was performed by M/s. Global Risk Consultants, an independent firm of
actuaries, as of 16th July 2025, in accordance with Nepal Accounting Standard (NAS) 19 — Employee Benefits using the
Projected Unit Credit Method.

Amounts Recognized in the Balance Sheet

The following table summarizes the present value of the defined benefit obligation and the resulting liability recognized
in the Balance Sheet:
Amount in Rs

Present value of defined benefit obligation (DBO) 662,313,104 603,738,856
Fair value of plan assets - 160,128,689
Net liability / (asset) (Funded Status) 662,313,104 443,610,167
Represented by:

- Current liability (portion due within 1 year) 108,408,038 102,924,992
- Non-current liability 553,905,066 340,685,175
Total liability recognized in the Balance Sheet 662,313,104 443,610,167

Amounts Recognized in the Statement of Profit & Loss

The following amounts have been recognized in the "Employee Benefit Expense" within the Statement of Profit & Loss:

Current service cost 94,327,129 94,421,501
Interest cost (net) on the defined benefit obligation 42,975,210 44,096,877
Expected return on plan assets - (16,012,869)
Net actuarial (gains) / losses recognized 43,186,106 108,862,085
Total expense included in Employee Benefit Expense 180,488,445 231,367,594
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Changes in the Present Value of the Defined Benefit Obligation (DBO)

The movement in the gross defined benefit obligation during the year is as follows:
Amount in Rs

Defined benefit obligation at beginning of the year 603,738,856
Add: Current service cost 94,327,129
Add: Interest cost 42,975,210
Add/(Less): Actuarial (gains) / losses 54,369,364
Less: Benefits paid during the year (133,097,455)
Defined benefit obligation at end of the year 662,313,104

Sensitivity Analysis

The following table shows how the defined benefit obligation at the end of the reporting period would have been affected
by changes in the significant actuarial assumptions:
Amount in Rs

Increase in discount rate by 0.5% Decrease to 645,894,809
Decrease in discount rate by 0.5% Increase to 679,596,181
Increase in salary growth rate by 0.5% Increase to 679,848,454
Decrease in salary growth rate by 0.5% Decrease to 645,512,117

5.35. Operating Lease recognized as per NFRS 16

The Bank has applied Nepal Financial Reporting Standard (NFRS) 16 — Leases using the modified retrospective
approach, with right-of-use ("ROU") assets and lease liabilities recognized for all material operating leases from the
date of commencement.

At the commencement date of a lease, the Bank recognizes a right-of-use asset and a corresponding lease liability on the
balance sheet.

5.35.1. Right-of-use asset

Initially measured at cost, which comprises the initial amount of the lease liability, any lease payments made at or before
the commencement date, and any initial direct costs. Subsequently, the ROU asset is depreciated on a straight-line basis
over the shorter of its useful life or the lease term.

5.35.2. Lease liability

Initially measured at the present value of the lease payments unpaid at the commencement date, discounted using the
Bank's incremental borrowing rate (as the implicit rate in the leases is not readily determinable). The lease liability is
subsequently increased by the interest cost on the lease liability and decreased by lease payments made.

Lease payments are apportioned between the principal portion (which reduces the lease liability) and the finance cost
(which is recognized in profit or loss over the lease period).
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The details of the operating lease are as:

Right of Use Asset

Lease Liability

Right of Use Asset Depreciation

Interest Expense

Total Lease Expenses
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2,569,489,222 2,845,123,786
2,817,824,045 2,500,547,274
403,843,224 357,159,909
77,703,082 67,319,014
481,546,306 424,478,923

5.36. Disclosure of Non-Banking Assets

As at Ashad 32, 2082, Non-Banking Assets assumed by Bank are as follows:
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Shakti Auto Engineering P.Ltd
Harisiddhi Brick & Tile Factory
Prabin Nirman Sewa

Pathivara Shoe Centre

Kumari Builders & Development Co.P.Ltd.
Kumar Lawati

Shyam Khanal

Everest Computer Embroidary
Rajendra Prasad Upadhyay Khanal
Rama Khanal

Shiva Shankar Laghu Udhyog
Shuvashree Suppliers Pvt Ltd.
Ganga Jamuna Suppliers
Buddhathoki Poultry Firm (Infra)
Transit Fancy Fair (Supreme)
Kuldip Sharma

Lila Khanal

Khemraj Kurmi

Ram Nayan Ahir

Bhagwan Basnet And Bhagwan Tiles & Sanitary
Kamachya Store

Meera Fancy Store

Malika Traders and Order Suppliers
World Export and Import Pvt Ltd
Lama Hotel

13-Jan-06

15-Jul-09

11-Sep-14
14-Jan-16

26-Jan-16
07-Sep-17
12-Sep-17
04-Jan-18

04-Jan-18

04-Jan-18
20-Apr-18
24-Jun-18
12-Nov-18
27-Mar-19
08-Apr-19
30-Sep-19
19-Mar-20
22-Mar-20
22-Mar-20

15-Jul-20

15-Jul-20
29-Mar-21
05-Aug-21
29-Aug-21
21-Nov-21

3,450,000
440,983,914
14,420,323
7,912,570
125,175,000
1,510,000
10,752,000
56,745,169
6,828,410
7,746,662
31,800,000
35,251,000
3,900,000
2,300,000
15,950,000
6,960,000
36,560,000
4,370,175
4,762,971
6,619,708
3,618,324
25,215,000
2,549,001
34,185,416
8,626,734
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26 Saroj Bahadur Sonar 07-Dec-21 3,179,000
27 Rugu Bina Kumari Singh 31-Mar-22 2,389,169
28 Sushila & Srijana Traders Pvt. Ltd. 13-Apr-22 6,466,985
29 Sahadev Raj Banshi 26-Apr-22 6,850,000
30 City Center Hospital Pvt. Ltd. 08-May-22 16,318,113
31 Ram Chandra Thapa 02-Jun-22 1,865,129
32 Pa Ra Ra Chalaugain Bastralaya 12-Jul-22 2,647,744
33 Ram Sharan Giri 09-Aug-22 1,590,000
34 Lila Khanal 26-Aug-22 10,571,573
35 Jog Prasad Mahato Puran Ram Mahato 07-Dec-22 2,911,916
36 Moon Light Builders (Prakash Kandel) 09-Apr-23 27,750,000
37 Red Agro Tourism 11-Jul-23 13,690,000
18 ;‘lrllr};lfjr :Er;l:;;z & Furnishing/Triyuga Kasta 12-7ul-23 18,128,000
39 Mr Badri Kandel 16-Jul-23 4,260,559
40 Umesh Garments 16-Jul-23 17,000,000
41 Bhuwanweshori Thalal (Thalal Group) 16-Jul-23 2,217,717
42 Prem Sing Thalal (Thalal Group) 16-Jul-23 5,837,761
43 Durga Bhawani Thalal (Thalal Group) 16-Jul-23 10,562,165
44 Bhuwaneshwori Kirana (Thalal Group) 16-Jul-23 4,532,516
45 Shree Durga Bhawani (Thalal Group) 16-Jul-23 9,390,621
46 Shib Tent House 16-Jul-23 1,143,115
47 Pandey Tent 16-Jul-23 5,282,190
48 B.P. Sales 16-Jul-23 15,994,695
49 Shikha Traders 27-Jul-23 19,422,562
50 Durga Thapa 06-Oct-23 35,791,110
51 Saurya Suman Trade & Suppliers 29-Dec-23 6,571,000
52 Garima Hardware 29-Dec-23 22,365,000
53 Laxmi Ganesh Sellar Mill & Laxmi Khadhiyan 17-Tan-24 49.608.000
Kharid Bikri Kendra T
54 Seti Plastic Udhyog 23-Jan-24 22,096,000
55 Sagarmatha Trade & Packing 24-Jan-24 19,429,500
56 Kedar Poultry Form 18-Feb-24 19,777,557
57 Subhakamana Foot Wear Product Nepal 13-Mar-24 92,781,000
58 Nabin Pashu Tatha Poultry Firm 18-Mar-24 3,087,058
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59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78

B.Eco Friendly Plus 11-Apr-24
Shiva Shankar Iron Tatha General Store 12-Apr-24
Sachi Group 26-May-24
Om Fancy Store 26-May-24
Radhe Radhe Group 24-Jun-24
Shrestha Khadhyanna Group 26-Jun-24
Shanta Kabir Traders 15-Jul-24
Bhawani Kirana Pasal 22-Jul-24
Ganga Itta Udhyog 24-Jul-24
Everest Digital & Suppliers 26-Jul-24
Dai Trade Test & Training Center 31-Jul-24
Mabhabinayak Trade & Suppliers 05-Aug-24
Pathivara Cosmetics & Suppliers 06-Aug-24
Tika Hardware Electricals 06-Aug-24
R.K. City Center 07-Aug-24
White Rose Academy Pvt. Ltd. 02-Sep-24
Midpoint Fast Food 20-Oct-24
Voice Mart 12-Nov-24
Bhawani Koila & Lubricant & Supplier 13-May-25
Gaur Nitai Traders 14-Jul-25
Total

18,010,000
17,167,000
9,770,000
2,455,358
81,246,000
12,980,000
72,980,000
7,223,000
11,668,000
19,969,000
338,287,000
4,594,000
6,314,000
9,622,000
421,427,000
40,685,000
8,906,017
46,400,000
14,338,000
15,083,000
2,538,824,508
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5.37. Impairment of Goodwill

As per Paragraph 10 of NAS 36 i.e., impairment of asset, irrespective of whether there is any indication of impairment,
an entity shall also test goodwill acquired in a business combination for impairment annually.

A cash-generating unit (CGU) to which goodwill has been allocated shall be tested for impairment annually, and
whenever there is an indication that the unit may be impaired, by comparing the carrying amount of the unit, including
the goodwill, with the recoverable amount of the unit. If the recoverable amount of the unit exceeds the carrying
amount of the unit, the goodwill allocated to that unit shall be regarded as not impaired. If the carrying amount of the
unit exceeds the recoverable amount of the unit, the entity shall recognize the impairment loss. Since the recoverable
amount is higher than carrying amount of the cash generating unit, goodwill allocated is not impaired. The summary of
calculation of impairment are stipulated below:

Present value of cash flows for years 2082 to 2087 30,241,553,858
Present value of cash flow for terminal year 534,260,603,593
Total recoverable amount 564,502,157,450
Calculation of carrying amount of the CGU: 442,263,768,771
Excess of carrying amount over recoverable amount -> impairment loss 122,238,388,679

5.38. Fair Value Hierarchy of Financial Assets

The Bank measures its investments in equity instruments and mutual funds at fair value. The fair value hierarchy
prioritizes the inputs to valuation techniques into three levels. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets (Level 1) and the lowest priority to unobservable inputs (Level 3).

The following table presents the Company's financial assets measured at fair value as at the year-end, categorized by the
level of the fair value hierarchy:

Level 1 3,267,396,579 86.24%
Level 2 - -
Level 3 521,228,436 13.76%
Total Fair Value 3,788,625,015 100.00%

Level 1 Financial Assets

Level 1 fair values are based on quoted market prices in active markets for identical assets. This category primarily
consists of investments in listed equities and mutual funds.

Investment in Listed Equities

1 Api Power Company Limited (API) 17,634,169
2 Asian Life Insurance Company Limited (ALICL) 33,099,078
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3 Chhimek Laghubitta Bittiya Sanstha Limited (CBBL) 1,036
4 Chilime Hydro Power Company Limited-(CHCL) 533
5 Citizen Life Insurance Company Limited (CLI) 9,360,549
6 Deprosc Laghubitta Bittiya Sanstha Limited (DDBL) 1,765
7 Forward Microfinance Laghubitta Bittiya Sanstha Limited (FOWAD) 1,294
8 Grameen Bikas Laghubitta Bittiya Sanstha Limited -Promoter (GBLBSP) 131,412
9 Himalayan Everest Insurance Limited - Promoter (HEIP) 910,899
10 Himalayan Everest Insurance Limited (HEI) 5,547
11 Himalayan Life Insurance Company Limited (HLI) 814
12 Himalayan Reinsurance Limited (HRL) 67,294,654
13 Hydroelectricity Investment and Development Company Limited (HIDCLPO) 282,914,943
14 IGI Prudential insurance Limited (IGI) 28,967,936
15 Life Insurance Co. Nepal Limited (LICN) 122,047,707
16  National Laghubitta Bittiya Sanstha Limited (NMFBS) 1400.05
17 National Life Insurance Co. Limited (NLICL) 624
18 Neco Insurance Limited. (NIL) 9,446,367
19 Nepal Doorsanchar Company Limited (NTC) 59,168,352
20 Nepal Insurance Co. Limited (NICL) 154,843
21 Nepal Life Insurance Co. Limited (NLIC) 773
22 Nerude Mirmire Laghubitta Bittiya Sanstha Limited (NMLBBL) 113,457
23 NLG Insurance Co. Limited (NLG) 3,896
24 Oriental Hotels Limited (OHL) 12,755,960
25 Radhi Bidyut Company Ltd (RADHI) 48,191,455
26 Reliable Nepal Life Insurance Limited (RNLI) 13,388,988
27  RSDC Laghubitta Bittiya Sanstha Limited (RSDC) 54,693
28 Sampada Laghubitta Bittiya Sanstha Limited (SMPDAP) 173,769,750
29 Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited (SKBBL) 6,191
30 Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited -Promoter (SKBBLP) 100
31 Sanima General Insurance Company Limited (SGIC) 11,872,235
32 Sanima General Insurance Company Limited -Promoter (SGICP) 97,901,750
33 Sanima Mai Hydropower Limited (SHPC) 29,183,287
34 Shikhar Insurance Co. Limited (SICL) 45,857,953
35  Shivam Cements Limited (SHIVM) 7,007,954
36 Siddhartha Premier Insurance Limited (SPIL) 63,620,377
37 Swabalamban Laghubitta Bittiya Sanstha Limited (SWBBL) 881
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Synergy Power Development Limited (SPDL)

Taragaon Regency Hotel Limited (TRH)

Unique Nepal Laghubitta Bittiya Sanstha Limited- Promoter (UNLBP)

United Ajod Insurance Limited (UAIL)

Vijaya Laghubitta Bittiya Sanstha Limited-Promoter Share (VLBSPO)

Total

418
11,869,075
130,788,000
18,156,747
243,065,638
1,538,753,500

Investment in Mutual Funds
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Citizens Mutual Fund 2 (CMF2)
Kumari Dhanbriddhi Yojana (KDBY)
Kumari Equity Fund (KEF)

Kumari Sabal Yojana (KSY)

Kumari Sunaulo Lagani Yojana-open ended (KSLY)

Laxmi Unnati Kosh (LUK)

Laxmi Value Fund 2 (LVF2)

Mega Mutual Fund 1 (MMF1)

Nabil Balanced Fund III (NBF3)
NABIL BALANCED FUND-2 (NBF2)
NIBL Growth Fund (NIBLGF)

NIBL Sahabhagita Fund (NIBLSF)
NIBL Samriddhi Fund- II (NIBSF2)
NIBL Stable Fund (NIBLSTF)

NIC ASIA Balanced Fund (NICBF)

NIC Asia Dynamic Debt Fund (NICADF)
NIC ASIA Growth Fund-2 (NICGF2)
NIC Asia Select 30 Index Fund (NICSF)
NMB 50

NMB Sulav Investment Fund-2 (NSIF2)
Prabhu Select Fund (PSF)

RBB Mutual Fund -1 (RMF1)

Reliable Samriddhi Yojana (RSY)
Sanima Growth Fund (SAGF)

Sanima Large Cap Fund (SLCF)

7,473,864
184,679,694
173,196,367
140,000,000
184,650,000

20,780,000
19,095,428
8,360,274
166,533
82,904,022
49,300,000
66,457,068.36
31,288,778
98,900
40,766,791
7,087,088
28,560,000
29,309,950
139,525,292
112,900
16,862,631
39,761,187
99,300,000
10,210,608
23,989,350
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26  Siddhartha Equity Fund (SEF) 58,094,706
27  Siddhartha Investment Growth Scheme 2 (SIGS2) 88,952,777
28  Sunrise Blue Chip Fund (SBCF) 42,000,000
29  Sunrise First Mutual Fund (SFMF) 85,870,511
30  Sunrise Focussed Equity Fund (SFEF) 49,788,360

Total 1,728,643,078

Level 3 Financial Assets

These are unobservable inputs, based on the company's own data and assumptions, and are used when observable market
data is unavailable. Unlisted investments often fall into this category because they are not traded on active markets and
require internal assumptions for valuation.

(NPR)

1 Aviyan Laghubitta Bittiya Sanstha Limited 29,074,305
2 Credit Information Centre Limited (CICL) 265,720,029
3 Equity of SWIFT 6,720,004
4 Nepal Clearing House Limited (NCHL) 179,432,320
5 National Banking Training Institute (NBTI) 15,281,779
6  Reliable Private Equity Fund (RPEF) 25,000,000
Total 521,228,436

Notes:

Valuation Technique: The fair value of Level 1 investments is based on the closing market price as of the year-end on
the Nepal Stock Exchange (NEPSE). The fair value of Level 3 unlisted investments is determined based on the latest
available Net Asset Value (NAV) per share or observable prices from recent arm's length transactions. There have been
no transfers between Level 1 and Level 2 during the year.

Additional Credit Portfolio Disclosure

As of Ashad end, 2082, the company's loan portfolio and AIR recovery after Ashad end 2082 till 15" of Shrawan 2082
includes certain categories requiring specific disclosure. The details of these portfolios are as follows:

Accrued Interest Received after Ashad end 2081 till 15" of

Shrawan 2082 4,483 830,663,475
Subsidized Loan 40,583 5,360,087,023
COVID Management Loan 28 20,770,544
Rescheduled Loans 433 6,699,129,900
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5.40. Shareholding Pattern and Distribution

The Bank's shareholder base reflects its commitment to widespread public ownership. The distribution of shareholders
and their respective shareholding for the fiscal years ending Ashad 2081 and Ashad 2082 is presented below:

Promoter Shareholders

4,507 4,470 37 0.83%
Public Shareholders 289,268 292,436 (3,168) (1.08%)
Total Shareholders 293,775 296,906 (3,131) (1.05%)
5.41. Rounding off

Figures are rounded to nearest rupees.
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Assets

Cash and Cash Equivalents

Due from Nepal Rastra Bank
Placement with Bank and
Financial Institutions

Derivative Financial Instruments
Other Trading Assets
Loans and Advances to BFIs

Loans and Advances to
Customers

Investment Securities

Current Tax Assets

Investment in Subsidiaries
Investment in Associates
Investment Property
Property and Equipment

Goodwill and Intangible Assets

Deferred Tax Assets

Other Assets

Total Assets

Liabilities

Due to Bank and Financial
Institutions

Due to Nepal Rastra Bank
Derivative Financial Instruments
Deposits from Customers
Borrowings

Current Tax Liabilities
Provisions

Deferred Tax Liabilities

Other Liabilities

19,768,452,519
213,22,921,184
28,969,566,993

1,176,104,630

14,140,779,353

2,60,948,398,135

80,213,706,216

1,348,290,043

600,000,000
985,017,596
2,538,824,508
2,058,755,895
184,391,875

30,206,399

8,211,233,275

442,496,648,620

11,085,042,708

3,895,761,000
1,176,437,275
364,639,161,514
1,380,591,727

3,100,000

9,044,417,551

35,350,484,074
21,339,804,952
13,387,665,129

1,176,104,630

14,153,339,391

260,322,398,319

80,098,703,721

536,113,916

600,000,000
960,017,596
2,538,824,508
2,657,414,617
184,391,875

1,092,503,225

7,285,874,319

441,683,640,272

11,085,042,708

3,895,761,000
1,168,560,453
364,639,161,514
1,380,591,727

3,100,000

8,412,759,020

15,582,031,555
16,883,768

(15,581,901,864)

12,560,038

(625,999,816)

(115,002,495)

(812,176,127)

(25,000,000)

598,658,722

1,062,296,827

(925,358,956)

(813,008,349)

(7,876,822)

(631,658,530)

78.82%

0.08%

-53.79%

0.09%

-0.24%

-0.14%

-60.24%

-2.54%

29.08%
0.00%

3516.79%

-11.27%

-0.18%

-6.98%

Reclassification of Cash and Cash

Equivalents

Reclassification of Placements

Due to Change in Loan Loss Provision

and reclassification, Staff Loan
Calculation as per NFRS

Due to consideration of Net Assets
Value (NAV) for fair valuation

of Mutual funds & Change in

Amrotization of Development Bonds.

Impact of Changes in Statement of
Profit or Loss

Due to Change in status of associates.

Due to Addition of Capital WIP

Due to reclassification and compuattion

of deferred tax for this year

Reclassification of Other Assets and

Addition of NFRS 9 i.e. Lease

Reclassification of derivatives

Due to adjustment related to gratuity as
per actuarial valuation report and other

reclassification and offsetting.
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Debt Securities Issued
Subordinated Liabilities
Total Liabilities
Equity

Share Capital

Share Premium

Retained Earnings

Reserves

Total Equity Attributable to
Equity Holders

Non Controlling Interest
Total Equity

Total Liabilities and Equity

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense

Net fee and commission
income

Net interest, fee and
commission Income

Net trading income

Other operating income

Total operating income

Impairment charge/ (reversal)
for Loans and other losses

Net operating income

Operating expense

Personnel expenses

Other operating expenses

13,982,370,181

405,206,881,955

26,225,861,340

(2,794,020,616)

13,857,925,941

37,289,766,665

37,289,766,665

442,496,648,620

32,290,582,110

20,736,187,453
11,554,394,658

3,039,564.,447

365,745,274

2,673,819,173

14,228,213,831

409,358,195

495,480,046

15,133,052,072
2,796,241,470

12,336,810,602

4,359,038,979

1,051,300,400

13,981,837,110

404,566,813,532

26,225,861,340

(3,849,526,718)

14,740,492,118

37,116,826,740

37,116,826,740

441,683,640,272

32,357,200,352

20,735,654,382
11,621,545,970

3,033,276,978

371,656,093

2,661,620,885

14,283,166,855

453,177,356

457,678,565

15,194,022,777
3,451,421,338

11,742,601,439

4,311,039,370

1,051,554,716

(533,071)

(640,068,423)

(1,055,506,102)

882,566,177

(172,939,925)

(172,939,925)

(813,008,349)

66,618,241

(533,071)
67,151,312

(6,287,469)

5,910,819

(12,198,288)

54,953,024

43,819,161

(37,801,481)
60,970,705
655,179,867

(594,209,163)

(47,999,609)

254,316

0.00%

-0.16%

37.718%

6.37%

-0.46%

-0.46%

-0.18%

0.2%

0.0%
0.6%

-0.2%

1.6%

-0.5%

0.4%

10.7%

-7.6%

0.4%

23.4%

-4.8%

-1.1%

0.0%

Due to change in amortization of
Debenture

Impact of Changes in Statement of
Profit or Loss
Impact of Changes in Statement of
Profit or Loss
Impact of Changes in Statement of
Profit or Loss

Impact of Changes in Statement of

Profit or Loss

Due to recognition of interest income
and interest suspense adjustment.
Reclassification of VCC and Esewa
Income

Reclassification of interest expense

Reclassification of VCC and Esewa
Income

Reclassification of expenses pertaining
to the year

Reclassification of Income pertaining
to the year
Reclassification of Income pertaining

to the year

Changes in the Loan Loss provision
after audit and NRB remarks

Bonus changes, Acturial Expense
booked and expenses reclassification
Reclassification of expenses pertaining
to the year
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Depreciation & Amortization
Operating Profit
Non operating income

Non operating expense
Profit before income tax
Income tax expense
Current Tax

Deferred Tax

Profit/(loss) for the period

Statement of Comprehensive Income
Profit/(loss) for the period

Other Comprehensive Income
Total Comprehensive Income
for the period

Basic earnings per share

Diluted earnings per share

Profit attributable to:
Equity holders of the Bank

Non-controlling interest

791,980,194
6,134,491,029
72,846,260

425,943,542
5,781,393,747
3,664,984,695
3,755,164,178

(90,179,483)
2,116,409,051

2,116,409,051
393,406,686

2,509,815,737

8.07
8.07

2,509,815,737

792,811,818
5,587,195,535
73,368,067

425,943,542
5,234,620,060
3,414,921,412
4,567,340,305

(1,152,418,893)
1,819,698,647

1,819,698,647
39,62,58,699

2,215,957,346

6.94
6.94

2,215,957,346

831,624
(547,295,494)
521,807

(546,773,687)
(250,063,283)
812,176,127
(1,062,239,411)
(296,710,404)

(296,710,404)
2,852,013

(293,858,391)

(1.13)
(1.13)

(293,858,391)

0.1%

-8.9%

0.7%

0.0%
-9.5%
-6.8%
21.6%
1177.9%
-14.0%

-14.02%
0.72%

-11.71%

-14.02%
-14.02%

-11.71%

Reclassification of expenses pertaining
to the year

Reclassification of Income pertaining
to the year

Due to above factors
Due to above factors
Due to above factors

Due to above factors

Due to Change in FVTPL to Oci
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Interim Financial Statements of the FY 2081/82
Condensed Consolidated Statement of Financial Position
As on Fourth Quarter (16" July 2025) of the Fiscal Year 2024/25

Amount in NPR

Assets

Cash and Cash Equivalents

Due from Nepal Rastra Bank
Placement with Bank and Financial Institutions
Derivative Financial Instruments
Other Trading Assets

Loans and Advances to BFIs
Loans and Advances to Customers
Investment Securities

Current Tax Assets

Investment in Subsidiaries
Investment in Associates
Investment Property

Property and Equipment

Goodwill and Intangible Assets
Deferred Tax Assets

Other Assets

Total Assets

Liabilities

Due to Bank and Financial Institutions
Due to Nepal Rastra Bank
Derivative Financial Instruments
Deposits from Customers
Borrowings

Current Tax Liabilities

Provisions

Deferred Tax Liabilities

Other Liabilities

Debt Securities Issued
Subordinated Liabilities

Total Liabilities

Equity

Share Capital

Share Premium

Retained Earnings

Reserves

Total Equity Attributable to Equity Holders
Non-Controlling Interest

Total Equity

Total Liabilities and Equity

20,152,713,898
21,322,921,184
28,969,566,993
1,176,104,630
14,140,779,353
260,948,398,135
80,626,751,160
1,352,722,555
1,451,308,802
2,538,824,508
2,103,218,255
188,977,865
30,206,399
8,416,347,135
443,418,840,872

11,008,829,728
3,895,761,000
1,176,437,275
364,639,161,514
1,380,591,727

3,100,000
9,434,390,021
13,982,370,181

405,520,641,445

26,225,861,340
(2,220,590,232)
13,892,928,319
37,898,199,426
37,898,199,426
443,418,840,872

19,628,921,035
28,158,091,418
1,422,914,007
346,539,668
10,745,446,714
268,431,270,470
65,054,699,186
2,585,083,170
1,593,685,400
1,913,183,766
2,333,380,144
225,205,280
105,287,225
7,394,732,733
409,938,440,217

14,311,349,530
3,729,500,000
350,040,393
333,111,322,485
1,340,593,579

3,000,000
7,780,823,659
13,980,460,457

374,607,090,104

26,225,861,340
(4,862,110,672)
13,967,599,446
35,331,350,113
35,331,350,113
409,938,440,217

19,768,452,519
21,322,921,184
28,969,566,993
1,176,104,630
14,140,779,353
260,948,398,135
80,213,706,216
1,348,290,043
600,000,000
985,017,596
2,538,824,508
2,058,755,895
184,391,875
30,206,399
8,211,233,275
442,496,648,620

11,085,042,708
3,895,761,000
1,176,437,275
364,639,161,514
1,380,591,727

3,100,000
9,044,417,551
13,982,370,181

405,206,881,955

26,225,861,340
(2,794,020,616)
13,857,925,941
37,289,766,665
37,289,766,665
442,496,648,620

19,581,636,193
28,158,091,418
1,422,914,007
346,539,668
10,745,446,714
268,431,270,470
64,635,154,603
2,577,355,650
600,000,000
1,165,017,596
1,913,183,766
2,294,213,275
219,588,225
108,629,781
7,253,840,426
409,452,881,793

14,717,409,163
3,729,500,000
350,040,393
333,111,322,485
1,340,593,579
3,000,000
7,417,356,293
13,980,460,457

374,649,682,371

26,225,861,340
(5,367,424,480)
13,944,762,562
34,803,199,422
34,803,199,422
409,452,881,793
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Statement of Distributable Profit or Loss
For the Quarter end of Ashad 2082

(As per NRB Regulation)

Amount in NPR

Net profit or (loss) as per statement of profit or loss 2,116,409,051 4,608,704
Appropriations:
a. General reserve (423,281,810) (921,741)
b. Foreign exchange fluctuation fund (28,159,015) (2,879,296)
c. Capital redemption reserve (1,041,666,667) (1,416,666,667)
d. Corporate social responsibility fund (4,544,701) 15,852,785
e. Employees' training fund (42,132,024) (16,024,770)
. Other (Investment adjustment reserve) 30,000,000 (30,000,000)
- Other Reserve (Fair Value Reserve) (29,85,985)
Profit or (loss) before regulatory adjustment 606,624,835 (1,446,030,984)
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) 2,416,883,666 (517,859,869)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c¢. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non-Banking Assets (-)/reversal (+) (311,381,399) (409,481,739)
e. Deferred tax assets recognised (-)/ reversal (+) (90,179,484) (74,944,069)
f- Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/reversal (+) - -
h. Actuarial loss recognised (-)/reversal (+) (48,543,754) (60,644,659)
i. Other (+/-) Interest Capialization - (26,742,508)
I;Iit;ttg;(l)lftiitoﬁ)r the quarter ended Ashad 2082 available for 2,573,403 864 (2,535,703,828)
Opening Retained Earnings as on Shrawan 2081 (5,367,424,480) (2,202,909,143)
Adjustment: - (628,811,504)
Distribution:
Bonus Shares Issued - -
Cash Dividend Paid - -
Total Distributable Profit or (Loss) as on quarter ended Ashad 2082 (2,794,020,616) (5,367,424,475)

Annualised Distributable Profit/Loss per share

9y™" aIfties gferdgat 9009/ @



AT o frfies

<&<© Kumari BANK LIMITED

B AT, WEBT AT

Ratios as per NRB

Tier 1 Capital to RWA 8.94% 7.70% 8.94% 7.70%
CET 1 Capital to RWA 8.94% 7.70% 8.94% 7.70%
Capital fund to RWA 12.98% 11.42% 12.98% 11.42%
Non-Performing Loan (NPL) to Total Loan 6.42% 5.96% 6.42% 5.96%
Net Non-Performing Loan to Total Loan 0.67% 1.34% 0.67% 1.34%
Total loan loss provision to Total NPL 138.43% 132.64% 138.43% 132.64%
Cost of Funds 4.74% 6.74% 4.74% 6.74%
Credit to Deposit Ratio 75.73% 81.48% 75.73% 81.48%
Base Rate (FTM) 6.44% 8.89% 6.44% 8.89%
Interest Rate Spread 3.59% 3.95% 3.59% 3.95%
Return on Equity 5.68% 0.01% 5.68% 0.01%
Return on Assets 0.48% 0.00% 0.48% 0.00%

Notes to the Interim Financial Statements

1.

8.
9.

Above figures are prepared in accordance with Nepal Financial Reporting Standards, Nepal Accounting Standard as issued by the
Institute of Chartered Accountants of Nepal; subject to change upon otherwise directions of Statutory Auditor and Regulatory Authorities.
Group represents the Bank and its wholly owned subsidiary Kumari Capital Ltd and KBL Securities Ltd; National Laghubitta Bittiya
Sanstha Limited, First Microfinance Laghu Bitta Bittiya Sanstha Ltd, Mero Microfinance Laghubitta Bittiya Sanstha Ltd, Aviyan
Laghubitta Bittiya Sanstha Ltd, Avasar Equity Diversified Fund and Avasar Equity Ltd. as Associates.

The NFRS reporting has been complied by adopting appropriate accounting judgment, those having potential material impact on the
financial statements and had made appropriate judgment in making accounting estimates.

The Bank has adopted the Expected Credit Loss (ECL) model under NFRS 9. Consequently, recognition of interest income is based on
the Guidance Note on Interest Income Recognition (2025) issued by the NRB.

The Bank recognizes impairment allowances on credit exposures pursuant to the regulatory backstop in NFRS 9 — Expected Credit Loss
Related Guideline, 2024 is calculated as the higher of: (i) Total Expected Credit Loss (ECL) under NFRS 9; and (ii) Existing regulatory
provisions under NRB Directives No. 2

Loan Administration Fees that are integral part of effective interest rate (EIR) is treated immaterial and not considered while calculating
the Effective Interest Rate.

Personnel Expenses include employment bonus provision calculated at 10 percent of profit and amortization of prepayment amount of
subsidized loans provided to the employees of the bank.

Previous figures have been regrouped and restated wherever necessary.

The detail Interim report has been published in the Bank’s website www.kumaribank.com.

Publication of Information as Required by Securities Registration and Issuance Regulation 2073 (Related to Sub Rule (1) of Rule 26)

1.

Major Financial Indicators (annualized fig.)
1. Earnings per Share = 8.07 2. Market Price per Share = Rs.219.77

3. Price Earnings Ratio (P/E ratio) =27.23 4. Net Worth per Share = Rs.142.19
5. Liquidity Ratio = 36.59

Management Analysis:
. The bank is focusing on cost management, diversified investments, technological up gradation, optimum utilization of resources,
recoveries of it’s risk assets and automation of work.
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Details Regarding Legal Actions
a.  Case filed by or to Kumari Bank Ltd. during the quarter —

e  Apart from the case related to credit recovery in the normal course of business operation, no other cases were file by or to
Kumari Bank Ltd. during the quarter.

b.  Case filed by or against the promoter or director of Kumari Bank Ltd. regarding disobedience of prevailing law or commission of
criminal offence —

. No such information has been received

c.  Case filed against any Promoter or Director of Kumari Bank Ltd. regarding commission of financial crime —

° No such information has been received

Analysis of Share Transaction of Organized Institutions
a. Management’s view on share transactions of Kumari Bank Ltd. at Securities Market:

Since the price of the stock is determined by open market operation, the management’s view is neutral in this regard.
b. Maximum, minimum and closing price of shares including total transactions and transacted days during the quarter

Max. Price = Rs. 231 Min. Price = Rs.192.1 Closing Price = Rs. 219.77 Total no. of Transactions = 52,524 Transacted Day = 63 days

Problems and Challenges
Internal
a.  Attaining reasonable level of cost of operation.

b.  Improving operational efficiencies to minimize inherent risks & management of Non-Performing Assets.

External
a.  Improving overhead efficiency.

b.  Challenge to pass on cost growth to revenue stream.

Strategy to Overcome Problems & Challenges

a.  Continually renovating and diversifying the product & services to meet the changing need of the customers with digitization
approach.

b.  Utilizing the assets in as much as high yield, low risk investment sector and stringent recovery process for managing Non-
Performing Assets.

Corporate Governance

In order to increase the standard of corporate governance, following actions has been initiated by the bank:

a.  Board including the Audit Committee, Risk Management Committee and other committees continuously review the activities of
various areas of the Bank and provide direction and support where necessary.

b. Management Committee (Asset Liability Committee, Risk Management Committee) chaired by the CEO and comprising of heads
of key units of the bank, meets on a regular basis to assess the performance of the Bank and take key decisions.

Particulars relating to Annexure — 16 of Securities Registration and Issuance Regulation, 2073

e  No such reportable events occurred during the period.

Declaration by CEO

I hereby declare that the data and information provided in this report is true, complete, and factual to the extent of my knowledge.
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K. P. N. & ASSOCIATES | oo 72

O House No, 65, Kumari Marga-6
CHARTERED ACCOUNTANTS | Dillibazar, Ksthmandu, Nepal

INDEPENDENT AUDITOR'S REPORT

Tao the Sharchalders of Kumard Capital Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Kumari Capital Limited, which comprise the statement of
financial position as at 32 Ashadh 2082 (16 July 2025), and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, incloding a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly. in all material respects, the finandial
position of Kumari Capital Limited as at 32 Ashadh 2082 (16 July 2025), and its financial performance and
its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (KFR3s).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing [NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Awdit of the Financial
Statements section of our report. We are independent of the company in accordance with ICAN's Handbook
of Cade of Ethics For Professional Accountants. We belleve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Eey Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the contest of our
audit of the financial statements as a whale, and in forming our opinion therean, and we do not provide a
separate opinion on these matters,

O the basis of our audit and our professional judgement we have not noted reportable Key Awdis Matters,
Responsibilities of Management and These Charged with Governance for the Financlal Statements

Management I8 responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control a5 management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, weather due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basls of accounting unless management either Intends to liquidate the Company or to cease
operations, or has no realistc alternative but to do sa.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with N3As will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decislons of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the awdit We also;

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficlent and appropriate to provide a basis for our opinion. The risk of not detecting
@ material misstatement resulting from fraud is higher than for one resulting from ervor, as fraud
may involve collusion, forgery, international omissions, misrepresentations, or the override of
internal contral,

. Obtain and understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an apinion on the
effectiveness of the Company's internal control

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management,

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to deaw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on audit evidence obtained up to the date of our
auditor's report. However, further events or conclusions may cause the Company to cease to continue
a5 & going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope
and tming of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant sthical
requirements regarding independence, and to communicate with them all relationships and other matters
that they may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would r!asnnil:lt].r be

expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
We further report that;

. We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of audit,

. The accounts and records of the Company has been maintained as required by law,

* Financial statements are in agreement with the books of account maintained by the Company,

. In pur opinion and to the best of our information and according to explanation given to us, the Board
of Directors, the representative or any employee of the Company has not acted contrary to the legal
provisions relating to accounts nor caused direct loss or damage to the Company deliberately or
acted in a manner that would jeopardize the interest and security of the Company,

. The operations of the Company were within its jurisdiction,

. We have not come across any fraudulence in accounts, so far as it appeared from our examination of
books of account.

CA. Keshab Prasad New
Date: 2082/04/29 Principal
Place: Kathmandu K. P. N, & Associates
UDIN: 250814CA00469wzAHu Chartered Accountants
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H. R. Ramali & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUIMTOR'S REFOET TO THE SHAREHOLDERS OF
E.EL SECLIRITIES LIMITEDD

O

We have audited the accompanying linancal statements of KBL Seouritis Lomited
{"the Company”), which comprises the Statement of Financial Position a5 at X2
Ashad, 2082, the Statement of Profit and Loss and the Statement of Cash Flows for the
yuar then ended on that date 32 Ashad, 2082, and a summary of the significant
aceounting policies and other explanatory information.

In pur gpindon and o the beat of our information and according (o the explamilions
given bo us, the aforesaid the linandal stalements present fairly, in all material respects,
the financial position of the organization, a5 at 32~ Ashad, 2082 and its Fancial
performance, cash flows for the year thon ended, ond a summary of significant
acoounting policies and other explanatory information, in sccordance with Nepal
Finanoal Beporting Standards and other prevailing Laws

Basis for Opinion
We conducted our audit of the financial statements in accordance with Nepal Standard s
on Auditing (NSAs) Our responsibilities imder those Standands are further describad
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the arganization in sccordance with the Handbook of
The Code of Ethics for Protesssomal Accountants issued by The Institube of Chartered
Accountants of Mepal (ICAM), and we have tulbilled our other ethical responsibilities in
accordance with the ICAN's Hoandbook of The Code of Ethics for Professdonal
Accountands. We belicve thal the sudit evidence we hove obloned s sufficient and
appropriibe fo Fm:m:ldn a hesds foe oner aaedst AN on this financial statemenis

Responsibility of Management and Thow Charged with Governance for the
Financial Skatemenis

Management is responsible for the preparation and fair presentation of these financial
Statements in accordance with epal Financial Keporting Standards (NFRS), and for
such internal contral as manogement determines is necessary fo enable the preparation
of the finamdial statements that are free from material misstatemont, whether due Lo
Iraud and ecror.

In prepating the Anancial statememts, management is responsible for assessing the
organtzation’s ability to continue a8 3 going conoerm, as applicable, matters

Ward oo, 19, Kathmandu, Mepal | Tel Mo: «977-5863000 6% | Cmail; info.hramad &gmailcom
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Auditor's Responsibilifies for the Audit of the Financial Statements

Uur objectives are to oblain reasonable assurance about whether the financial
slalements as a whole are free from material misstatement, whether due 1o fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with M5As will always detect a material misstatement when it exists, Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

o [Identify and assess the risks of material misstatement of the financial statements,
whether due o fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
imvolve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal contral.

* Obtain an understanding of internal controls relevant 1o the audit in order 1o
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the organization’s
internal control.

o [Evaluate the appropriateness of accounting poliches used and the reasonableness
of accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence oblained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
repart to the related disdosures in the financial statements or, if such disclosures
ar¢ inadequate, to modify our opinion. Our conclusions are based on the audit
evidenoe obtained up to the date of our auditor’s report. However, (ulure events
or condilions may cause the organization [0 oease lo conlinue as a going conoern

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant awdit findings, including any
significant deticiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
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communicate with them all relationships and other matters that may reasorably be
thought to bear on our independence, and where applicable, related sateguards.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i. We have obtained all the information and explanations, which to the best of our
knowledge and beliel were necessary for the purpose for audit.

ii. The accounts and records of the company have been maintained as required by law
except otherwise mentioned in our Management Reporl.

iii. Financial statements are in agreement with the books of account maintained by the
company.

iv. I our opinion and to the best of our information and .am:rrding to the explanations
given to us, the Board of Directors, the representative or any employee of the
company has not acted contrary o the provision of law relating to accounts nor
causad direct loss or damage to the company deliberately or acted in a manner that
would jeopardize the interest and security of the company.

v. The operations of the company were within ils jurisdiction

vi. We have not come across any fraudulence in the accounts, so far as it appeared from
our examimation of the book of aocounts,

Hewuanla Baf Bamnli, FCA
H. R. Riemali & Associates,

Place: Kathmandu, Nepal e i
coounilanis

Diates 285 Shrgran, 2082
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