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G. Paudyal & Associates St oo, Tewa Tower

Tel: 014233709
Chartered Accountants Wik e s
ICAN Regd. No.: 307 Email: gpaudyalassociates@gmail.com
PAN : 602785567

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
HIMAL DOLAKHA HYDROPOWER COMPANY LIMITED.

Disclaimer of Opinion

We have engaged to audit the accompanying financial statements of Himal Dolakha Hydropower Company Ltd. (‘the
Company’) comprises Balance Sheet as at Ashad 31, 2077 (corresponding to July 15, 2020), Income Statement, statement of
changes in Equity, Statement of Cash Flows for the period the ended and Notes to the Financial Statements.

We do not express an opinion on the financial statements. Because of the significance of the matter described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements,

Basis for Disclaimer of Opinion
The financial statements of the company are not complied with Nepal Financial Reporting Standards (NFRS). As a result, we

were unable to determine whether any adjust were Y in respect of the financial statements. The effect of not
L= restating, presenting and disclosing financial information based on provisions of NFRS is uncertain and could be material and
pervasive,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the company, is responsible for the preparation and fair presentation of the Financial Statements in accordance
with the Nepal Accounting Standards and other accounting principles generally accepted, including the accounting policies as
adopted and for such internal control as management determines, is necessary to enable preparation of the financial statements
that are free from material misstatements, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of F inancial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not guarantee that an audit conducted in accordance with NSAs will always detect a material
meisstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in

ecgregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

Report on Other Legal & Regulatory Requirements
On the basis of our examination and explanations given to us, we would like to report that:
L We have obtained all the information and explanations, which were considered necessary for the purpose for our audit.
il.  Company has kept proper books of accounts as required by law, except as required by Nepal Financial Reporting
Standards and not having adequate disclosures,

iii.  The Balance Sheet, Income Statement, Statement of changes in Equity, Statement of Cash Flows dealt with by this report
are in agreement with the books of account maintained by the Company.

iv. During our examination of the books of account of the Company, we have not come across the cases where the
shareholder or any member thereof or any representative or any office holder or any employee of the Company has acted
contrary to the provisions of law except preseribed in this report or caused loss or damage to the Company, and

V. The company has not complied the provision of Contribution Based Social Security Act 2074.

vi.  We have not come across any fraudulence in the accounts,

For: G. Paudyif&homtﬁ
arersd Aseointans

Place: Kathmandu, Nepal
Date 2L X3 Ses
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Himal Dolakha Hydropower Company Ltd.

Balance Sheet
As on Ashadh 31, 2077 (15 July, 2020)
Particulars Schedule Current Year Previous Year
Assets
Non-Current Assets
Property, Plant & Equipment 1 1,886,456,185.86 1,956,101,688.65
Investment (at Cost) 300,000,000.00 300,000,000.00
Total Non-Current Assets 2,186,456,185.86 | 2,256,101,688.65
Current Assets
Cash & Cash Equivalents 2 1,348,158.10 1,150,988.71
Trade Receivables 3 37.331,998.45 18,134,047.12
Other Loans, Advances & Deposits 4 304,599,507.68 254,828,653.92
Total Current Assets 343,279,664.23 274,113,689.75
Total Assets 2,529,735,850.09 | 2,530,215,378.40
Equity & Liabilities
Equity
Share Capital 5 1,600,000,000.00 820,000,000.00
Share Application Money - 15,279,000.00
Reserve & Surplus 6 (283,370,840.88) (267,087.427.57)
1,316.629,159.12 568,191,572.43
Non-Current Liabilities
Medium & Long Term Loan 7 1,113,434,109.95 1,757,081,949.00
Total Non-Current Liabilities 1,113,434,109.95 1,757,081,949.00
Current Liabilities
Short Term Loans 8 38,917.100.25 38,480,329.49
Trade & Other Payables 9 60,755,480.77 166,461,527.48
Total Liabilities 99,672,581.02 204,941,856.97
Total 2,529,735,850.09 | 2,530,215,378.40
Notes to the Accounts

Place:

Date: 231 — \Z o

™
Ananta Nira Shrestha
Chief Executive Officer Chairperson
n¢)
Mannu Shrestha
Director

As per our attached report of even date
For: G.Paudyal & Associates
Chartered Acoountants.>
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Himal Dolakha Hydropower Company Ltd.
Income Statement
For the Year Ended Ashadh 31,2077 (15 July, 2020)

Particulars Schedule] Current Year Previous Year
Income from Power Sales 220,909,862.05 176,313,724.15
Other Income 975,387.62 -
Total Income 221,885,249.67 176,313,724.15
Less:
Project Expenses 10 23,705,336.41 50,700,877.75
Royalty Expenses 543491528 4.771,318.17
Administration Expenses 11 7,830,564.13 6,554,265.08
Opereting Profit/(Loss) 184,914,433.85 114,287,263.15
Interest Expenses 131,552,344.37 191,713.098.30
Depreciation 69,645,502.79 33,644,487.00
Profit/(Loss) Before Tax (16,283,413.31)§ (111,070,322.15)
Current Tax - -
Deferred Tax - -
Profit/(Loss) After Tax (16,283,413.31)§ (111,070,322.15)
Notes to the Accounts 12

As per our attached report of even date

Place: For: G.Paudyal & Associates
Date:xTlL~\2-TJ = Chartered Accountants .
_ T D il
Ananta Karki Nira Shrestha CA Shambhu Pd.
Chief Executive Officer i Partner--
)
Mannu Shrestha
Director
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Himal Dolakha Hydropower Company Ltd.
Cash Flow Statement
For the Year Ended Ashadh 31, 2077 (15 July, 2020)

Particulars

Current Year

Previous Year

A.|Cash Flow From Operating Activities
Net Profit after Tax
Add: Interest Expenses

(16.,283,413.31)
131,552,344.37

(111,070,322.15)
191,713,098.30

Add: Depreciation 69.645,502.79 33,644,487.00
Net Cash Flow Before Changes in Working Capital 184,914,433.85 114,287,263.15
Cash Flow from Changes in Working Capital
(Increase)/Decrease in Current Assets/Liabilities
(Increase)/Decrease in Receivables (19.197.951.33) 32,631,687.22
(Increase)/Decrease in Advance & Deposits (49,770,853.76) (253,098,312.33)
(Increase)/Decrease in Current Liabilities (105,706,046.71) 70,725,610.33
Net Cash Flow From Working Capital Changes (174,674,851.80) (149,741,014.78)
Net Cash Flow From Operating Activities 10,239,582.05 (35,453,751.63)
B. [Cash Flow From Investing Activities
Fixed Assets Purchase - -
Addition to CWIP -
Increase in Investment - (5,038.,000.00)
Net Cash Flow From Investing Activities - (5,038,000.00)
C.|Cash Flow From Financing Activities
Increase/Decrease Secured Loan (643,211,068.29) 207,785,086.67
Increase in Share Capital 780,000,000.00 370,000,000.00
Increase /{ Decrease) in Calls In advance (15,279,000.00) (354,721,000.00)
Interest Paid (131,552,344.37) {191,713,098.30)
Net Cash Flow From Financing Activities (10,042,412.66) 31,350,988.37
Net Cash Flow ( A+B+C) 197,169.39 (9,140,763.26)
Add: Opening Cash & Bank Balance 1,150,988.71 10,291,751.97
Closing Cash & Bank Balance 1,348,158.10 1,150,988.71

Place:
Date: o 5%k - th-Do

Ananta
Chief Executive Officer

Chairperson

nt)
Mannu Shfestha
Director

~ As per our attached report of even date
For: G.Paudyal & Associates
Chart Accountants — e

> &/
{' . iy et

CA Shambhu Pd. Chaudhary
Partner ™

W o dom e ot fofies




TR X Al afSe wEwe w9

Kreyprigy) “pd nyquIeys Vo

e ..ﬁ_”_..w_ﬁ:caut
- S2)1208SY 2 [uApnEJ D) 0

Jaupe]

paIaLEYD)

3jep UsAd Jo podal paysene no sod sy

1010211(]
BUISANYS NUUBI
Ou

uossadneyy
HISAUYS BIN

e

1021J0) QAIINOSN JAWD

_xgﬁ

=92 BN TS g

1990|d

Sjuatuse)s [RIURUL Ay jo sued Suiuno) 530N

TI6SI'6Z9'91E' T [(88°0P8'0LE'ERT) 3 z (00°000°6LZ'ST) 00°000°000°08L [ 00°000'6LT'SES LLOT'E0°I£ U0 ¢ 3ouvjeg
(1ee1v'egzor)  [(1e€1¥€8T91) 1234, 2y} 10J (S507)/I0I]
(00°000°6LT'S1) (00°000°6LZ°S1) fouoy uoneoiddy areyg

00°000°000'08L 00°000°000°08L ansst alelyg

£PTLS 161898 |(LS LTV L80°L9T) 00°000°6LT°SES 9L0T'b0’10 U0 S8 d0uB[Rg

P TLS'I61'89S |(LS'LTP'L80°LOT) 00°000°6L7'5€8 9L0Z'€0°I€ U0 SE souvjeg
(srzeeoLo'ti)  [(srzeetoLoin B 1691, o1 10J (S50 DALOK]
00°000°6LT°S1 00°000°6LZ'ST Kauopy uoneosijddy areys

85 768°C86°€99 (zy's01°L10%981) 00°000°000°028 SLOT' PO 10 UO S 20uB|Rg

(ssop)pyoag aA1d5IY WALy Aauopy
1oL PNy | wonenjEAdy EXTITTN uonedanjddy osaeyg ARSI ING rende) a1eys b s

(0Z0Z *AIng ST) LLOT *I€ UPBUSY PIPUT JBIX 94} 20,
Annby m salluey)) jo juawayms
P31 Aueduro) somodolpAl vy ejoq [eung]

e Ao TSR e e SR




W X I TffT SERe g9

98'SRIOSHORE"1

6L'TOS'SP9'69 | §9°889°101°956'1 = 5 - SO'BRI101°956'1 ki 1110, pueis)
TP I6P'6EC988' T | 00'IBE'L09°69 | TP ILE'OPG'SS6 1 - - z T TLEOPG6'SS6 ] 12)0,1,-qnS
N 6 544 62 1T M...,E___..._c_::v@'
OR'EI0'ENI'POEl | 00ZLZERIL'SY | 98'SEC IE8TIH | i 9B SEC IER'TIF'T | S9A OF 19afoid apuase)) WA MIN §
(s4f ¢z iy Supouray)
95" LLY'9TT'TLS 00°650°688°0T | 95°9£5'S11'EpS 9S'9ES'SII'ERS SIA OF 10afoud elouyy mN MIN §'F
aoog
99°C10°1F 00°EST°01 99'997'1S = 99'997°15 1#10] -qng
99°C10° 1 00°€5Z°01 99°997°1¢ = 99°997°15 ) ETLTTEETN
%0T D 1004
8L089°SL 6L'8I8'LT LE'6PS €01 E LS 6PS'E01 €10 1-qug
EFPLOT 00269 £7'99LT £4'99LT suawdinby 251330 PPO
66'SE0°0L 00°SPE'ET 66'08€'€6 - 66'08E°€6 snduwiory
- 6L 1¥9°T 6L 149°T 6L 19T saurdinbg ooy0
9E0LS'E 000611 9E°09L Y 9€'09L QUL 2w,
%ST g 1004
AUM 183 9y 10} [esodsiq ypeysy LU oY snog AGM ney
Jusopd uopeadag 1HoL | sapug a 1o udagy AFIINIRd
ol wonippy
1 - dnpaydg yadinby 7wl Aaadoi

(0707 *AIng S1) LLOT ‘€ MPLYSY popujy dea) o) 10,4
SUN0AY ) Jo JE Buiuio g sapnparsg

'Pr1 Auedwoy) sosmodospAy eypyejo( (e

“ 1o <o TSR T e



Himal Dolakha Hydropower Company Ltd.
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Schedules Forming Part of the Accounts

For the Year Ended Ashadh 31, 2077 (15 July, 2020)

Cash & Cash Equivalents Schedule-2
Particular Current Year Previous Year

Cash In Hand (As certified by Management) 377,393.00 134,361.00

Bank Balances

Everest Bank Ltd. (CA-00100105201556) 10,005.00 164,471.92

Everest Bank Ltd. (CA-00100105201330) 764,162.14 379,032.07

Citizen Bank Int'l Ltd. 9,562.00 9.562.00

Nepal Investment Bank Ltd - 452,030.09
Nepal Bangladesh Bank Ltd 175,504.33 -
Nepal SBI Bank Ltd. (CA-21125240200105) - -

NIC Asia Bank Ltd. 11,531.63 11,531.63

Total 1,348,158.10 1,150,988.71

Trade Receivables Schedule-3
Particular Current Year Previous Year

NEA Receivables 37,331,998.45 18.134.047.12

Total 37,331,998.45 18,134,047.12

Other Loans, Advances, Deposits & Receivables Schedule-4
Particular Current Year Previous Year

Bank Guarantee Margin 360,000.00 300,000.00

K.B.N.R. Iswa Power Ltd (Advance for Investment) 252,462,000.00 252,462,000.00
BOK Capital Markets Ltd. 13,146,051.28 -
NABIL Investment Ltd. 33,483,153.84 -
NB Capital Markets. 3,370,794.88 -

Prepaid Insurance 1,837,507.68 2.066,653.92

: Total 304,599,507.68 254,828,653.92

e Soa TR o ofes Rl
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2077 (15 July, 2020)
Share Capital Schedule-5

Particular

Current Year

Previous Year

Authorised Capital

16,000,000 Equity Share @ Rs 100 each 1,600,000,000.00 1.600,000,000.00
Issued Capital
16,000,000 Equity Share @ Rs 100 each 1,600.000,000.00 1,600,000,000.00
Paid Up Capital
16,000,000 Equity Share @ Rs 100 each 1,600,000,000.00
8200,000 Equity Share @ Rs 100 each 820,000,000.00
Total 1,600,000,000.00 820,000,000.00
Reserve & Surplus Schedule-6
Particular Current Year Previous Year
Accumulated Profit/(Loss) Upto Previous Year (267,087.427.57) (156,017,105.42)
Profit/(Loss) during the Year (16,283,413.31) (111,070,322.15)
Total (283,370,840.88) (267,087,427.57)
Medium & Long Term Loan Schedule-7
Particalar Current Year Previous Year
Everest Bank Ltd. (Term Loan) 316,300,000.00 362,300,000.00
Consortium Loan 797,134,109.95 824,781,949.00
Everest Bank Ltd. (BG/Demand Loan) - 570,000,000.00
Total 1,113,434,109.95 1,757,081,949.00
Short Term Loan Schedule-8
Particular Current Year Previous Year
Everest Bank Ltd. (O/D 00105501200093) 14,460,452.95 14,095,959.61
Everest Bank Ltd (001055012001 37-OD-Cascade) 24,456,647.30 24,384,369.88
Total 38,917,100.25 38,480,329.49
Trade & Other Payables Schedule-9
Particular Current Year Previous Year
Audit Fee Payable 836,250.00 557,500.00
B. Neupane 20,289.012.08 129.282,308.15
B.N Enterprises - 254,999.19
Nepal Electric & Rewinding Works - 100,660.40
Retention Money 25,667,490.25 25,667,490.25
Royalty Payables (DOED) = 9,181,212.5] 3,746,297.23
Rupmani Rajbhandari 451,000.00 451,000.00
TDS Payable 4,208,772.26 6,393,772.26
TDS on Mesting Fee 9,000.60 -
TDS on Salary 101,493.67 -
TDS Payable (Audit) 11,250.00 7,500.00
Total

0,755,480.77

166,461,527.48




Himal Dolakha Hydropower Company Ltd.
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Schedules Forming Part of the Accounts

For the Year Ended Ashadh 31, 2077 (15 July, 2020)

Project Expenses Schedule-10
Particular Current Year Previous Year
Allowance Expenses 301,800.00 393,600.00
Insurance Expenses 5,052,967.44 5,022,301.57
Late COD Expenses - 12,371,173.37
L/C Commission and Charge B 462,114.28
Leave Allowances 286,891.70 362,534.07
NEA Consiimption 28,404.00 -
Electricity Expenses 145,250.00 201,420.00
Over Time Expenses 678,672.44 43,950.10
Repair and Maintenance-Block D 913,757.80 711,383.59
Site Expenses B 250,600.00
Salary Expenses 8.882,002.78 5,736,499.05
Short Supply of Energy 7,015,590.25 25,145,301.72
Travelling Expenses 400,000.00 =
Total 23,705,336.41 50,700,877.75
Administration Expenses Schedule-11
Particular Current Year Previous Year
Audit Fee 282,500.00 282,500.00
Bank Charges & Commission 1,250,323.13 2,260,440.08
House Rent 780,000.00 780,000.00
Meeting Allowances 60,000.00 B
IPO Expenses 5,436,717.00 3.200,000.00
Printing, Stationary and Office Supplies 21,024.00 31,325.00
Total 7,830,564.13 6,554,265.08
N9
—
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2077 (15 July, 2020)

Significant Accounting Policies & Notes to the Accounts Schedule-12

A

2.1
2.1.1

2.12

213

22

221

222

223

General Information

Himal Dolakha Hydro Power Company Ltd. is a limited liability company domiciled in Nepal, with its
registered office at Lalitpur Nepal. The company has been established with the objective of generation of
hydropower. Company has developed and operated 4.5-MW Mai Khola Project and developing 8 MW
Mai Cascade Project under Built Own Operate Transfer (BOOT) Model.

Significant Accounting Policies

Basis of Preparation

Statement of Compliance

Financial statements have been prepared in accordance with Generally Accepted Accounting Principles
to the extent applicable and the prevailing Company Act, 2063 and except where otherwise stated, they

-are based on accrual and historical cost convention basis. These policies are consistently applied to all

the years presented unless stated otherwise.

Critical Accounting Estimates

The preparation of the financial statements in conformity with Nepal Accounting Standards requires the
use of certain critical accounting estimates and judgments. It also requires management to exercise
judgment in the process of applying the company’s accounting policies. The company makes certain
estimates and assumptions regarding the future events. Estimates and judgments are continuously
evaluated based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. In the future, actual results may differ from these
estimates and assumptions. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are to
be disclosed.

Functional and Presentation Currency

The financial statements are prepared in Nepalese rupees, which is the company’s functional currency.
All the financial information presented in Nepalese rupees.

Accounting Policies
The principal accounting policies adopted in the preparation of the financial statements are set out below.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash balances, all deposits with banks and other short term highly
liquid investments.

Intangible Assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable
to the assets will flow to the company and the cost of the assets can be measured reliably.

Property, Plant & Equipment =

Items of property, plant and equipment are igiti
and other directly attributable costs as wei{a
of dismantling and removing items. Thé'sh

ally recognized at cost. Cost includes the purchase price
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2077 (15 July, 2020)
2.24 Depreciation & Amortization
Depreciation on Property, Plant & Equipment of Block B and C has been charged on Written Down
Value (WDV) Method as per the rates prescribed in the Income Tax Act 2058. Properties, Plant &
Equipments of Pool D has been depreciated annually on straight line method as the licensing period is 30
years.
225 Investment
Investment have been made in K.B.N.R Isuwa Power. Ltd. of Rs 300,000,000.00 valued at cost. And Rs
252,462,000.00 as advance for share.

2.2.6 Trade and Other Receivables
Trade and other receivables are stated at their cost less provision for impairment. The amount of the
provision is recognized in the income statement.

2.2.7 Trade and Other Payables
Trade and other payables are stated at their cost.

2.2.8  Revenue and Expenses Recognition
Revenue and expenses have been recognized on accrual basis.

2.2.9  Provisions, Contingent Liabilities and Contingent Assets
The company creates a provision when there is a present obligation as a result of past events that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of the outflow of resources is
remote, no provision or disclosure is made.

2.2.10 Taxation
Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is
recognized in the income statement except to the extent that it relates to items recognized directly to
equity. Current tax is the expected tax payable on the taxable income for the year using tax rates at the
balance sheet date and any adjustment to tax payable in respect of previous years,

C Notes to the Accounts

31 Related Party Disclosure
The following are the related parties with whom the company has investment, transactions and
receivables & payables:

Particular ) Amounts (Rs) |Remarks
K.B.N.R. Company. Pvt. Ltd. 252,462,000.00 |Advance for Share
B. Neupane 20,289,012.08 |Payables
Rupmani Rajbhandari 451,000.00 |Payables .
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2077 (15 July, 2020)
Consortium Loans
Details of Consortium loans are given below:

Particular

Amounts (Rs)

Everest Bank Ltd
Nepal Investment Bank Ltd
Nepal SBI Bank Ltd

324,304,924.42
254,766,410.80
218,062,774.73

Total

797,134,109.95

33 IPO Expenses

The following are the detail of the IPO Expenses incurred which are as follows:

Particulars Amount (Rs)

RTS Charge 150,000.00

Advertisement Expenses 46,750.00

Advertisement Expenses 3,247,019.00

IPO Listing (CDSC) 1,077,948.00

S NAPSE fee 915,000.00
Total 5,436,717.00
34 Income statement of Projects

The detail of income & expenses of 8 MW Cascade Hydroproject and 4.5 MW Hydroproject are as

follows.

Particulars 8 Mega Watt | 4.5 Megawatt
Income from Power Sales 139.870,249.31 81,039,612.74
Other Income 624.248.08 351,139.54
Total Income 140,494,497.39 81,390,752.28
Less: - -
Project Expenses 15,171,415.30 8,533,921.11
Royalty Expenses 3,387,817.06 2,047,098.23
Administration Expenses 5,011,561.04 2,819,003.09
Opereting Profit/(Loss) 116,923,703.98 67,990,729.86

= Interest Expenses 86.214,918.66 45,337,425.71
Depreciation 48.742,719.95 20,902,782.84
Profit/(Loss) Before Tax (18,033,934.62) 1,750,521.30
Current Tax - -
Deferred Tax - -
Profit/(Loss) After Tax (18,033,934.62) 1,750,521.30
3.5 Income Taxes

Income Tax liability has been computed as per the provisions of Income Tax Act, 2058. During the fiscal

year, there s no tax liability since the entity iz enjoying tax holiday period.

3.6 Share Capital

The paid up share capital of the company now stands at Rs. 1600 Million as shown in schedule 5.

3.7 Previous Year Figures

Previous year's figures have been regrouped or rearranged wherever necessary.

Schedule 1 to 12 form the integral parts of the




Auditor's Notes on Certification of Income Tax Return of
Himal Dolakha Hydropower Company Ltd.
For the F/Y 2076/77

We have exmained the books of accounts maintained by Himal Dolakha Hydropower Company Pvt. Ltd. as per Section 81 of
Income Tax Act 2058. We certify that the transactions of the company is true and fair on the basis of books of accounts and other
related documents provided to us. Our notes regarding the certification is as follows:

1. Details of Exp deductible as per Income Tax Act 2058
; Teotal Expenses Expenses not | EXPenses Deductible

Particulars Einaaes Dedﬁ?:ibie D:‘:: ctible und;:;s;:;me Annex | Remarks
Project Expenses
Allowance Expenses 301,800.00 301,800.00
Insurance Expenses 5,052,967.44 5,052,967.44
Leave Allowances 286,891.70 286,891.70
NEA Consumption 28,404.00 28,404.00
Electricity Expenses 145,250.00 145,250.00
Over Time Expenses 678,672.44 678,672.44
Repair and Maintenance-Block D 913,757.80 913,757.80 U/S 16
Salary Expenses 8,882,002.78 8,882,002.78
Short Supply of Energy 7,015,590.25 7,015,590.25
Travelling Expenses 400,000.00 400,000.00

Total (A) 23,705336.41 | 23,705,336.41 - -
Administration Expenses
Audit Fee 282,500.00 282,500.00
Bank Charges & Commission 1,250,323.13 1,250,323.13
House Rent 780,000.00 780,000.00
Meeting Allowances 60,000.00 60,000.00
PO Expenses 5,436,717.00 5,436,717.00
Printing, Stationary and Office Supplies 21,024.00 21,024.00

Total (B) 7,830,564.13 7,830,564.13 - - -
Other Expenses
Financial Expenses 131,552,344.37 B 131,552,344.37 U/s 14
Royalty Expenses 5,434915.28 543491528
Depreciation 69,645,502.79 - 69,645,502.79 U/s 19

Total (B) 206,632,762.44 5,434,915.28 - 201,197,847.16

Grand Total (A + B) 238,168,662.98 | 36,970,815.82 - 201,197,847.16 -

\ A

SR eg—— - 4
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Himal Dolakha Hydropower Company Ltd.
For the F/Y 2076/77
Calculation of Taxable Income

Particulars Amount
Net Profit before Tax (16,283,413.31)
Add: Expenses not deductible
Administrative Expenses - -

Net Profit/(Loss) (16,283,413.31)
Carry Forward Loss From Previous Year (120,442,355.99)

Taxable Profit (136,725,769.30)

W o <o sm aw RS
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I.P Mainali & Associates

PAN No. 612770083

Chartered Accountants Boudha, Eﬁw?

q J mandaun
[cgklgeg?é\ s Tel: 01-4913430
Me[:ﬂbcfship No. 1440 Email: ¢a.indramainaly(@gmail.com

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
HIMAL DOLAKHA HYDROPOWER COMPANY LTD.

Disclaimer of Opinion

We have engaged to audit the accompanying financial statements of Himal Dolakha Hydropower Company Ltd. (‘the
company’) comprises Balance Sheet as at Ashadh 31, 2078 (corresponding to July 15, 2021), Income Statement, Statement
of Cash Flows, Statement of Changes in Equity for the period then ended and Notes to the Financial Statements.

We do not express an opinion on the financial statements. Because of the significance of the matter described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

The financial statements of the company are not complied with Nepal Financial Reporting Standards {NERS). As a result, we
were unable to determine whether any adjustments were necessary in respect of the financial statements. The effect of not
restating, presenting and disclosing financial information based on provisions of NFRS is uncertain and could be material and
pervasive.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the company, is responsible for the preparation and fair presentation of the Financial Statements in accordance
with the Nepal Accounting Standards and other accounting principles generally accepted, including the accounting policies as
adopted and for such internal control as management determines, is necessary to enable preparation of the financial statements
that are free from material misstatements, whether due to fraud or erTor.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using going concemn basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do 50.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion, Reasonable assurance is
a high level of assurance but is not guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
ageregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

Report on Other Legal & Regulatory Requirements and significant Information
On the basis of our examination and explanations given to us, we would like to report that:
i.  We have obtained all the information and explanations, which were considered necessary for the purpose for our audit.
ii.  Company has kept proper books of accounts as required by law, except as required by Nepal Financial Reporting
Standards.

fii.  The Balance Sheet, Income Statement, Statement of Cash Flows, Statement of Changes in Equity dealt with by this
report are in agreement with the books of account maintained by the Company. However, the company has not complied
with the Contribution Based Social Security Act, 2074 and the Company has only two members in the Board of Director,
no independent director and no audit committee as required by the Company Act, 2063, Further Company has not
appointed any compliance officer as required by the SEBON.

iv.  During our examination of the books of account of e Company, we have not come across the cases where the Board
of Directors or any member thereof or any representative or any office helder or any employee of the Company has
acted contrary to the provisions of law or caused loss or damage to the Company,

V. We have not come across any fraudulence in the accounts, and
vi.  During the year the company write off the receivable of Rs 2 Crores from Nabil Investment Banking Limited.

UDIN Number:211222CA014401sGK W For: LP. Mainali & Assvciates
2 ‘Atccuntants

Place: Kathmandu, Nepal
Dae: J67g 103 103
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Himal Dolakha Hydropower Company Ltd.
Balance Sheet
As on Ashadh 31, 2078 (15 July, 2021)

Particulars Schedule Current Year Previous Year
Assets
Non-Current Assets
Property, Plant & Equipment 1 1.816,821,680.86 1,886,456,185.86
Investment (at Cost) 3060,000,000.00 300,000,000.00
Total Non-Current Assets 2,116,821,680.86 | 2,186,456,185.86
Current Assets
Cash & Cash Equivalents 2 683,998.54 1,348,158.10
Trade Receivables 3 13,727,023.01 37.331,998.45
Other Loans, Advances & Deposits 4 260,312,835.50 304,599,507.68
Total Current Assets 274,723,857.05 343,279,664.23
Total Assets 2,391,545,537.91 2,529,735,850.09
Equity & Liabilities
Equity
Share Capital 5 1,600,000,000.00 1,600.000,000.00
Reserve & Surplus 6 (400,143,032.41) (283,370,840.88)
1,199,856,967.59 1,316,629,159.12
Non-Current Liabilities
Medium & Long Term Loan 7 1,061,187,600.18 1,113,434,109.95
Total Non-Current Liabilities 1,061,187,600.18 1,113,434,109.95
Current Liabilities
Short Term Loans 8 38,999,338.00 38.917,100.25
Trade & Other Payables 9 91,501,632.14 60,755,480.77
Total Liabilities 130,500,970.14 99,672,581.02
Total 2,391,545,537.91 2,529,735,850.09
Notes to the Accounts 12
Place: R alh As per our attached report of even date

Date: Q278lo9127—

~

Ananta Karki
Chief Executive Officer

—
H
hrestha

Director

For: LP. Mainali & Assugates

Propnetot

B
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Himal Dolakha Hydropower Company Litd.

Income Statement

For the Year Ended Ashadh 31, 2078 (15 July, 2021)

Particulars Schedule] Current Year Previous Year

Income from Power Sales 148,122,493.13 220.909,862.05
Other Income 3,564.00 975,387.62
Total Income 148,126,057.13 221,885,249.67
Less:
Project Expenses 10 60,327,305.00 23,705,336.41
Royalty Expenses 3,254,080.90 5,434,915.28
Administration Expenses 11 21,206,761.43 7,830,564.13
Opereting Profit/(Loss) 63,337,909.80 184,914,433.85
Interest Expenses 110,475,596.33 131,552,344.37

\ ~ Depreciation 69,634,505.00 69,645,502.79
Profit/(Loss) Before Tax (116,772,191.53)| (16,283,413.31)
Current Tax - B
Deferred Tax - -
Profit/(Loss) After Tax (116,772,191.53)| (16,283,413.31)
Notes to the Accounts 12

As per our attached report of even date
Place: Katha wnordh. For: LP. Mainali & Associates
ll Date: &v78 (03104 o Chartered Accountants
Ananta Nira Shrestha |-
Chief Executive Officer Chairperson.
T
Mannu Shrestha
Director
Y

[ ——r———— ey 2 4
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Himal Dolakha Hydropower Company Ltd.
Cash Flow Statement
For the Year Ended Ashadh 31, 2078 (15 July, 2021)
Particulars Current Year Previous Year
A.|Cash Flow From Operating Activities
Net Profit after Tax (116,772,191.53) (16,283.413.31)

Add: Interest Expenses
Add: Depreciation
Net Cash Flow Before Changes in Working Capital

Cash Flow from Changes in Working Capital
(Increase)/Decrease in Current Assets/Liabilities
(Increase)/Decrease in Receivables

110,475,596.33

131,552,344.37

69.,634,505.00 69,645,502.79
63,337,909.80 184,914,433.85
23,604,975.44 (19,197,951.33)

(Increase)/Decrease in Advance & Deposits 44,286,672.18 (49,770,853.76)
(Increase)/Decrease in Current Liabilities 30,746,151.37 (105,706,046.71)
Net Cash Flow From Working Capital Changes 98,637,798.99 {(174,674,851.80)
~_|Net Cash Flow From Operating Activities 161,975,708.79 10,239,582.05

B.|Cash Flow From Investing Activities
Fixed Assets Purchase

Addition to CWIP

Increase in Investment

Net Cash Flow From Investing Activities

C.|Cash Flow From Financing Activities
Increase/Decrease Secured Loan

(52,164,272.02)

(643,211,068.29)

Increase in Share Capital - 780.000,000.00
Increase /( Decrease) in Calls In advance - (15,279,000.00)
Interest Paid (110,475,596.33) (131,552,344.37)
Net Cash Flow From Financing Activities {162,639,868.35) (10,042,412.66)
— |Net Cash Flow ( A+B+C) (664,159.56) 197,169.39
Add: Opening Cash & Bank Balance 1,348,158.10 1,150,988.71
Closing Cash & Bank Balance 683,998.54 1,348,158.10

Place: Roawansh.
Date: Q0816912

Ananta Karki
Chief Executive Officer

e

Mannu Shrestha
Director

As per our attached report of even date
For: LP. Mainali & Associates

Chartered Accountants
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2078 (15 July, 2021)

Cash & Cash Equivalents Schedule-2
Particular Current Year Previous Year
Cash In Hand (As certified by Management) 377.393.00 377,393.00
Bank Balances
Everest Bank Ltd. (CA-00100105201 556) 1.00 10,005.00
Everest Bank Ltd. (CA-001001 05201350) 10,000.58 764,162.14
Citizen Bank Int'] Ltd. 9,562.00 9,562.00
Nepal Investment Bank Ltd - -
Nepal Bangladesh Bank Ltd 275,510.33 175,504.33
Nepal SBI Bank Ltd, (CA-21 125240200105) - -
NIC Asia Bank Ltd. 11,531.63 11,531.63
Total 683,998.54 1,348,158.10
Trade Receivables Schedule-3
Particular Current Year Previous Year
NEA Receivables 13,727,023.01 37,331,998.45
Total 13,727,023.01 37,331,998.45
Other Loans, Advances, Deposits & Receivables Schedule-4
Particular Current Year Previous Year
Bank Guarantee Margin 300,000.00 300,000.00
K.B.N.R. Iswa Power Ltd (Advance for Investment) 256,462,000.00 252,462,000.00
BOK Capital Markets Ltd (Receivable) - 13,146,051.28
NABIL Investment Ltd (Receivable) - 33,483,153.84
NB Capital Markets (Receivable) - 3,370,794.88
Prepaid Insurance 3,550,835.50 1,837,507.68
260,312,835.50 304,599,507.68
|
HO
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2078 (15 July, 2021)
Share Capital Schedule-5

Particular

Current Year

Previous Year

Authorised Capital
16,000,000 Equity Share @ Rs 100 each

Issued Capital
16,000,000 Equity Share @ Rs 100 each

Paid Up Capital
16,000,000 Equity Share @ Rs 100 each

1,600,000.000.00

1,600,000,000.00

1,600,000,000.00

1,600,000,000.00

1,600,000,000.00

1,600,000,000.00

Total 1,600,000,000.60 1,600,000,000.00
Reserve & Surplus Schedule-6
Particular Current Year Previous Year
Accumulated Profit/(Loss) Upto Previous Year (283,370,840.88) (267,087,427.5T)
Profit/(Loss) during the Year {116,772,191.53) (16,283,413.31)
Total (400,143,032.41) (283,370,840.88)
Medium & Long Term Loan Schedule-7
Particular Current Year Previous Year
Everest Bank Ltd. (Term Loan 4.5 MW) 297,690,381.47 316,300,000.00
Consortium Loan (8.5 MW) 763,497,218.71 797,134,109.95
Total 1,061,187,600.18 1,113,434,109.95
Short Term Loan Schedule-8
Particular Current Year Previous Year
Everest Bank Ltd. (O/D 00105501200093) 14,500,000.00 14,460,452.95
Everest Bank Ltd (00105501200137-0OD-Cascade) 24,499,338.00 24,456,647.30
Total 38,999,338.00 38,917,100.25
Trade & Other Payables Schedule-9
Particular Current Year Previous Year
Audit Fee Payable 1,170,750.00 836.,250.00
B. Neupane 65,768,764.06 20,289,012.08
Retention Money - 25,667,490.25
Royalty Payables (DOED) 4,495313.41 9,181,212.51
Rupmani Rajbhandari 451,000.00 451,000.00
Interest Payable - 15,094,417.10
TDS Payable 4,218,556.00 4,208,772.26
TDS on Consultency =
TDS on Rent 78,000.00 -
TDS on Meeting Fee 9,000.00 9,000.00
TDS on Salary 200,081.57 101,493.67
TDS Payable (Audit) 15,750.00 11,250.00
Total 91,501,632.14 60,755,480.77
e F0a
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31,2078 (15 July, 202 1)

Project Expenses Schedule-10
Particular Current Year Previous Year
Allowance Expenses 287,900.00 301,800.00
Insurance Expenses 2,550,011.18 5,052,967.44
Leave Allowances 360,026.98 286,891.70
NEA Consumption 49,194.00 28,404.00
Electricity Expenses - 145,250.00
Over Time Expenses 175,895.65 678,672.44
Repair and Maintenance-Block D 377,523.80 913,757.80
Salary Expenses 8,653,827.51 8,882,002.78
Short Supply of Energy 47,872,925.88 7,015,590.25
Traveﬂgggcpenses - 400,000.00
Total 60,327,305.00 23,705,336.41
Administration Expenses Schedule-11
Particular Current Year Previous Year
Audit Fee 339,000.00 282,500.00
Bank Charges & Commission 87,761.43 1,250,323.13
House Rent 780,000.00 780,000.00
Write off Expenses 20,000,000.00 -
Meeting Allowances - 60,000.00
IPO Expenses - 35,436,717.00
| Printing, Stationary and Office Supplies - 21,024.00
Total 21,206,761.43
qo
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Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2078 (15 July, 2021)

Significant Accounting Policies & Notes to the Accounts Schedule-12

A

2.1
2,1.1

213

22

2.21

22.2

General Information

Himal Dolakha Hydro Power Company Ltd. is a limited liability company domiciled in Nepal, with its
registered office at Lalitpur Nepal. The company has been established with the objective of generation
of hydropower. Company has developed and operated 4.5-MW Mai Khola Project and developing 8
MW Mai Cascade Project. The both project are developed under BOOT project after the expiry of the
licensee period, the projects are transferred to the Goverment of Nepal.

Significant Accounting Policies

Basis of Preparation

Statement of Compliance

Financial statements have been prepared in accordance with Generally Accepted Accounting Principles
to the extent applicable and the prevailing Company Act, 2063 and except where otherwise stated, they
are based on accrual and historical cost convention basis. These policies are consistently applied to all
the years presented unless stated otherwise,

Critical Accounting Estimates

The preparation of the financial statements in conformity with Nepal Accounting Standards requires the
use of certain critical accounting estimates and judgments. It also requires management to exercise
judgment in the process of applying the company’s accounting policies. The company makes certain
estimates and assumptions regarding the future events. Estimates and judgments are continuously
evaluated based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. In the future, actual results may differ from
these estimates and assumptions. The estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
to be disclosed.

Functional and Presentation Currency

The financial statements are prepared in Nepalese rupees, which is the company’s functional currency.
All the financial information presented in Nepalese rupees has been rounded to two decimal numbers,
except otherwise indicated.

Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are set out
below.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances, all deposits with banks and other short term highly
liquid investments.

Intangible Assets
An intangible asset is recognized if it is probable that the future economic benefits that are attributable

to the assets will flow to the company and the cost of the assets can be m?ﬁiﬁﬂ-@a{ﬁy.

o
i

<50\
: 8210




223

2.24

225

2.2.6

227

228

22.09

2.2.10

2.2.11

2.2.12

Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2078 (15 July, 2021)

Property, Plant & Equipment

Items of property, plant and equipment are initially recognized at cost. Cost includes the purchase price
and other directly atiributable costs as well as the estimated present value of any future unavoidable
costs of dismantling and removing items. The corresponding liability is recognized within provisions,

Depreciation & Amortization

Depreciation on Property, Plant & Equipment of Block B and C has been charged on Written Down
Value (WDV) Method as per the rates prescribed in the Income Tax Act 2058. Properties, Plant &
Equipments of Pool D has been depreciated annually on straight line method as the licensing period is
3G years.

Investment

Investment have been made in K.B.N.R. Co. Pvt Ltd. of Rs 300,000,000.00 valued at cost. And Rs
252462000.00 as advance for share,

Trade and Other Receivables

Trade and other receivables are stated at their cost less provision for impairment. The amount of the
provision is recognized in the income statement.

Trade and Other Payables

Trade and other payables are stated at their cost.

Revenue and Expenses Recognition

Revenue and expenses have been recognized on accrual basis. During the company has not operated in
its full capacity.

Basis of Expenses Recognition

The Company has adopted the system of recognition of expenses on accural basis.

Provisions, Contingent Liabilities and Contingent Assets

The company creates a provision when there is a present obligation as a result of past events that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the

present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of the outflow of resources
is remote, no provision or disclosure is made.

Employee Benefit
a, Short Term Employee Benefit

The undiscounted amount of short-term employee benefits, such as salaries, medical facilities,
allowances, etc. which are expected to be paid in exchange for the service rendered is recognized
during the period when the employee renders the service,

b. Defined Benefit Plan 3

Permanent employees of the company are eligible for the gratuity payment on leaving the service as per
the staff service by law of the company. The company has made necessary gratuity provisions.

Taxation




32

3.3

3.4

3.5

3.6

Himal Dolakha Hydropower Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 31, 2078 (15 July, 2021)

Notes to the Accounts

Related Party Disclosure

The following are the related parties with whom the company has investment, transactions and
receivables & payables:

Particular Amount Remarks
K.B.N.R. Company. Pvt. Ltd, 256,462,000.00 | Advance for Investment
K.B.N.R. Company. Pvt. Ltd. 300,000,000.00 | Investment
B. Neupane 65,768,764.06 | Payable
Total 622,230,764.06

Consortium Loan
Details of Consortium loans are given below:

Particular Current Year
Everest Bank Ltd 312,688,163.18
Nepal Investment Bank Ltd 242,911,410.80
Nepal SBI Bank Ltd 207,897,644.73
Total 763,497,218.71 E

Write off Expenses
During the year company write off the receivable from Nabil Investement Banking of Rs 20,000,000.

Income Taxes

Income Tax liability has been computed as per the provisions of Income Tax Act, 2058. During the
fiscal year, there is no tax liability since the entity is enjoying tax holiday period.

Share Capital

The paid up share capital of the company now stands at Rs. 1600 Million as shown in schedule 5.
Previous Year Figures

Previous year's figures have been regrouped or rearranged wherever necessary, !

Schedule 1 to 12 form the integral parts of the Balance Sheet and Income Sfatemiedts,
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Auditor's Notes on Certification of Income Tax Return of
Himal Dolakha Hydropower Company Ltd.
For the F/Y 2077/78

We have exmained the books of accounts maintained by Hima! Dolakha Hydropower Company Pvt. Ltd. as per Section 81 of Income
Tax Act 2058. We certify that the transactions of the company is true and fair on the basis of books of accounts and other related
documents provided to us. Our notes regarding the certification is as follows:

1. Details of Expenses deductible as per | Tax Act 2058
; Total Expenses Expensesnot | Penses Deductible
Particulars Expeased Dedi::isble D:ntlihle “d;:c a;zme Annex | Remarks
Project Expenses
Allowance Expenses 287,900.00 287,900.00
Insurance Expenses 2,550,011.18 2,550,011.18
Over Time Expenses 175,895.65 175,895.65
Repair and Maintenance-Block D 377,523.80 - 377,523.80 Uis 16
Salary Expenses 8,653,827.51 8.653,827.51
Short Supply of Energy 47,872,925.88 | 47,872,925.88
Travelling Expenses - -
Total (A) 60327305.00| 59,949,781.20 - 377,523.80
Administration Expenses
Audit Fee 339,000.00 339,000.00
Bank Charges & Commission 87,761.43 87.761.43
‘House Rent 780,000.00 780,000,00
Write off Expenses 20,000,000.00 - 20,000,000.00
Meeting Allowances - -
IPO Expenses - -
Printing, Stationary and Office Supplies - -
Total (B) 21,206,761.43 1,206,761.43 | 20,000,000.00 - -
-Other Expenses
Financial Expenses 110,475,596.33 - 110,475,596.33 U/is 14
Royalty Expenses 3,254,080.90 3,254,080.90
Depreciation 69,634,505.00 - 69,634,505.00 u/s1s
Total (B) 183,364,182.23 3,254,080.90 - 180,110,101.33
Grand Total (A + B) 64,410,623.53 | 20,000,000.00 | 180,487,625.13 -
3 Ases
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Himal Dolakha Hydropower Company Ltd.
For the F/Y 207778
Caleulation of Taxable lncome

A. Details of Income

)

Particulars Amount Progortion o Remarks
Common
Tax Exempt Income
Tax Exempted Income(8.5 MW) 28,384,660 46 59.67%)| Tax Holiday
| Tax Exempted Income(4.5 MW) 29,870,698 34 20.17%) Tax Holiday (upto Poush End 2077)
Total (A) 118,258,358.80 79.83%
Taxable Income:
Income From Sales of Electricity 29,870,698.34 20.17%
Total { B) 29,870,698.34 20.17% |
Grand Total{A+B+C+D) 148,126,057.13 100.00%
B. Detsils of Expenses
Particulars Proportion Expenses
Expensas for Tax Exempt 79.83% 207,148,993.30
| Expenses for Taxable 20.17% 37.749,255.36
S Total 100.00% umj
Detail Of Expenses
B.1 Detsils of Expenses related to Sales of Electricity
Particulars Total Amounts | 4.5MW (Exempt) | 4.5MW (Taxable) 8.5 MW (Exempt} Remarks
Project Expenses 60,327,305.00 12,165,440.46 12,165,440 46 35.996.424.07 | Proportcns Bass
Far £.5 MW direely. ea
Royalty Expenses 3,254,080.50 782,718.75 782,718.75 1,688,643.39 | [0S0 1 sy st o
Administration Expenses 1,206,761.43 24335223 24335223 F20.056.97 | Proporsos Bass
= 15 iro g for
Interest Expenses 110,475,596.33 14,108,332.09 14,108,332.09 Lrire 0 P 3 L) Wil gy ochend
Depreciation 69,634,505.00 10,449,411.82 10449,411.82 H8,735,681.36 || 1 T Gncly slocoed fr 43
Total 244,898,248.66 37,749,255.36 37,749,255.36 169,399,737.94
C. Calculation of Taxable & Non-Taxsble Income
Particulars Income ME e Profit{Loss) Tax Remarks
Tax Exempted Income 118,255,358 80 207,148,993.30 (88,893,634.51) - |Tex Holidey
Taxable Income (Other Income) 29,870,698.34 37,749,255.36 (7.878.557.02 = [85% of 20%(Normal Rete)=1 7%
* Total 148,126,057.13 244,898,248.66 {96,772,191.53 -
: Income from Sales of Electricity
Particulars Amount (Rs} ¥
Taxable Amount 29,870,698 34 20.17
Tax Amount 118,255,358.80 79.33
Total 148,126,057.13 108.80
==
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Reconciliation of Profit as per Income Statement and Profit for Tax puropse

Particulars Rs
Profit before Tax as per Income Statement (1 16,772,191.53)
Add: Disallowed Expenses 20,000,000.00
Profit as per Tax Return (96,772,191.53)
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